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Inactive Money 


Directly Blamed) Of Government Are Proposed 


In Unemploymen | Less Restraint on 





Hundreds of Thousands! 
Could Be Put to Work if 
Hidden Funds Were <Ac- 


NUMBER of changes in the policies 
and activities of the Federal Gov- 
ernment in respect to education have been 
recommended to Preisdent Hoover by his, 
National Advisory Committee on Educa- 


tive, Says Dr. Klein tion in its final report to the President, 
— - which was made _ public Nov. 16. (The 








Committee’s summary of its report will be | 
found in full text on page 3.) 

The Committee, in its report, makes the | 
following recommendations: 

Abandonment of Federal appropriations 
to the States for special forms of educa- 
tion of interest to special groups of people 

Abandonment of the practice of requir- 
ing that Federal appropriations for edu- 
cation be matched by the States. 


Recently Lessened 


Business Concerns and Indivi- 
duals Still Are Keeping 
Overabundance of Cash and 
Securities, He Says 


This country does not want the dole, yet 
it is hoarding millions of dollars that 
could put the unemployed to work, said | 
Assistant Secretary of Commerce Julius 
Klein in a radio address Nov. 15 over the | 
network of the Columbia Broadcasting 
System. 

Direct cash payments to the unemployed 
by a national government, he said, are 
bound to have injurious effects. The ma- 


Free Use of Funds 


Continuance of Federal subventions to 
the States in support of education pro- 
vided that each State is left free to use 
the money as State authorities consider 
for the best interest of the people of the 
State and without direction from the 
Federal Government. 

Periodic audits by the Federal Treasury 
| Departmegt, supplemented by regular and 
detailed public reports on how the money 
is used, to provide an adequate check on 
the proper expenditure of Federal funds. 











{ In Final Report, President’s Group Suggests 


| provisions that require State matching of 
Federal 


jority of the country’s unemployed, more- 


The setting up of a “Federal headquar- 


‘Changes in Education Policies Waterway Treaty 


_ Under Negotiation 
i ibe 


| Secretary of State and Canadian 
Minister Open Discussion of 
St. Lawrence Project 


e ~ 
State-aid Funds i 
| a negotiation for a St. Lawrence 
Waterway treaty between Canada and 
both as a center for cooperation for the the United States was initiated Nov. 14 at 
educational work of all Federal agencies | a meeting between the Secretary of State, 
and as a reliable source of comprehensive | ae D. Herridec. the Canadian Min- 
vhan Go tele headquarters for edu-| dis, W&S announced by the Department 
& he Federal headquarters for edu- It was also stated at 


at take the for : st : .. }of State, Nov. 15. 
cation take the form of a Government de-| the same time that the Joint Engineering 
partment with a secretary of education 


: : ; Board would reconvene immediately with 
at its head, its functions being limited) a view to ironing out some of the diver- 
to research and information service that 


, ) gent views made in the 1926 report. 
would foster cooperation with and among| Canada and the United States will keep 
the States on educational matters. }in 


touch with New York and Ontario 
Vocational Training 


That existing Federal subsidies for voca- 


tional education be retained but that|Whic hthe waterway passes. 

some of the limitations on them be re-|, The ewe announcement fol- 
: ; | lows in full text: 

moved through amendment of the Smith- cc e Side : 

Hughes Act of 1917, by repealing those | An exchange of views took place at 


Washington on Nov. 14 between the Hon 
W. D. Herridge, Canadian Minister to the 
United States, and the Hon. H. L. Stimson, 
{United States Secretary of State, with re- 
ispect to the Great Lakes-St. Lawrence 
Deep Waterway project. This conference 
marks the initiation of the discussions 
forecast in the announcement of the two 
Governments on October 8th last. 


funds and Federal approval of 
State plans and standards and that give 
Federal officials power to withhold funds. 
That the Federal Board for Vocational 
Education be abolished, after Congress | 
amends the Smith-Hughes Act, and its} 
remaining activities be transferred to the 


j authorities it was stated, these being the | 
| Provincial and State governments through | 


Balkan Countries 
Said to Resent 
Foreign Pressure 


cies Imposed on Them by 
France and Italy, Senator 
Wheeler Declares 
‘Tariffs and Armies 
Stop Development 
If Hopes Are Realized, They 
Will Unite and Handle Their 
Own Affairs. He in 
Radio Address 





Says 


The Balkan peoples are awakening to 
| the realization of the harm they have suf- 
| fered in the past from the “meddling” of 
|the great powers in their affairs, and if 


‘Now Alive to Harms of Poli-| 


Home Finance Plan’ Mase Production 
Given Endorsement 


Urged to Improve 


American Homes 


arge Scale Operation in 
Construction of Low Cost 
Dwellings Recommended 
To President’s Group 


White House Makes Public 
Communications From Many 
Parts of Country 


RESIDENT HOOVER has received a 
large number of messages from real 
|estate men, bankers and others in various 
|parts of the country endorsing his an- 
nounced plan to assist in home financing 
through the establishment of a new Sys- 
tem of home loan discount banks modeled 
after the Federal land banks and proffer- 
ing their help in putting legislation to} 


carry out the prcposal through Congress. | d. Ica ie 
Many of the messages characterize ane rese nt Standard 
nn 
Declared Too Low 


President's plan as a “most constructive” 


one and as a remedial step in relieving the 

general credit situation for the benefit 

|of small home owners urban and rural 
Thirty-two messages were made public 


| 
| 
| 
| 


Many Families, Statement Says, 


at the White House Nov. 14, all of which , ; a aa 

express full accord with the objects of Live in Buildings That Are 
» pre ant's Si ic » stated 

the president's proposal which he state Menace to Health and Do- 
{Continued on Page 3, Column 4.] 


mestie Life 


Mass production of houses as a means 


‘President Appeals | | 
For Public Support — 


of improving American homes will be 
recommended to the Presidents’ Con- 
ference on Home Building and Home 


Ownership at its meeting in Washington, 





over, desire productive work and not a) 
place on a government charity list. , 
Hundreds of thousands of persons 
could be given employment again if the 
money, estimated at $1,000,000,000, and 
said to be held from circulation, were put 


ters for education” which would serve 


Federal Promotion - 


given to the work done or projected by 


: { ; their hopes are realized, they will unite 

ropose epartment of education as a} Following the conference at the State . : nS 5 ; + i 
st a Gepartment “ ‘ | Departm _ t was ; at tate | ond handle their own concerns as they see Dec. 2 to 5 by the committee on large 
major division of the department. epa ent, it was announced that the fit witl ivice fr ther c dan x N scale operations, according to a_ state- 

The President's Committee declares that | discussions had been of a broad and gen- a — ce gg agli te SOunre Of Small ( olleves ment made sublic by the C if fer 

the powers of the proposed department of | eral nature, confined to an exchange of | Senator Wheeler (Dem.), of Montana, said : . 7 ‘oO | Nov. 16. ; ee ae 
Education must not be such as to en-|Views upon the more important phases |i" & radio address Nov. 14. ia 

courage centralization of authority in of the en facing = two Govern- Senator Wheeler has just returned from 5 _ oe of a in the Rare 
a 3 : : | ts. eh discussion dealt with the in- peting of the Internat al Parlis ane . are below an acceptable standard of 
Vashingeton at the expense of State au- | Ments. ( a meeting of the International Parliamen b ‘ = : 
tonomy. The cepartunant it says, “should Se section of the waterway; the | tary Union in Europe. iLack of Endowments and living, it was pointed out. Two-thirds 

: A 2 gp tee - eee Sat evelopment of the purely Canadian na-| «py i salle ad — . . 28 ah. of the population cannot afford new 
have no legal or financial power and 0 | tional section of the St’ Lawrence was It is to be sincerely hoped,” he said, State Help Is Said to Make homes of an acceptable standard 
regulatory or executive authority, direct regarded as a matter of domestic concern “that the stated aim of the Balkan peoples, : f 1 Oo ° I many aaatinne aa "ee = oe home 
or implied, by which it may control the! for Canada. Consideration. however. was | Union of the Balkan states, will be Successtu eration Less |) : : = : whe 

: -s . ‘ n, however, was : % . SS “ f » cases are . 

|social purposes and specific processes of 7 . realized. ] that, in some cases, are so far below 


back in service, Dr. Klein said. An en- 
couraging tendency to withdraw these | 
funds recently has become apparent, how- 
ever, he said. | 

Business concerns as well as individuals | 
have been keeping an overabundance of | 
cash and securities on hand, the Assist- | 


Of Trade Is Found 
To Profit Exporters 


education.” ‘(Publication of the report in 
full text will begin in the issue of Nov. 17.) 
Minority Reports by Two Groups | 
Minority reports were submitted to the 
President by two of the groups repre- 
sented on the membership of the Com- 


both countries in their respective national 
sections which would serve as essential 


[Continued on Page 2, Column 4.] 


‘Relief Bond’ Issue 
eporesed opposition to tne caamenest! To Avoid Increased 
the Federal Government with a secretary | ‘i 

Taxation Suggested 


at its head because “we are convinced 


mittee. 
The representatives of Catholic educa- 
tion submitted a report in which they 


that the establishment of such a depart- 
ment will inevitably bring about central- 
ization and Federal control of education.’ 
(The full text of the report of the Cath- 
olic group will be printed in the issue of 
Nov. 17.) | 

The representatives of Negro education | 
on the Committee, in the second minority 
report, urge that an exception be made to 


Federal Flotation to Care for | 
Construction Projects Al-| 
ready Authorized, Urged 


For several reasons Albania “is the one 
spot in Europe where the flames of war 


‘are most likely to burst forth,’ Senator 
Wheeler said. | 
France and Italy, 13 years after the; 


World War, with the countries they domi- 


}nate, are “armed to the teeth.” he de- 
}clared, and all governments, including 
|}the United States, are spending more 


money on armaments than ever. 


Offers Solution 

“No great progress can come to Europe 
until there is genuine disarmament, until 
| tariff walls are broken down and until 
the dominations of other countries cease,” 
he said. 

His address, broadcast by the Columbia 
| Broadcasting System under the auspices 
of the Washington Star, follows in full 
text: 

I have been requested to tell something 
the political and economic conditions 


of 


present ideas on santitation and decency 


, 
Hopeful 


An appeal for support of the more than | 


Arts Colleges Association 
Speaking over the radio from the Cab- | 
inet Room in the White House Executive 
Offices, President Hoover declared that 
the prominent place which the small col- 
leges hold in the American system of | 
education renders their support of the 
utmost importance 
Troubles Increasing 

“In these times of trends toward larger | 
units,” he said, “the difficulties of the 
unsupported small college multiply, which 








family life,” 
| Operations is preparing 


| rather 


; 4S to menace health and family life, the 
committee says. 


1600 small colleges of the country most of on, ee eee of tina ee 
which have little, if any, endowment rl. aoe eo ee i a 8 are too 
State support, was made by President | sue n “ye a aoe sie of = pomete 
weacawaee m4 : ; : | tion of the United States” and that, in 

P é é ‘Ss YOV. con- ° 
Hoover in an address Nov. 14 in m | consequence, many families must con- 
nection with the meeting of the Liberal 3 


tinue to live in old houses which are be- 
low 


and decency, “in some cases so far below 


our present standards of sanitation 


is to be an actual menace to health and 
a Committee on Large Scale 
a report for the 
the President's Conference 


meeting of 


on Home Building and Home Ownership, 


Dec. 2, that will call for mass production 
than individual construction of 
houses. 

Houses Fall Behind 


While, according to the committee, our 


make their successful operations less | stand hie ont lanes coming 

hopeful and, in many cases, a desperate |! acarGs UD MOM Cars, rece, and 
niente)? | lighting facilities have been transformed 
: 5 during the last decade, and old models 


ant Secretary declared, - they a ane . 
well remember the words of George Wash- | a « >. Mines ® 
ington: “It is not a custom with me to Inc rease of 13 I er Ce nt im 
keep money to look at.” | ‘Le : Te ‘ 
The address follows in full text: | Shipme nts for i Year Is 
. Money and Men | Traced to Activities of 
Unemployed money is, in considerable S 
measure, the cause of unemployed men | Commerce Department 
Our biggest job is to bring the - aie ie oi 
money and men—together as effectively | P rie Nao 2 ™ 
as possible. When money is willing to} The Nation's ee ee ae hs 
go to work, it can put men and women | tual monetary benefit of $58,000,000 during 
to work—men and women who may now | the last fiscal year through participation 
be suffering and in despair. : in foreign business resulting from trade 
There is plenty of money in this coun- promotion activities of the Bureau of For- 
trv—make no mistake about that—and | eg” and Domestic Commerce, according 
it is equally clear that much of that | to the annual report of the Director, Fred- 
monev has been “hibernating”: it went erick M. Feiker, made public as of Nov. 
into hiding originally for the duration| 16. In spite of the — de- 
of the depression and unfortunately |Pression,<this figure marked a 13 per 
seems now to stay there during the con-|Cemt gain over 1930 and a —_—— 
tinuance of the owner’s timidity and ap- increase from the record export year, 1928 
prehension. Surveys and studies in the domestic 
The safe-deposit box (to say sothing }oeeaeres Sats hares Seana eat eet 
of the old sock and the space beneath | & Americe ESS, , 
the mattress) is being put az such unwise | -_ — es ae ear — 
wees. Strong evidence points to the fact | as one means by which the Government 
ee ee at —— | can aid in the recovery from the existing 
nobody any good, that is neither yield- | depression. 
ing a profit to the owners nor contribut- | Already the staff of the Bureau has 
ing to the restoration of normal condi- | aided many industries in formulating spe- 
tions in the business world. No one| cific programs for their rehabilitation and 
knows how much is thus sequestered; | development, it was stated. 

@ according to some nationally known eco- | Specific Services Increase 
nomists, such as Dr. Warren Persons, | A record for specific services was set 
the total probably is not far from a bil-| during the 1931 fiscal year, the total of 
lion dollars—enough to make _ jobs | 3.965.000 exceeding the previous year's 
throughout the winter for tens of thou-| mark by 10 per cent. A Department of! 
sands of those now in such grave need | Commerce statement on the report follows 

Washington’s Custom }in full text 5 

George Washington made a pertinent In the face of a general decline in world 
pithy observation along this very line trade, a new high record in foreign-trade 
“It is not a custom with me to keep| promotion was established during the last 
money to look at.” He was thritfy, but | fiscal year by the Bureau of Foreign and 
he was no miser. He did not hoard! Domestic Commerce, the annual report 
cash in order to gloat over it, or because |Of Director Frederick M. Feiker, made 
of a feeling of fear as to the future of | Public today, reveals. American exporters, 
our struggling young Nation. In other | according to the report, reported volun- 
words, he fully realized the general bene- | tarily dollars-and-cents results directly 
fits that arise from prudent buying of traceable to the Bureau's aid amounting 
goods and hiring of labor. He appreci- | tO $58,000,000 in the fiscal year 1931, an 
ated the absolute economic necessity of | increase of 13 per cent over the corre- 
keeping money in circulation. | sponding figure for 1930, and substantially 
Washington's attitude in that respect j higher than the figure for 1929—a record 
has a tremendous lesson for all of us | export year. Another new record was es- 
right at this very moment. Entirely too | tablished by the Bureau last year in con- 
many of us today seem to have fallen into |nection with the total number of spe- 
the ill-advised and short-sighted habit | cific services rendered. These reached a 
5 anemilladieidoedimieiagioas total of 3,965,000, which was 10 per cent 
: . lun 2 higher than the preceding year's record 

cGuadaned met = ’ and nearly double the total for 1926 

- , = Participation Widespread 
Reh ‘arines Is Sought Exporters in yn onstion an the coun- 
e ° try, the report discloses, shared in the 
On Bible Instruction foreign business resulting from the Bu- 
|reau’s trade-promotive efforts. The fol- 
oT | lowing examples chosen at random from a 
. . 5 2 " jlong list of specific cases will serve to 
. Supreme Court Again Asked to | oie the senavenanaine scope of the serv- 
* | 


ice rendered: Sales of Alabama lumber in 
Brazil; California dried fruits in China; 
Connecticut hardware in Chile; Minne- 
sota stoves in Czechoslovakia; Ohio stump- 
pullers in Rumania; Pennsylvania oils in 
Spain: Illinois radios in Egypt; Massa- 


Review Washington Case | 


Counsel for certain taxpayers and par- 
ents have just filed a petition with the | 
Supreme Court of the United States seek- | 
ing reconsideration of the court's denial 


to review the ruling of the Washington /|chusetts shoes in Turkey, and New York 
State Supreme Court holding that the) wall board in Australia 
State Constitution prohibits Bible read- The direct trade-promotive work of the 


Bureau abroad, the report points out. is 
accompanied by a large and ever-increas- 
ing number of general services. Such 
services include the supplying of current 
information on specific markets; assist- 
ance in adjusting commercial misunder- 
standing; explaining foreign tariff classi- 


ing and instruction in the public schools 

The petition was filed in the case of} 
Clithero, etc., v. Showalter, etc., No. 80, 
in which the court, on Oct. 19, dismissed 
the appeal from the decision of the State | 
court on the ground that no substantial 
Federal question was involved in the case 
warranting its review by the high tri- 
bunal. (A summary of the case and the} 
action of the court therein was published 
in the issue of Oct. 20.) 

The contention is renewed in the peti- 
tion that the State constitutional provi- 
sion, as construed by the State court, 
invalid and in contravention of provi- 
sions of the Federal Constitution 

“When parents and pupils, either or 
both, pay taxes for the upkeep of the pub- 
lic schools, they are entitled under their 
rights guaranteed by the Fourteenth 
Amendment,” it is claimed, “to require the 
reading and teaching of the Bible as part 
of the education of the children in the 
public schools, unless it can be shown 
that such teaching and reading is harm- 


7.) 


[Continued on Page 6, Column 


By 30.000 


(THIRTY thousand fraternal lodges are 

being asked to aid in unemployment 
relief activities because they are in a 
strong position to back loca’ campaigns, 
according to a statement Nov. 15 by the 
President's Organization on Unemploy- 


ful and injurious to the morals, health} ment relief. Since no national fund is 
and good of the pupils.” State court de-| being raised, the fraternal groups are 
cisions are cited in the petition in which| being asked only to take part in the 


it is claimed to have been adjudged that} work of their communities in attempting 


Bible instruction in public education is! to meet the Winter’s needs. Replies 

essential to g%od citizenship. from every State pledge cooperation 
It is urged in the petition that “the! which should be one of the chief fac- 

refusal to grant rehearing herein will in| tors in solving the relief problem, it was 

effect place judicial sanction of. and the, stated. 

affirmance by, the highest court of the The statement issued by Eliot Wads- 

Nation upen a State law that is one of| worth, chairman of the Committee on 


the greatest infidelities of a people against 
their own posterity and against sacred 
covenant in high places between God and 
man known to history since the resurrec- 
tion of Christ, without giving some con- 
Sideration on the merits.” 


Cooperation with National Groups and 
Associations, one of the five major di- 
visions’ of the President's Organization 
on Unemployment Relief, follows in full 
text: 

Since fraternal orders are well organ- 





Relief Campaigns 


the policy of no Federal grants for special | By Senator Thomas of the Balkan countries as observed by 
torms of education of interest to par-| . i = me while attending the meetings of the 
ticular groups of people, in the case of | Interparliamentary Conference held 


Negro education. “A firm grappling with 


the problem of Negro education will lead | 
the Government inevitably in the direc- | 


[Continued on Page 3, Column 1.] 


Panama Canal Income 
Decreases 18 Per Cent 


Total Receipts From Water- 
way for Fiscal Year Re- 


ported at $14,847,227 


The net income from Panama Canal 
receipts collected in the fiscal year ended 
June 30, 1931, was $14,487,227.21, or about 
18 per cent less than the income in the 
previous fiscal period, while the total net 
revenue from all sources, including the 
Panama Railroad, but excluding the 
Panama Railroad Steamship Line, totaled 
$16,401,375.10, or about 19 per cent less 
than in the preceding period, according 
to the annual report for the Panama 
Canal for the fiscal year closed on June 
30, 1931. 

Traffic in the 1930-31 period was con- 
siderably less than in any of the three 
«previous fiscal years, it is disclosed in the 
report which was made public Nov. 16 
by the Department of War. No notable 


accidents interrupted commercial traffic 
on the canal @uring the year, it is 
stated. 

A return of about 2%, per cent in the 


year is represented by the canal net in- | 
come based on an interest-bearing capital | proximately $2,000,000,000 


A legislative program of appropriations 


cut to an irreducible minimum, segrega- 
tion of all construction budget items into 
a separate omnibus emergency relief bill 
and financing the cost of this relief meas- 
ure by an issue of “relief bonds” is pro- 
posed by Senator Thomas (Dem.), of Ok- 
lahoma, in a written statement made pub- 
lic Nov. 15. He said such a plan, which 


Bucharest, Rumania. 

I should like, if time permitted, to give 
you my impressions of King Carol and! 
his son, Michael; of Venzuelos, the Prime 
Minister of Greece, and other characters 
who are at present playing a leading part 
in directing the destinies of these coun- 
tries, if not of Europe. 

You are I am sure, more interested in 
a discussion of the political and economic 
conditions of a section of the world which 


a 
he described as sound business policy, could 
be put into immediate operation and would 


obviate the necesity of any increase in! has been correctly described as the 
taxation “ > ” 
. Cockpit nurope. 
Senator Thomas said the plan he pro- es . a Matinne 
ee would make money and credits plen- It is oes ae ee of the 
| tiful and there would be made immedi- . : : : é 
| ately available sufficient funds to begin | Balkan States that they should be looked 


upon in this manner. Five nations, not 
to mention their numerous minorities and 
a small portion of Turkey, are packed into 
the Balkan peninsula—Rumania, Yugo- 
slavia, Bulgaria, Greece and Albania 
They differ in language, racial origin, na- 
tional aspirations and strategic position 
All these countries once former a part of 
the great Ottoman Empire; most of them 
succeeded in gaining their national in- 
dependence well before the World War 
and the majority of them at one time or 
another encroached upon the territories of 
the others 

The real cause of the unrest in the 
Balkan States before the World War was 


work on projects alrealy authorized and so 
would provide work for the unemployed 


Warns of Dole 

Unless work is provided, he said, pub- | 
lic and private doles will prevail in this 
country. S statement follows in full 
text: 

When the Congress convenes two ques- 
tions will be outstanding; one, the problem 
of relief for the unemployed, and the other, 
a plan for financing Government during 
the era of the depression. 

It will be next to impossible to pass a 
bill increasing taxes and it is imperative 
that the problem of unemployment be 
given immediate consideration. not the inability of these states to get 

President Hoover is demanding that ap-| along together, but the fact that two of 
propriations be cut to the bone in order|the then existing world powers, namely. 
that they will be within the income of the} Austria-Hungary and Russia, would not 
Government. During past years we have | jet these states alone. There was intrigue 
paid our way and have had comfortable} and counter-intrigue. The rulers in many 
surpluses to apply on our national debt,| instances were debauched by these then 
but last year our income fell short Of] great powers. Each, Austria-Hungary and 
meeting expenses by approximately $1,-| Russia, had its imperial ambitions: each 
| 000,000. ; |had its proteges whom they hoped to use 
This year our income will fall short ap-|as the instruments of their ambitions 


For next year| Imperial Russia hoped through the South 





indebtedness of $535,571,809.48, it is ex-| our national income will be slightly, if any| slay people of the Balkan peninsula to 

plained. An authorized summary of the | in exces of $3,000,000,000; hence, the presi-| consolidate herself there and assure he} 

report, submitted to the Secretary of | dential demand that the total oppropria-|eyentual control of Constantinople, the 

War by Col. Harry Burgess, Governor | tions be limited to less than $3,500,000,000. | straits of the Bosphorus and the Darda- 

of the Panama Canal, follows in full| All agree that appropriations should} nelles. 

text: | be kept within reason. All agree that tax| Austria-Hungary was determined to 
Traffic Falls Off increases should be avoided if possible.| prevent this consolidation of Russian 


| ‘fraffic through the Panama Canal dur- 
ing the year ended June 30, 1931, was ap- 
preciably less than in the three fiscal years 


preceding, and both revenues and expenses | 
The services afforded to ship- | 
maintained accord- | 


declined 
ping were 
ing to the 


however, 
established standards. 


The number of transits of commercial | 


vessels during the year was 5,529, as com- 


pared with 6,185 in 1930, a decrease of 656,; Bureau of Standards 


or 10.6 per cent. Net tonnage of transiting 
vesels totaled 27,792,146 tons, Panama 
Canal measurement, as compared with 29,- 
980,614 tons in 1930, a decrease of 7.3 per 


cent. Tolls levied during the year on 


commercial seagoing vessels amounted to| them to provide better fuel systems which 


$24,645.456.57 as compared with $27,076,- 
| 890.01 for 1930, a decrease of $2,431,433.44 
| i 

{Continued on Page 2, 








Column 


Will Be Aided 
Fraternal Lodges 





ized locally in all sections of the country 
they are ina strong position to place their 
influence behind local activities for un- 
|} employment relief. These groups have 
| long been active not only in preventing 
want among their own members but also 
in contributing most generously to pub- 
| lic charities. They are not failing in 
| the present situation 
In order to bring a definite program 
before each local lodge, the President's 
Organization has asked the national of- 
ficers of fraternal orders to advise their 
subordinate units that no national fund 
is being raised and that full cooperation 
with local agencies in each community 
is essential in meeting this Winter's re- 
lief needs. Most of the larger fraternal 
organizations already have taken this 
step thus reaching more than 30,000 
lodges with millions of members. Replies 


©" (Continued on Page 2, Column 4.) 


power in the peninsula, but at the same 


[Continued on Page 2, Column 7.) 





time wanted to gain control of the, 

B > Ye Adriatic Sea by preventing Serbia, the 
> ae « to protege of Russia, from getting access 

€ tte I yas « yste ms ;}to that important body of water The 
2 as rivalry of these great powers in the 
Designed for Autos Balkan peninsula contributed largely to 
the outbreak of the World War and the 


world distress which we find at present 
Supplies | What is happening in the Balkan 
: |Peninsula today? The Austro-Hungarian 
Data on Overheating }and Russian Empires have passed away 
and with them, the influence, mostly for 





Automobile manufacturers 
furnished with information 


have been 
to enable 


[Continued on Page 7, Column 1.1 


will 
from 


prevent motors in 
heating gasoline 


the 1932 models 
excessively, the 
au of Standards announced Nov. 14. 


causes a motor to stop, it was explained. 
The announcement, issued by the Depart- 
ment of Commerce, follows in full text: 
During the past Summer a survey has} 
been made at the Bureau of Standards| 
of the gasoline temperatures in the fuel | 
feed systems of this year’s automobiles 
in cooperation with the Society of Auto- 
motive Engineers, the National Automobile 
Chamber of Commerce, and the Ameri- 
can Petroleum Institute. Road tests at 
various speeds were made on 47 out of the 
65 distinct models of 1931 cars on the 
market. These cars were made available to 
| the Bureau through the courtesy and co- 
} operation of the local dealers in Washing- 


A MASS of information for future use 

in detecting the approach or ex- 
istence of unemployment or business de- 
pressions is being collected by the Fed- 
eral Stabilization Board, which is delving 
into statistical fields never before ex- 
plored and is utilizing data already com- 
piled, D. H. Sawyer, Director of the 
Board, stated orally Noy. 14, 

The Board is collecting information 
on advance construction plans and esti- 
mates by States, municipalities and other 
public and private agencies which may 
indicate the probable volume of con- 
struction in the country, or which may 


;}ton. It was found that in many of these| aid Federal construction agencies in 
cars sufficient precautions had not been! formulating future plans, he said 
|}taken by the manufacturer to prevent] The data which the Board will supply 


heat from the engine warming the gaso-' to the President will enable the Presi- 
line in the fuel lines Since excessive; dent, when a business depression is pres- 
heating causes the gasoline to boil and; ent or imminent, to send to Congress a 


| stops the engine, the remedy for this dif-| special message, requesting emeggency 


ficulty lies in designing cooler fuel sys-| appropriations for construction projects 
tems. The information obtained in this} to provide employment, he explained. 
survey has been made available to the In obtaining such information for the 


President, the Board will consider the 
volume, in value, of contracts awarded 
on construction projects, or any sub- 


individual car manufacturers and there 


[Continued on Page 2, Column 4} 





New Statistical Fields Explored 


The address, delivered from stations of 


| have been discarded in favor of cheaper 
the National Broadeasting Company, fol- E 


and more efficient new designs, the houses 


lows in full text of the country asa whole are substand- 

I am glad toexpress appreciation of ards; they ‘constitute olir largest mass of 
the service of the liberal arts college.| opsolete and discredited equipment, be=- 
that is the small college. I do this the cause we have not yet invented a way of 
more freely because of the more than replacing them or augmenting them at 
600 such institutions in our land most] q eost as low as the original one 20 or 
of them have little, if any, endowment 


50 years ago. 


or State support. In these times of trends 





toward larger units the difficulties of the r The a. — — of a 
unsupported small college multiply, which | 8'OUP Of nationally-known housing | ex 
make their successful operations less | Perts, architects, builders, and_ realtors, 
hopeful, and, in many cases, a desperate | Under the chairmanship of Alfred K. 
struggle . : Stern, director of the Julius Rosenwald 
’ ; Vital Part of System fund, believes that a necessary adjunct 
=i ze Ce re eee to any attempt to help the country out 
The important place which these in-| of the present unsatisfactory conditions 
stitutions hold in our system of educa-| jin housing is in large scale operation. It 
tion renders their support of the utmost | gefines large scale operation as: “The 
7 gpa ees oak ee application of ihe best technical ex- 
: : 2 F | perience and business practice to the 
specialized universities the liberal arts production, ownership, and operation of 


college places an emphasis upon personal 
teacher 
a vital 


low-cost dwellings of desirable standards, 
planned so as to provide socially in- 
tegrated communities.” 

Important examples of the application 
of large scale operation in the past that 
have been studied by the committee in- 
clude the Bridgeport Housing Company, 
at Bridgeport, Conn., the Queensborough 


which 
educa- 


student 
of our 


and 
part 


contacts of 
render them 
tional system 


A primary purpose of education is a 
product of high character and _ noble 
ideals, which regard moral and spiritual 
qualities superior to mere material things, 


without which any purely economic Sys-| Corporation, at Jackson Heights, Long 
tem would collapse Island, the City Houging Corporaticn, 
Throughout our history these colleges} which built Sunnyside Gardens, Long 
have been and are now the seed beds Ot} Island City, the Buhl Foundation plans, 


leadership. They have contributed a large| at Pittsburgh, the Metropolitan Insurance 


part to the presence in our land of nearly| Company on Long Island, various proj- 
2,000,000 college trained men and women.| ects of New York Board of Housing, 
Theirs is a great honor roll of men andj} and the Marshall Field project and the 
women in our Nation. The finest tradi-| Michigan Boulevard Gardens Apartments 
tions of our country are rooted in their] in Chicago. 





associations and their inspiration. What They Show 
Disadvantage Is Obvious Though some of these large scale op- 

The disadvantage of the small college is| erations provide good living conditions 

obvious. The dramatic elemept in educa-| &b monthly rents as low as $9 a room, 

tion does not play a great part in its| the committee finds that “even today in 

activities. It must remain content with] ae nae _ . 

the character of service it renders to the| [Continued on Page 3, Column 2.} 

individual man and woman and to the! 7 


National Land Policy 


Will Be Considered 


public weal. In the last analysis the chief 
service to higher education in our country 
must rest not alone with the few highly 
endowed universities but, in large degree, 
with the more than 600 smaller colleges 
for whose future welfare I am now 
speaking 

It is through them that each State and 
section must maintain ample cultural op- 
portunities for the youth within reason- 
able distance from their homes and in | 
circumstances fitted to the needs of each| 
community and its people 


Program for Conference 
Chicago Is Announced 


at 


Farm financing and taxation, use and 
misuse of land, and the _ proportionate 
shares which agriculture and _ industry 

That service for the vouth a guar- should bear of the burden of supporting 
antee of equality of cultural opportunity | "Ural civilization are among topics to be 
and a bulwark for the spiritual life of the|COMSidered at the conference in Chicago 
generation in which our children will have| NOv. 19-21 to begin development of a nae 
to live, a service which I sincerely| tional policy of land utilization, the Dee 
commend “|partment of Agriculture announced Nov, 
14 

The emergency problems of submarginal 
farming areas, reorganization of farming 


1S 


ma in prosperous regions and Federal recla- 
3.) Studies made at the Bureau in coopera- mation activities also will be discussed, 
=}tion with other organizations disclosed T S aa »} { me 7. ~ the Department said. The statement fol- 
~ »ji@! . me 7 © Z e<« ae | 2 . 
paella gong a nog rien lore Bg In oearen Lor rade Forecasts re than 40 topics, bearing on ti 
té ‘ any 2 Oo | More a 8, al : 
prevent the boiling of gasoline, which ee in cconomic use or misuse of agricultural 


land, have a place on the program of the 


stantial portion of it, during any three- | three-day conference on land utilization 
months period in comparison with the |C#lled by Secretary of Agriculture Arthur 
M. Hyde and the Association of Land 


corresponding months of the three pre- 
ceding years, according to the statement. 
The Board also will consider the index of 
unemployment prepared by the Bureau 
of Labor Statistics of the Department 
of Labor as well as any other informa- 


Grant Colleges for Nov 
Details of the program 
today by Secretary Hyde 
The announced purpose of the confer- 
ence is to consider essential steps toward 
a national policy of land utilization. and 


19-21 at Chicago. 
were announced 


tion furnished by this Department or | ihe bearing of such a policy on problems 
any other public or private agency, he | now confronting agriculture. Opening 
said. Following information also was | with addresses on the agricultural oute 
furnished; look, on the place of Federal reclamation 

The Board has been organized only |in a land policy, and on what the De- 


a few months and is compelled to estab- | partment of Agriculture and the Federal 


lish numerous contacts to obtain in- | Farm Board can contribute, the confer- 
formation which will be of value. Proba- | ence will devote the rest of the first day 
bly no comprehensive report on its ac- | to two main topics—the use and misuse 
complishments can be made for some | of land, and the place of forestry in a 
months to come It should be remem- | national land utilization program. 

bered that the work of the Board is Speakers who know the emergency prob- 
of long-time nature, and the handling | lems in submarginal farming areas at 
of the present economic situation is | first-hand have been asked to discuss those 


problems, and how they may be met. The 
experience and plans of New York, Wis- 
consin, Michigan, and other States wil) 


{Continued on Page 2, Columa 13 


left entirely to the President's Organi- 
zation on Unemployment Relief. 
Certain information has been collected 
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Governors Urge 
Increased Funds 


‘Use of F uel Oils | 
And Gas Doubles 


Industries Expended One Bil- 


Fuels During Year 


For Road Building, lion and a Half for all 


Sixteen Answer Favorably to_ 
Virginia Executive’s Re-| 
lief Proposal Sent to| 
President 


! 
Ricumonp, Va., Nov. 14. 

The Governors of 16 States have en- 
dorsed the proposal made to President 
Hoover and the President’s Organization 
on Unemployment Relief by Governor 
John Garland Pollard that Congress au- 
thorize increased advances to the States 
for highway work, according to an oral 
announcement by Governor Pollard. | 

The plan suggested is that allotments 
be made to such States as may desire 
them in an amount not exceeding three 
times the normal annual allotment of road 
money, to be repaid by annual deductions 
from Federal aid funds normally appor- 
tioned to such States, the deductions be- 
ing spread over a 10-year period. 

Four Governors Opposed 

Governor Pollard stated that the Gov-| 
ernors of Maine, Oklahoma, Rhode Island 
and Washington opposed the plan, while it 
was approved by the Governors of Arizona, 
Arkansas, Florida, Georgia, Idaho, Illinois, ; 
Kansas, Mississippi, Montana, North Caro- | 
lina, North Dakota, Pennsylvania, South | 
Carolina, Tennessee, West Virginia and} 
Wyoming. 

The proposal was set forth by Governor 
Pollard in a letter to the other Governors. | 
The letter follows in full text: 

My dear Governor: I have suggested 
to President Hoover and to Mr. Walter S. 
Gifford, Director of the President's Or- 
ganization on Unemployment Relief, that 
the most practical way in which the 
United States Government could coop- 
erate in furnishing work for the idle in| 
Virginia would be on the following plan: | 

For Congress immediately on its con-/| 
vening to provide for the advance to such 
States as may desire it a sum not ex-| 
ceeding three times the amount of the 
normal annual allotment of road money 
to the States, said advance to be repaid) 
by annual deductions from the Federal 
aid funds normally coming to such States, 
such deductions to be spread over a pe- 
riod of 10 years. 

This would go far toward relieving un- 
employment in those States whose Gen-| 
eral Assemblies can not issue bonds. 

It seems to me that if we are to avoid! 
the dole with all its attendant evils, we 
must provide employment. The country 
needs roads and expenditures in this di-| 
rection can be made without economic 
loss. Road work will engage a larger num- 
ber of the unemployed than any other 
line of construction, and money spent in 
this direction can be extended to the point 
of greatest need. 

The plan would entail no additional ex- 
pense on the Federal Government, but 
would simply be an advance against ap- 
propriations which the Federal Govern-| 
ment will make in accordance with what 
seems to be its fixed policy. 

Early Relief Foreseen 

Some objections might be entered to 
this plan as not giving relief during the 
coming Winter when road work is to some 
extent suspended. This objection, to my 
mind, is not tenable because much of the 
material used on the roads is prepared in| 
Winter in many parts of the country, and 
work of engineers, draftsmen, clerks, etc., 
in preparation for actual road building 
can be carried on through the Winter 
months; but most of all the knowledge 
that an extensive road building program 
is to be begun in the early Spring will! 
give hope and confidence and afford credit 
to thousands of working men. 

The unemployment situation is so se-| 
rious we must have the cooperation of 
the local, State and Federal authorities, | 
and the plan I suggest seems to be less | 
burdensome to the Federal Government | 
than any other plan which has been ad- 
vanced. | 

I should like for you to write me} 
whether such a plan would be helpful in| 
your State and whether you are willing | 
to cooperate with me in asking its con- 
sideration by the President’s Organiza- | 
tion on Unemployment Relief. 


F | 
Program for Conference | 


On Land Policy Announced 
| 
[Continued from Page 1.] 
be presented. Foresters will discuss, the | 
economic and social objectives of forest 
policy, and how forestry can contribute to | 
agricultural prosperity. 
Taxation, farm reorganization in good | 
farming areas, and credit problems are to| 
come up for discussion on the second day 
of the conference at Chicago. Tax ex-| 
perts have been asked to describe the fis- 
cal problems of local communities result- | 
ing from changing uses of land, adjust- 
ments in local expenditures and in State- 
local relationships, changes in taxation 
needed for a sound land policy, and the} 
proportionate burdens industry and agri- 
culture should bear in supporting a rural 
Civilization. 
_Forces now at work depleting the Na-| 
tion’s soil resources constitute a major | 
problem of agricultural readjustment, even | 


gram suggests. 
lists discussions on soil depletion. The 
conference will also consider the economic 
outlook services of the Department of 
Agriculture, the effects of mechanization 
and scientific management, the future role 
of the small farm, and the possibilities 
for helping the farmer translate economic 
information into action. 

Agriculture's credit problems, both in 
submarginal and im good farming areas, are | 


Prohibition Against War 
Asked by Senator Frazier 


Senator Frazier (Rep.), of North Dakota, 
stated orally Nov. 14 that he is going to 
reintioduce his resolution (S. J. Res. 45) 
proposing a constitutional amendment 
prohibiting war. 

He said that under its terms the amend- 
ment would declare that war for any pur- 
pose shall be illegal and that neither the 
United States nor any State, Territory, 
association or person subject to its juris- 
diction shall prepare for or engage in 
armed conflict, nor shall any funds be 
raised, appropriated, or expended for such 
purpose. It would empower Congress to 
enact appropriate legislation to give ef- 
fect to this proposed amendment. 

“With so many nations of the World 
practically bankrupt at this time,” Sen- 
“ator Frazier said, “legislation of this kind 
is needed and would be a real solution of 
the situation. It is ridiculous to have our 
big navy and big army groups say that 
we must keep up to a parity with Great 
Britain. I hope personally that the Navy 
League will insist on an investigation in 
connection with its recent controversy so 
that the facts may be brought out. 

“During the fiscal year 1931,” he said, 
“IT am advised offically, the expenditures 
of the Navy Department and the Naval 
Service aggregated $357,806,219. The Army 
is imposing similarly heavy burdens on 
the taxpayers, the total for both services 

“running approximately $800,000,000. There 
is no excuse for such mass expenditures | 
hy the Government for the purpose.” 


| never 


}curves and charts 


American manufacturing industries 
spent nearly $1,500,000,000 for all kinds 
of fuels in 1929, and in addition purchased 
electric energy 
$500,000,000, according to a statement is- 
sued by the Bureau of the Census, Depart- 
ment of Commerce, for 
Nov. 16. 

Compared with 1919, the figures show 
increases in 1929 in the use of all kinds 
of fuel except anthracite. The use of fuel 
oils nearly doubled in that period, and the 
use Of gas more than doubled. 

The statement follows in full text: 

American manufacturing industries spent 
$1,498,228,952 for fuels of all kinds in 1929, 
a_ special fuel report of the Census of 
Manufactures shows. Of this total $43,- 
543,316 was spent for 9,281,416 tons of 


| anthracite, $754,509,376 for 214,024,754 tons| the exception of that between Europe and 


of bituminous coal, and $243,649,015 for 
52,391,839 tons of coke. 

Expenditures for fuel oils totaled $212,- 
639,372 for 6,583,198,995 gallons; for gaso- 


line and kerosene, $7,556,341 for 48,473,195 | 


gallons. The cost of natural gas amounted 


[Continued on Page 5, Column 2.] 


Trade Forecasts 
Sought in Study 
Of Business Data 


New Statistical Fields Are 
Explored by Government 
Body in Effort to Find 
Signs of Depressions 


{Continued from Page 1.) 


by the Board's staff and turned over to 
the Board proper, composed of the Secre- 
taries of the Treasury, Commerce, Agricul- 
ture and Labor, and transmitted to the 
President. The Board is supposed to ad- 


vise the President from time to time of | 


the trend of employment, conditions in 
business, *nd the existence or approach 
of depressions or unemployment, but no 
report along these lines has yet been 
drawn up. Data in sufficient proportions 


|} has not yet been obtained. 


Among the conspicuous examples of new 


fields into which the Board's investigators | 
| are looking is that of the financing of con- 


struction, which looks fairly far ahead 
toward employment. 

Facts on construction financing have 
been accumulated, and the Board 
is seeking them from three sources. It de- 
sires data on private construction, such as 
the building of apartments, office build- 
ings, residences, hotels, and hospitals, from 
building and loan associations, insurance 
and mortgage companies, and from the is- 
suance of stocks and bonds. 

For information on financing of semi- 


| public works, such as construction by util- 


ity concerns, it seeks budget figures. 
Financing of Public Works ; 
Statistics on the financing of public 
works is to be obtained from Federal and 
State budgets and appropriations, and in 
cities and counties, from the sale of bonds, 


to the value of almost 


publication | 


| Panama Canal and the Panama Railroad, 


Panama Revenue 
For Fiseal Year 


Cut 18 Per Cent 


Total Net Revenue From all | 
Sources, Excluding Rail- | 
road Steamship Line, Also | 
Shows Decrease | 

| 


[Continued from Page 1.] 
or 9 per cent. Cargo carried through all 
|the canal during the year amounted to 
25,082,800 long tons as compared with 30,-| 
030,232 tons for 1930, a decrease of 16.5| 
| per cent. 
| The decrease in the number of commer- 
cial transits and the amount of cargo car- 
|ried through the canal, occurred among | 
| vesssl of all the major trade routes with 





|} the west coast of the United States and 
|Canada; this route showed a slight in-| 
| crease in transits with a decrease in cargo 
| tonnage carried. 
Details are presented in Section I. | 
The primary function of the canal is the 
| distpatch of vessels from ocean to ocean! 
with the maximum safety and the mini- 
mum of delay. Throughout the year the 
canal force maintained its high standards 
of expeditious service, not only in the 
actual transiting of ships, but in the 
various supplementary services to ship-| 
| ping. Included in the year’s traffic but not 
;counted with the commercial vessels were 
| the transits of the scouting and control 
fleets of the United States Navy, from the | 
Atlantic in February and returning in 
|March. These passages occurred during . 
;the time of overhaul of Gatun Locks but 
were accomplished without notable acci- 
|dent or interference with commercial} 
traffic. | 
| Secondary only to the operation and} 
| maintenance of the canal is the function 
|of supplying various services to ships. For | 
| doing this, and also caring for canal plant | 
and equipment and furnishing necessary 
services to the personnel engaged in canal | 
operations, the Panama Canal and the| 





; erate repair shops, dry docks, coaling | 
| tions, fuel oil handling plants, adequate 
| terminal facilities for oe er ae of | F 
cargo, storehouses for t sale of ships’ : 
chandlery supplies, commissaries for the) Groups Are Being Requestec 
sale of foodstuffs, a railroad across the 
| Ithmus, a steamship line plying between 
/the United States and the Canal Zone! 
|to bring supplies and transport employes, 
|and other essential services. | 
| Other Functions 


| from lodges in all States of the Union , 
All of these services, furnished by the 


| give assurance of hearty cooperation which | 
should prove one of the principal factors 
in meeting the relief problem.” | 

Some of the replies received by the) 
President’s Organization are as follows: | 


|are under coordinated centralized control, 
which tends to economy and efficient op-| 
eration, Other important functions of ad- 


Relief Campaigns Will Receive Aid 
Panama Railroad Co. maintain and op-| Of 30 Thousand Fraternal Lodges Explains 


| ministration and government are all em- 
braced under the single organization of the 
Panama Canal and under the direct con- 
trol of the governor—namely, public 
j health; quarantine; immigration service; 
| customs; post offices; schools; police and 
| fire protection; construction and mainte- 
| nance of roads, streets, and water supply 
systems; hydrographic and meteorological 
observations; steamship inspections; aids 
{to navigation; control of commercial air- 
| craft, etc. 

| The work in many of these services was 
less in the fiscal year 1931 than in pre- 


Foresters of America 
T. M. Donnelly, supreme secretary, | 
| Foresters of Anrerica—‘Our organization | 
will be glad to cooperate. We will circu-| 
/larize our lodges with as little delay as} 
| possible.” 
ls @ Order of Eagles | 
Conrad H. Mann, financial adviser, Fra- 
| ternal Order of Eagles (also a member of | 
| Mr. Owen D. Young's committee and rep-| 
| resentative for Missouri of the President’s 
| Organization—‘“The Fraternal Order of 
|Eagles, through its more than 2,000 | 
| branches, will wholeheartedly cooperate | 


special assessments, and appropriations | ceding years but in others, especially com-| with the President’s Organization.” 


from taxes and other forms of revenue. 
The Board is working with national 
groups, establishing contacts with the 


agencies that can supply it with the de- | 


‘red figures. For it can not itself be- 
come enough of a research organization to 
go to the original sources. 

The barometers of general business are 
already well established, and the Board 
does not contemplate originating any new 
to be interpreted by 
the American business man. Rather it 
hopes to obtain from these barometers a 
pattern of general conditions and inter- 


munity services, there was no decrease. 
Details are presented in the several sec- 
tions of the report. 

The net income from tolls and other 


| Free and Accepted Masons | 
| J. Claude Keiper, grand secretary, Grand 
| Lodge, Free and Accepted Masons, of the 
| District of Columbia.—“The Grand Lodge, 


miscellaneous receipts known as canal|F. A. A. M., of the District of Columbia, 
revenue was $14,847,227.211 This was less| Will cooperate in every way possible and 
than the net revenues for the fiscal year| Will recommend the cooperation of the 
| 1930 by $3,235,224.57, or approximately 18 | lodges of its jurisdiction. The Masonic 
|per cent. These revenues for the past | fraternity at present operates an efficient 
| five years have been $15,611,093.80 in 1927, | personnel and service bureau which han- | 
$18,224,844.86 in 1928, $17,729.775.01 in 1929,| dies all applicants for employment. An in-| 
$18,082,451.78 in 1930, and $14,847,227.21 in| crease of 44.5 per cent in the number of 
|1931. ‘With deduction of $7,512,922.19 as| Positions filled during the six months 


pret it along lines of construction and/| a fixed capital charge, the canal operations | 


future prospects of employment and eco- 
nomic stability. Thus the statistics now 
available are to be of value. 

Building permits, materials and ship- 
ments are among other fields of the con- 
struction industry that will be looked 
into by the organization. Many concerns 
engaged in supplying building materials 


are unaware to what extent their products | 


are penetrating into construction and what 
the probable future of the market is or 
how far their materials are being replaced 
by a more modern competing material. 
Information gathered by the Board is ex- 
pected to be useful in advising them of 
the trend. 

The economic and statistical inquiries 
are only one phase of the Board’s activi- 
ties, however. It is likewise cooperating 
actively with governmental construction 
agencies in formulating methods of ad- 
vance planning for public works, that they 
may be thrown into the breach when a 
period of unemployment looms. 


to be presented by bankers, insurance men, | 
: mortgage | 
agencies can help in the needed agricul- | 


and economists. How farm 
tural readjustment; how farm land held by 
credit agencies may be effectively man- 
aged; how the credit bank can serve more 
effectively in the rural credit structure— 
these are some of the topics for this seg- 
ment of the program. 

The third and final day of the land 
utilization conference is to be devoted to 
summarizing the deliberations of the con- 


gram. 


| Showed @ surplus of $7,334,305.02 in 1931.| 
Based on an interest-bearing capital in-| 
|debtedness of $535,571,809.48 at the end 
}of the fiscal year 1931, the net revenue 
| Of $14,847,227.21 in 1931 was equivalent to 
a return of approximately 2% per cent. 
The net profits of auxiliary business op- 
erations conducted directly by the Pamana | 
Canal, the most important of which are 
the electric light and power system, me- 


chanical shops, material storehouses, and! - 


fuel-oil plants, totaled $562,764.17 as com-| 
pared with $760,971.66 in 1930, a decrease | 
of $198,207.49, or 26 per cent. These 
| revenues have been, for the past five years, | 
$876,536.80 in 1927, $736,719.43 in 1928, | 
$737,850.26 in 1929, $760,971.66 in 1930, and | 
$562,765.17 in 1931. With deduction of a) 
| fixed capital charge of $836,574.88 in 1931) 
the business operations showed a deficit of | 
$273,810.71. 

The net profits of operations of the! 
; Panama Railroad Co., exclusive of the 
Panama Railroad Steamship Line, but in- 
cluding commissaries, docks, coaling 
plants, cattle industry, 
plants, were $991,383.72 as compared with 
$1,523,874.82 in 1930, a decrease of $532,- 
491.10, or approximate 35 per cent. These 
profits in the past five years have been; 
$1,644,189.37 in 1927, $1,600,283.61 in 1928, 
$1,693,873.17 in 1929, $1,523,874.82 in 1930, 
and $991,383.72 in 1931. 


sources (Panama Canal and Panama Rail- 
road, 





crease of $3,965,922.62, or about 19 per cent. 
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ended March 31, 1931, was shown over | 
the similar period of the year preceding.” | 
Order of Red Men j 

Edward O. Connor, great inchehonee, 
Improved Order of Red Men.—“I_ shall 
issue a special call to all the State and 


| loca lunits of the order and we will direct 
}a 


unified plan ang secure cooperation. 
Last November, I requested’ members to 
provide work by making repairs to their 
homes. We secured splendid cooperation 


The coresponding figures for total net) 
revenue for the past five years have been: | 
$18,131,819.17 in 1927, $20,561,847.90 in 1928, 
$20,161,498.44 in 1929, $20,367,297.70 in 1930, | 
and $16,401,375.10 in 1931. | 

The aggregate net revenue from all 
sources was less than that for any year) 
since 1925. This shortage is due, pri- 
marily, to decreased shipping activities for | 
the year as compared with the preceding | 
five years. 


| subordinate 
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photograph illustr ating the report. 


by President’s Committee to 


Cooperate in Community Activities 


{Continued from Page 1.] 


and will follow the same plan this year 
in addition to appealing for funds. Thus 
we can secure employment and lend aid 
to deserving men and women in every 
State of the Union.” 
Order of Brith Sholom 

Martin O. Levy, grand secretary, Inde- 
pendent Order of Brith Sholom.—“The en- 
tire machinery of Brith Sholom is ready 
and anxious to cooperate in every way 
posible. Brith Sholom has lodges scat- 


| tered throughout the United States and 
} we shall 


communicate with the repre- 
sentatives of our lodges to cooperate all 
they possibly can.” 


Order of Foresters 

Frank E. Hand Jr., supreme chief 
ranger, Independent Order of Foresters.— 
“The Independent Order of Foresters will 
cooperate fully. We already have arranged 
to care for our own members who may 
be entitled to financial and other as- 
sistance during the coming Winter. This 
does not mean that we will not also assist 
in caring for others outside the ranks of 
our organization.” 


Knights of Columbus 

Martin H. Carmody, supreme knight, 
Knights of Columbus (also a member of 
the President's Organization).—‘The ex- 
ecutive officers of the Knights of Columbus 
adopted a resolution, saying: 

“‘The Knights of Columbus pledge to 
the President of the United States the 
wholehearted cooperation of its organiza- 
tion and members in support of his noble 
endeavor to alleviate suffering and aid the 
unemployed. In this emergency which de- 
mands the fullest measure of loyalty, serv- 
ice, and sacrifice by all citizens, we are 
pleased to place at the service of our 
country all our departments and agencies; 
and we pledge to the President the earnest 
and active support our more than 2,000 
bodies in the Unjted States, 
representing 600,000 members, to pro- 
mote to a successful completion the pro- 
gram as prepared and recommended by 
the President's Organization on Unemploy- 
ment Relief.’” 


Some 3,200 letters were sent to Knights 


of Columbus officers of State and local 
councils throughout the country. Numerous 
letters have been received pledging the 
cooperation of these units. 


Knights of Pythias . 


and cold-storage | 


Considering the capital invested and ac- L. E. Couch, supreme chancellor, Su- 
cumulated interest on the investment, the preme Lodge, Knights of Pythias.—‘Every 
present total capital liability is such that; subordinate lodge, numbering some 7,000 
the canal is not as yet earning the annual) has been earnestly requested to assist in 
interest charge at 4 per cent. For this this situation and to do their utmost to 
reason and others, including the necessity | find employment for those out of work. 
of extensive additional expenditures in | A large number of subordinate lodges have 
order to bring the canal to its highest} unemployment bureaus. A part of the 
efficiency, it would appear that at present} regular order of business at meetings is to 


| Total net revenue for the year from all} 


} exclusive of the Panama Railroad! 
in good farming areas, the conference pro-| ference and to indicating the broad out-| Steamship Line) was $16,401,375.10 as com- | 
Accordingly the program| lines of a national land utilization pro-| pared with $20,367,297.72 for 1930, a de- 


there is no occasion to consider a reduc- 
tion in tolls. 





erat Sia 
Negotiations Are Begun 
For St. Lawrence Waterway 


(Continued from Page 1.) 

links in the development of a waterway | 
from the Head of the Lakes to tidewater. 

Arrangements were made for the im- 
mediate reconvening of the Joint Engi- 
neering Board with a view to ensuring 
agreement upon the general form of de- 
velopment to be undervaken in the inter- 
national section of the St. Lowrence River, 
as to which some divergence of views 
existed in the 1926 Report of the Board. 

An exchange of views took place as to 
\the allocation of works and divisions of 
| costs in the work to be done in the inter- 
|national section. It was stated by the 
representatives of both countries that they | 
| proposed to keep in touch with the re- 
| spective Provincial and State authagities 
|in the consideration of the power features 
of the development. 


Improved ‘Gas’ Systems 
Designed for Automobiles 


{Continued from Page 1.) 

are indications that fuel systems in 1932 
| cars will be much cooler. 
| The road tests also -gave information 
lon the vapor pressure of the gasoline which 
| can be used without boiling of the gasoline. | 
lif a gasoline has a high vapor pressure, | 
/it boils readily, so if the refiner controls | 
| the vapor pressure he can keep trouble | 
'from boiling down to a minimum. The! 
| work of the Bureau on 1931 cars tells how} 
|low the vapor pressure must be for satis- 
factory operation with these models. ~Of 
course, the vapor pressure cannot be made 
too low, otherwise there will be difficulty 
with engine starting in cold weather. 

The automotive and peiroleum indus- 
tries are cooperating in solving the prob- 
lem of engine stoppage due to gasoline 
boiling. The automotive engincer is at- 
tempting to keep the fuel lines cool; the 
petroleum refiner is controlling the vapor 
pressure of his product. The results of 
| this cooperation 


will become more and | 
| more evident to motoring public durint he | 


ask if anyone present knows of any open- 
ings for the unemployed.” 
Loyal Order of Moose 

Frederick N. Zihlman, supreme dictator, 
Loyal Order of Moose.—“Under the di- 
rection of our Supreme Council, I have 
communicated with the 1,700 lodges of our 
order throughout the country, requesting 
them to cooperate with the local authori- 
ties and committees in their various com- 
munities in raising funds to relieve the 
unemployed and needy during this com- 
ing Winter: I have recently visited a num- 
ber of lodges and find that plans are be- 
ing developed to do this and to render 
every possible aid. 

“At Mooseheart, Ill., we are caring for 
and training more than 1,200 orphans of 
deceased members. We are giving aid in 
their homes to 2,700 widows and orphans 
and are taking care of more than 200 
aged men and women in our home for the 
aged at Mooseheart, Fla.’ 

The order, according to other. cor- 
respondence received by the President's 
Organization, also has been active in aid- 
ing unemployed members and is doing ex- 
tensive charitable work outside its mem- 
bership. 

Woodmen of America 

A. R. Talbot, head consul,sModern Wood- 
men of America.—“The need for cooper- 
ation with local relief agencies is stressed 
in a recent issue of our magazine which 
reaches approximately 800,000 members of 
our order in 13,000 local units. I hope this 
will stimulate favorable action in most if 
not all of these local camps.” 

Order of Owls 

Fertinand D'Esopo, supreme president, 
Order of Owls.—*We are sending a circu- 
lar to subordinate Nests of Owls in nearly 
every State in the Union, urging them to 
cooperate by every possible means in as- 
sisting the unemployed during the Winter 
months. During the past year, reports 
show that subordinate branches have been 
active in providing relief both for their 
own members and for their communities.” 

Woodmen of the World 

Peter F. Gilroy, head consul, Woodmen 
of the World.—"“‘The Woodmen of the 
World are actively cooperating with the 
President's Organization. A direct appeal 
sent out to our local lodges will, I am cer- 


coming year or two, for engine stoppage | tain, arouse our membership to a sense 


due fo gasoline boiling will gradually be- 
come a thing of the past. 


of their duty during the months immedi- 
ately ahead of us.” 
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Navy Airplane Carrier Passing Through Panama Canal 


The “Saratoga”, Navy airplane carrier, is shown above, in the Pedro Miguel Locks of the Panama Canal. Dur- 
ing the fiscal year ended June 30, 1931, 6,667 vessels passed through the Pedro Miguel Locks, on the Pacific 
side of the canal, according to the report of the Governor of the Panama Canal, made public Nov. 16; this 
the smallest number of vessels making these locks in the past five years. 
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The view is reproduced from a 


Antacuiter Bebachi 
Situation 


At Nonni Bridgehead 


‘Battle at Scene of Bridge 

| Construction Depends on 
General Ma, State Depart- 
ment Is Told 


The Japanese Ambassador, Katsuji De- 
buchi, called at the Department of State 
Nov. 14 and explained the situation around 
the Nonni Bridgehead to the Undersecre- 
tary of State, William R. Castle, Jr. 

Following his conference, Ambassador 
Debuchi stated orally that there had been 
no real fighting around the Nonni Bridge. 
This bridge is on the line to Tsitsihar and 
the Japanese previously had announced 
that they intended to rebuid the bridge in 
order to permit the shipments of soya 
beans southward. 

Japanese Outnumbered 

The trouble at Nonn!, Ambassador De- 
buchi explained orally, is that General Ma 
has very large forces under his command 
which are approaching the Japanese forces 
guarding the bridge. The later are only 
2,000 strong while the Chinese troops num- 
ber more than 20,000, Ambassador De- 
buchi pointed out. 

Japan, Ambassador 
out, has not assumed the offensive, but 
has sent its troops to the Nonni area 
only for the purpose of reconstructing 
the bridge. The Chinese, however, have 
definitely assumed the offensive. If they 
had not, Ambassador Debuchi pointed 
out, there would be no fighting. 

He expressed the hope that there would 
be no serious fighting, but pointed out 
that this all depended upon Gen. Ma. 

Japan has no intention of occupying 
the City of Tsitsihar, at the head of 
the railway, Ambassador Dubuchi stated. 
Asked regarding reports that Russia had 
sent troops and ammunition to North 
Manchuia, Ambassador Debuchi stated 
that he was sure there were no Russian 
troops in North Manchuria, but that 
he did not know anything about the ex- 
istence of ammunition. 

The situation in Manchuria was de- 
ae by Ambassador Debuchi as hope- 
ul. 


Debuchi pointed 


Senator Thomas 
Advocates Issue 


Of ‘Relief’ Bonds 


Federal Flotation to Care for 

| Construction Projects Al- 
ready—Under Authoriza- 
tion Is Urged 


| 
| 
| 
| 
| 
| 


[Continued from Page 1.) 
However, all likewise agree that condi- 
tions now are abnormal and that the 
problems confronting us can be met and 
solved only with a full understanding of 
the plight in which our country finds itself. 

During recent months business execu- 
tives have inaugurated policies of retrench- 
ment. Factories have been closed, hours 
of work have been cut, wages have been 
reduced and men have been laid off, if not 
discharged. If the example set by busi- 
ness is,followed by the Government then 
the cycle of distress ushered in by the 
1929 slump will be complete and the re- 
sults of such a policy may make impor- 
tant history. 

The seriousness of the present situation@¢ 
transcends partisan consideration. In 
times of disaster, caste and class fade into 
a comradeship of equality. That time is 
here—disaster has arrived. 4 

Conforming with the situation as I see 
it, at the proper time and place I shall 
suggest procedure as follows: In order to 
keep the total of the regular appropriations 
within our income, only absolutely essen- 
tial and nonavoidable items should be 
embraced in the several departmental bills 
and acts. 

Then, in order to avoid tax increases 
and at the same time pursue a sound busi- 
|ness policy, I will suggest that all items 
| for equipment, repairs, extensions and con- 
struction be placed in a separate and 
special bill to be known as an emergency 
relief bill, the cost of such items to be 
financed by bonds to be known as relief 
bonds. 


Such a program, if agreed to, could be 
placed in immediate opefation. By trans- 
ferrin, construction items to the emer- 
gency relief bill the total of the regular 
appfopriation bills would be within the 
income of th. government. Hence such 
@ program would obviate the necessity for 
an increase of taxes. 

By including in the relief bill items rec- 
ommended by the President and others 
recommended by the various departments, 
supplemented by liberal amounts for high- 
ways, public buildings and flood control, 
we would have available immediately 
sufficient funds to begin work on projects 


+ 


already prepared and such a program and @ 


policy would provide work for the army 
of unemployed. 
Saving Now Possible 

Contracts let recently disclose that pub- 
lic work can be done now at a saving of 
from 20 to 40 per cent. This fact justifies 
and recommends the program suggested. 

At this time the banks of the country 
have total deposits of approximately $60,- 
000,000,000. These deposits are alleged to 
be “frozen.” They have been and are 
inactive. During the past year the Fed- 
eral Reserve Board has increased the 
circulation more than $1,000,000,000. Money 
has been made more plentiful and the 
more money in circulation the cheaper it 
becomes. And in proportion as the value 
of money comes down commodity prices 
and prices generally go up. 

The plan herein suggested would cause 
both money and credits to be more plenti- 
ful. It would serve notice to the owners 
of the $60,000,000,000 of deposits that the 
bottom has been reached, that prices will 
go no lower. and with such notice served 
the frozen deposits and the hidden cash 
will rush forth to enter active trade. 

In developing such a program the relief 
bonds should be issued in popular denomi- 
nations and a fair proportion offered for 
sale through the country banks and post 
offices to the end that the public gene 
erally may have a chance to purchase such 
securities direct from the Government. 

The program should provide further that 
bonds should be soid only as funds are 
needed and that when the emergency is 
over the special relief work should stop. 

Such a program, if inaugurated early, 
will make unnecessary the “un” and “anti” 
American dole, but if work is not provided 
for our people the Winter will not be over 
before the dole, public and private, legal 
and illegal, in daylight and in darkness, 
will stalk throughout the land. 
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In Governmental 


Education Policy | 


Final Report to President by 
Advisory Committee Sug- 
gests Avoidance of Cen- 
tralization 


{Continued from Page 1.] 
tion of some form of special grant for at 
least a limited number of years, says the 
minority report. 

(The report of the Negro group will be 
printed in full text in the issue of Nov. 17.) 

The National Advisory Committee on 
Education was appointed by President 
Hoover in May, 1929. 

“In view of the considerable difference 
of opinion as to policies which should 
be pursued by the Federal Government 
with respect to education,” the President 
stated in his annual message to Congress 
on Dec. 3, 1929, “I have appointed a com- 
mittee representative of the most impor- 
tant educational associations and other to 
investigate and- present recommendations.” 

Ray. Lyman. Wilbur, Secretary of. the 
Interior, organized the Committee and 
Charles R. Mann, Director of the Amer- 
ican Council of Education, became chair- 
man and Dr. Henry Suzzalo. president of 
the Carnegie Foundation, director. The 
first meeting was held June 7, 1929, and 
thereafter three other meetings of the 
full Committee which consisted of 51 men 
and women prominent in education, busi- 
ness, and other activities. Because of 
the size of the Committee a Conference 
Committee or Steering Committee of 15 
members was selected to meet frequently 
and execute the routine work of the re- 
search and hold conferences with various 
interested groups. 

Informed at the opening session of the 
Committee by Secretary Wilbur that they 
had before them “one of the most trou- 
blesome problems before any democracy, 
and particularly before this one,” he called 
on them to present “the proper chart to 
steer our educational course.” The other 
full sessions of the Committee were held 
thereafter on Oct. 14-15, 1929, June 20-21 
1930, and Oct. 5-6, 1931. 


Staff Organized 


By November, 1929, the Director had or- 
ganized a staff for intensive work and 
opened an office. Eleven sessions of the 
Conference Committee have been held 
in which nearly 300 field agents, regional 
consultants, members of cooperating com- 
mittees, and research collaborators par- 
ticipated. Ten fyndamental principles 
were agreed on in June, 1930, when the 
Committee held its third meeting. Among 
these principles was the recognition that 
the Federal Government has an obliga- 
tion toward education in the States. 

Another principle asserted that “the 
Federal Government should give some fi- 
nancial aid to education in the States, 
but in a manner that will not violate 
other fundamental, educational, political, 
social, and economic considerations basic 
to sound public policy.” 

The Conference Committee, then called 
the Steering Committee, submitted seven 
propositions of a tentative character for 
the Committee as a whole to consider 
These called for an increase in Federal 
appropriations for research in the several 
branches of the Government where educa- 
tional activities are carried on, the cre- 
ation of a Federal headquarters for edu- 
cational research, and so organized as to 
coordinate all educational activities for 
proper correlation and diffusion of in- 
formation. 

Federa? Grants to States 

Among other propositions was one call- 
ing for the repeal of all laws that give 
annual Federal grants in any form to the 
States for special phases of education and 


another providing a flat annual grant to 
each State to the amount of $2.50 per 


child under 21 years of age, limiting the 
grant to support educational operations 
and making each State responsible for 


» budgeting the grant. 


Fourteen formal conferences were held 
with representatives of the Federal de- 
partments and cooperating committees ap- 
pointed b; national organizations inti- 
mately concerned. Nine Federal depart- 
ments were represented by specially ap- 
pointed Government officials, and the Civil 
Service Commission and the Federal Board 
for Vocational Education were specially 
represented. Cooperating committees were 
likewise appointed by 14 national asso- 
ciations. 

As the Committee continued its investi- 
gation it submitted to each member from 
time to time the results of its work. One 
hundred and thirty-three documents were 
distributed in this manner and every mem- 
ber was acquainted with the progress be- 
ing made at all points of the investiga- 
tion. In the meanwhile, the Conference 
Committee digested the facts. condensed 
them into a 448-page volume of basic facts, 
and drew up the recommendations, which 
where approved by the Committee in its 
final session Oct. 5-6, 1931. 


Views of Mr. Reed 

Establishment of a Department of Edu- 
cation with a Secretary in the Cabinet, 
as recommended by the National Advisory 
Committee on Education, would be pro- 
vided in a measure which Representative 
Reed (‘(Rep.’. of Dunkirk, N. Y., said in 
a statement issued Nov. 16 he will intro- 
duce in the coming Congress. 

Mr. Reed, who was chairman of the 
House Committee on Education during the 
last Congress, explained that he has intro- 
duced a similar measure in each Con- 
gress during the last several decades, the 
Committee on Education of the House 
having decided in 1929 that it would with- 
hold action on his proposal until the 
President's Committee. which was ap- 
pointed at that time to study the question 
made its recommendations and report. 

Mr. Reed's statement follows in 
text 

I am very much pleased with the rec- 
ommendation of the President's Advisory 
Committee on Education that there be 
established a Department of Education 
with a Secretary in the Cabinet. 

On May 27, 1929, the President's Ad- 
visory Committee was appointed to study 
the relationship of the Federal Govern- 
ment to education. The Committee on 
Education of the House of Representatives 
announced immediately that further hear- 
ings on the Reed bill to establish a De- 
partment of Education would be deferred 
until the President's Committee could 
make its studies and recommendations. 

Legislation to create a department of 
education has been introduced in each ses- 
sion of Congress for several decades. Nine 
years ago I introduced the bill and I have 
sponsored it in each succeeding Congress 
When Congress meets in December, I 
shall, of course, again introduce a bill to 
create a department of education as rec- 
ommended by the President's Committee. 

The hearings held from time to time 
on this measure have aroused nation-wide 
interest in the proposed department and 
the service it could render to the cause 
of education. Organizations representing 
a toial of some 29,000,000 people have 
through their official representatives, en- 

@ dorsed this legislation and pledged their 
support to it. 

The President's Committee, composed of 
51 leading educators, nas completed its 
work and has made its recommendations 
to the President. The scrupulous care with 
which the personnel of the Committee 


full 





Award to Naval Unit 
for Record of Flight 
Without Major Mishaps 








‘ Herbert Schiff Memorial Trophy 
for the fiscal year ended June 30, 


1931, has been awarded to the U. S. 
Naval Reserve Aviation Base, Floyd 
Bennett Field, Brooklyn, N. Y.. which 


has a record of 3,441 hours flying time 
without accident to personnel or ma- 
terial, it was announced, Nov. 15, by the 
the Department of the Navy. The Pres- 
ident will present the trophy to the 
Commander of the Base, Lieut. Richard 
F. Whitehead, U. S. Navy, at some date 
in December, not yet selected 

The trophy was donated in memory 
of Lieut. Herbert Schiff, U. S. N. R., 
who served in the Navy during the 
World War and was killed while on 
active duty in July, 1924, at Hampton 
Roads, Va. 


Mass Production of Houses 
Advocated to Better Homes 


{Continued from Page 1.) 
the midst of the present depression they 
show a _ safety of investment and a 
negligible rent loss or delay in purchase 
payments that is almost unique.” 
The committee emphasizes the fact that 


large scale operation need not be ap- 
plied only to projects such as model 
tenements but that it is applicable to 
almost any part of the housing field. 
The committee has made a_ very 
thorough survey of the premises upon 
which present methods of housing are 


based and on the mode of procedure. It 
has determined what large scale opera- 
tion can do to improve present conditions 
It has studied the controlling factors 
which affect the development and ap- 
plication of large-scale operation for new 


housing, and formulated a definite pro- 
gram to remove the obstacles that stand 
in the way of its application. All these 
findings and recommendations will be 
given to the President's Conference on 
Home Building and Home Ownership 
when it meets in Washington, Dec. 2 
to 5 

The conference has been organized 


joint chairmanship of Secre- 
tary Lamont, of the Department of Com- 
merce, and of Secretary Wilbur, of the 
Department of the Interior. Dr. John M 
Gries is the executive secretary. 
Working for Months 
The Committee on Large Scale 
erations is one of 31 appointed by the 
President that have been engaged for 
months in assembling facts on every 
phase of the problem of housing in this 
cquntry—finance design, construction, 
city planning, household management 
and decoration, to mention only a few 
The committees are made up of volun- 
teers, men and women of authority and 
experience in all the fields concerned 
In its survey of existing condition, the 
Committee on Large Scale Operations has 
had the help of an advisory committee 
Large Scale Operations Group 
The mem»ers of the Committee on Large 
Scale Operations. their affiliations, and the 
cities they represent are 
Advisory Committee 
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ity with which it has carried out the task 
assigned to it, will, I am sure, inspire 
public confidence in the wisdom of its 
conclusions with reference to the need for 
a department of education 

The recommendation of the Advisory 
Committee that there be created a depart- 
ment of education, with a secretary in the 
President's Cabinet, is highly gratifving 


to the friends of education throughout 
the Nation. I congratulate the Presi- 
dent’s Committee for the zeal and wis- 


dom with which it has performed a highly 
important national service. This report 


will, in my judgment, prove to be a his-| 


toric document of transcendent..impor- 


was selected, the thoroughness and fidel-jtance to the cause of education, 
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Report on Inquiry 
Into Education Is 
Given President 


Advisory Group Advocates 
Creation of Department in 
Government but Would 
Limit Its Authority 


The avoidance of certain recent tenden- 


cies toward centralizing the purposes 
and processes of education in the 
Federal Government, and the conser- 
vation of local autonomy and local re- 


sponsibility in education by working away, 
in both legislation and administration, 
from such tendencies, are recommended in 
the final report submitted to President 
Hoover by the National Advisory Com- 
mittee on Education. 

The Committee’s summary of the re- 
port, made public Nov. 16, follows in full 
text: 

Far reaching recommendations concern- 
ing the policies and the activities of the 
Federal Government with regard to the 
education of the. American people have 
been submitted to President Hoover by 
his National Advisory Committee on Edu- 
cation in its final report made _ public 
today. 

Avoiding Centralization 

The greatest emphasis in the report is 

placed on conserving local autonomy and 


local responsibility by working, both in 
legislation and in administration, away 
from recent tendencies toward centrali- 


zation in Washington of powers over the 
purposes and processes of education. 

To that end the Committee advocates 
abandonment both of Federal appropria- 
tions to the States for special forms of 
education of interest to special groups 
of people and of the practice of requir- 
ing that Federal appropriations be 
matched by the States. 

A continuance of Federal subventions to 
the States in support of education is en- 
dorsed provided that each State is left 
free to use the money as State authorities 
consider to be for the best interests of 
the people of the State and without di- 
rection from Washington. Periodic au- 
dits by the Treasury Department supple- 
mented by regular and detailed public 
reports on how the money is used con- 
stitute, in the opinion of the Committee, 
adequate check on proper expenditure 
of Federal funds. 

The Committee was given the task in 
May, 1929, of making a chart by which 
to guide the course of Federal relations 
to education. 

Scope of Investigation 

The problem was found to involve ques- 
tions reaching into literally every phase 
of Federal administrative activity. 

The report treats of the difficulties of 
education in territories, outlving posses- 
sions and in special Federal areas; in 
teaching of the Indians and other indi- 
genous peoples; in training of governmen- 
tal personnel; in proper Federal research 
and information services: and in interna- 
tional intellectual relations. In each of 
these matters, conditions are described as 
found and recommendations made as to 
how they may be bettered. 

Among these is a recommendation 
Setting up a “Federal headquarters for 
education” which would serve both as a 
center of cooperation for the educational 
work of all Federal agencies and as a re- 
liable source of comprehensive, accurate 
data on education for all concerned 

By a vote of 45 to 6 the Committee en- 
dorsed these recommendations as to poli- 
cies and procedures, as set forth in the 
90 pages which constitute the first section 
of the report 

In the 10 pages that 
second section of the report 
tee by a vote of 38 to 11 endorsed the 
recommendation that the Federal head- 
quarters for education take the form of 
a Government department, with a secre- 
tary of education at its head 

Its functions would be limited to re- 
search and information service that would 
foster cooperation with and among the 
States on educational matters. It would 
also act as a center of cooperation through 
which the now conflicting Federal edu- 
cational activities might be coordinated 
under one guiding policy 

Vocational Funds 

As a nucleus for the department of edu- 
cation as recommended in this report. 
the Committee suggests the Office of 
Education now located in the Department 
of the Interior. The existing Federal sub- 
sidies for vocational education would be 
retained, but some of their limitations re- 
moved through amendment of the Smith- 
Hughes Act of 1917, by repealing those 
provisions that require State matching of 
Federal funds and Federal approval of 
State plans and standards and that give 
Washington officials power to withhold 
funds. This done, the Federal Board fo 
Vocational Education would be abolished 
and its remaining activities would become 
a major division in the proposed depart- 
ment 

Educational activities instrumental to 
proper administration of some other pri- 
mary function of the Federal Govern- 
ment would be left under jurisdiction of 
the department responsible for that. pri- 
mary function; such as Indian education 
under the Office of Indian Affairs in the 
Department of the Interior; agricultural 
extension in the Department of Agricul- 
ture; military training in the War and 
Navy Departments, etc. 

Coordination would be achieved, 
ever, through the establishment 
interdepartmental council on 
to work with the secretary of 
in the department 

Limit on Authority 

The Committee emphasize that powers 
of the department recommended must not 
be 


for 


constitute the 
the Commit- 


how- 
of an 
education, 
education 


such as to encourage centralization of 
authority in Washington at the expense 
of State autonomy. As stated in the re- 
port, it would “have no legal or financial 
power and no regulatory 6r executive 
authority, direct or indirect, explicit or 
implied, by which it may control the 
social purposes and specific processes of 


education.” This limitation of powers is 
a return to the original Federal policy 
in this matter and necessitates a complete 
reversal of the tendency exhibited in 
much recent Federal legislation to build 
up a centralized control of the purposes 
and processes of education in the Federal 
Government 

The report was approved by the final 
vote of 43 to 8 on the report as a whole 

The committee comprised 51 men and 
women prominent in education, business 
and other activities Their names and 
addresses may be found on pages 124-6 
of the report The roll call giving the 
vote of the committee on the first sec- 
tion is on page 89; that on the second 
section is on page 99. The final vote on 
the report as a whole is recorded on 
page 100 

Two minority reports are attached 
one Messrs. G 
position that 


In 
Johnson and Pace take the 
a Federal department is un- 
necessary and a centralizing menace 

In the other Messrs. Davis, M. Johnson 
and Moton urge that an exception to the 
policy of no Federal grants special 
forms of education of interest to particu- 
lar groups of people be made in the case 
of Negro education. 

The Committee recommends continu- 
ing and thoroughgoing studies designed to 
| Paprow the data needed for guiding the 


for 
i0!I 
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i k= progress of the work at Hoover 
Dam site in piercing the mountain 
rock, to provide tunnels to be used for 
the diversion of the Colorado River dur- 
ing the construction of the dam and 
later as spillways, is shown in the re- 
production above, of photographs just 
made for the National Reclamation 
Service, which has direction of the proj- 
ect. The view is down river, showing 
the outer portal of the Nevada tunnel 
on the right and the outer portal of the 
Arizona tunnel on the left A shovel 
excavating muck in the outlet of the 
Arizona spillway tunnel is shown below 


ges to Mr. Hoover 


White House Makes 


From Many Parts of Country 


Public Communications Received 








President Hoover Working Senator Glass Comments 


On Message to Congress | 


| 

President Hoover began on Nov. 14 
preparation of his annual message to 
Congress, it was stated orally at the White 
| House. 

The President made no engagements to 
see callers during the day in order to de- 
vote the entire time to work on his mes- 
sage. He has for some time been gather- 
ing material for use in connection with 


the preparation of his message, it was 
said. 
President Hoover did not go to the 


Executive Offices as is his custom, but 
remained in his study at the White 
House proper, where he started the actual 
writing of the message 


of equal importance with your national 
credit association plan and cannot but 
furnish a like stimulation to speedy re- 
turn of confidence and industrial revival.” 


Leonard P. Reaume, Detroit: ‘“Con- 
gratulations and good wishes upon your 
proposed mortgage discount bank. It is a 
courageous and farseeing movement which 
will undoubtedly be very beneficial.” 


U. S. Guyer, M. C., Kansas City, Kan.: 
“Home credit plan announced this morn- 
ing heartily approved. Believe will pro- 
vide mighty stimulus to home construc- 
tion. There are throughout our land, how- | 
ever, thousands of home owners who are | 
losing their homes because mortgages 
negotiated in more prosperous times now 
coming due and unemployment or reduced | 
earnings making their payment at due 
date impossible. These conscientious hard 
working citizens stand to lose life savings 
by foreclosures. Suggest in development 
of home credit plan means be provided for 
refinancing these mortgages particularly 
on urban and small suburban homes on 
basis which will enable these small home 
owners to preserve their equities and thus 
maintain their courage and morale, con- 
tinue their confidence in their govern- 
ment and hold them as the backbone of 
our citizenry.” 

Harry Williams, 
Central Trust 


President, The First 
Company, Akron, Ohio: 
“Please accept hearty congratulations 
from the First Central Trust Company, 
Akron, Ohio, on your plan for new regional 





On Home Finance Plan 


LyNcHBuRG, Va., Nov. 14——When asked 
to comment on the proposal of President 
Hoover for the establishment of a Home 
Loan Discount Banking System, Senator 
Glass (Dem.), of Virginia, chairman of 
the subcommittee of the Senate Commit- 
tee on Banking and Currency, which is 
preparing a program of banking legisla- 
tion, stated orally here today that he did 
not wish to appear to be in opposition 


to progressive measures suggested by the 
President for improving the financial and 
business conditions of the country. 

Mr. Glass declarec that if reduced home 
building activity warranted private capi- 
tal in erecting a banking system for the 
rediscount of home mortgages, he saw no 
particular reason for that not being done; 
but exnressed doubt that the Federal Gove 
ernment should be eager to use tax ree 


ceipts to engage in the real estate busi- 
ness. 


loan discount banks. We believe this is 
a very constructive move.” | 

Charles J. Daly, St. Louis, Mo.: “Al- | 
|}low me to express my appreciation for 
your action in recommending new loan 
‘discount system for home owners. It is 
my belief that this is a move to relieve 


[Continued from Page 1.] 


on Nov. 13 in announcing the project, sub- 
ject to approval of Congress. The mes- 
sages follow in full text: 

H. S. Kissell, Springfield, Ohio: ‘Deeply 
appreciate your splendid announcement of 
the mortgage bank plan as an Adminis- 
tration measure. It will bring hope and 
courage to millions. I have tonight wired 
my executive committee to meet in Chi- 
cago next Wednesday to organize support 
for your great plan and help you put it 
through Congress as soon as possible.” 

Herbert U. Nelson, Secretary, National 
Association of Real Estate Boards, Chi- 


cago, Ill.: “Your announcement of plans 
to aid home ownership by establishing 
mortgage banks is the most constructive 
undertaking of recent times and will com- 
mand nation-wide support Our group 
will do everything possible to help.” 
Harvey J. Campbell, Vice President 








and Secretary, Detroit Board of Com- 
merce: “Please accept hearty endorsement 
and encouragement of Detroit Board of 
Commerce for your constructive effort to 
relieve the strain on a billion and half 
small loan mortgages now frozen. Your 
constructive proposal for the creation of 
some sort of general mortgage bank with 


regional facilities for assisting 1n liquida- 
tion of these credits is most commendable 
and should meet with hearty approval 
of your fellow citizerfs.” 

A. K. Leucekl, President, Mutual Build- 
ing and Loan Association, Trenton, 
N. J.: “The Mutyal Building and Loan 
Association of Trenton, N. J., has ex- 
pressed itself in full accord with your 
proposed mortgage rediscount legislation 
and expresses the hope that you may be 
successful in putting it into operation be- 
cause of the great benefit to the present 
financial situation.” 

Gavin L. Payne 
olis, Ind.: “The great 
put the country back on even keel is to 
restore flow of mortgage money Believe 
the National Real Estate Board Mortgage 
Bank plan admirable : 

Eugene W. Lewis, 
trial Bank of Detroit: 
endorsement of your 
ae slastie under certain conditions the 
security and credit originating out of 
small hom building. I have often thought 
that some such proposal as we discussed 
in 1925 would be very helpful. Your con- 
structive efforts for relief and prevention 
of future recurrences of the present con- 
dition meets with the hearty endorsement 
of this bank and should appeal equally to 
all banks and agencies making this type 

‘eal estate loan.” 
tw. we Freeman, President, 
Savings Association, Toledo, O.: 
ommend your action relative to the 
lishment of a Federal Real Estate | 
gage Bank. We urge quick action a 

E. C. Stokes, Trenton, N. J. Your 
idea of a mortgage rediscount bank is a 
most constructive plan and comm<¢ nds 
itse lf as most remedial in the present sit- 
uation. I hope it can be worked out 8, 

Frank D. Stalnaker, president, Indiana 
National Bank Indianapolis, Ind From 
information I have I agree with sugges 
tion to form a bank called the Mortgage 
Discount Bank to relieve frozen real es- 
tate credits. This would be a good thing 

7 e country 
—— R. Blair, Toledo, Ohio “Have been 
operating the Northwestern Ohio Savings 
Association for 17 years and want to 
urge upon you to do everything in your 
power to establishment of the new redis- 
count bank as advocated by the National 
Association of Real Estate Boards 

Henry G. Rolston, president, Boonton 
National Bank, Boonton, N. J.: “Your pro- 
posal of a system ol Federal mortgage re- 
discount banks fol relieving frozen real 
estate assets has our hearty approval 

Claude A. Campbell, vice president, The 
Ohio Savings Bank & Trust Company, To- 
ledo, Ohio, “Respectfully urge establish- 
ment of mortgage rediscount bank as ad- 
vocated by National Association of Real 
Estate Boards 3ased upormy17 years’ wide 
experience in real estate finance it is 
my best judgment that such central mort- 
gage bank would bring substantial relief 


and Co., Indianap- 
vital first step to 


Indus- 
add my 


President, 
“May I 
proposal to make 


United 
“We rec- 
estab- 
Mort- 








to baking institutions throughout the 
country.” 
Oliver J. Sands, president, American 


Bank & Trust Company of Richmond, Va 
“Immediate action upon your part look- 





The most important of these would deal 
with tax systems, distribution of national 
income, living costs, public expenditures 
for educational institutions, ete. This 
study is essential to a readjustment of 
present specialized Federal subventions 
The findings and recommendations of 
the Committee are supported by 446 pages 
of basic facts which constitute Part II of 
the report. These consist of excerpts from 
the statutes, statistical tables and other 
data designed to help the reader secure 
an adequate picture of present conditions 


The studies of the Committee were made 
»cssible by a grant of $100,000 by the 
Julius Resenwald Fund and were carried 








out under the direction of Henry Suzzallo, 
fofmer president of the University of 
Washington at Seattle and now president 
of the Carnegie Foundation for the Ad- 


vancement of Teaching. 
Copies of the report and of the volume 
of basic data may be secured without 


charge from the office of the Committee,| dential 
improvement of education in the States. | 744- Jackson Place, Washington, D. C. 





ing to the prompt organization of an in- 
stitution to rediscount real estate loan for 
banks and certain mortgage companies 
would have same beneficial effect upon 
public confidence as did the National 
Credit Corporation. The enforced and the 
threatened liquidation which is now in 
process in causing unnecessary loss and 
tremendously depressing influence 
throughout the entire country.” 

L. M. Hanks, chaiwman of the board, 
First National Bank, Madison, Wis.: “Be- 
lieve mortgage bank plan for discount- 
ing of mortgages on homes should have 
immediate and serious consideration, With 
proper safeguards its bonds should have 
ready market and thus give outlet for 
many nonliquid but perfectly good assets.” 

Trenton Trust Company, Trenton, N. J.: 
“This bank approves the general idea ex- 
pressed in your plan to give relief to real 


estate security situation and will sup- 
port any feasible method of operation that 
has your approval.” 

Leo T. Crowley, president, State Bank 
of Wisconsin, Madison, Wis.: “Think it 
very essential to the revival of the home 
building industry and to a general eco- 
nomic recovery to make residential real 


estate mortgages more liquid. A 
mortgage bank built along Federal re- 
serve lines would seem to be sound I 
trust that your efforts along this line may 
be successful.’ 


Federal 


David V. Sutton, New York: “Your en- 
dorsement as Administration project of 
plan for mortgage bank is great step 
forward for real estate and allied indus- 
tries. It will do more to end depression 
and bring back normal conditions than 
anything else and we in the real estate 


business certainly appreciate your efforts 
in this direction.” 

Stamford Real Estate Board, S. N. Pier- 
son, President, Stamford, Conn.: “Without 
question the home loan plan represents 
the greatest forward steQ ever made in 
the interest of the home owner. The plan 
will also be of incalculable benefit in the 


revival of general business We pledge 
you our active support of this most im- 
portant measure when presented before 


Congress to the end that it be placed in 
operation without delay.” 

Corliss E. Sullivan, chairman, Central 
United National Bank, Cleveland, Ohio 
“Please accept my congratulations on vour 
very excellent plan which came out in 
this morning’s paper covering regional 
loan discount banks to handle small mort- 
gages. This will be of great benefit to 
the entire banking situation over this part 
of the country.” 


Paul Shoup, New York: “Hearty 


one of the most distressing problems now 
confronting us.” 


Senator Smoot Approves 


Senator Smoot (Rep.), of Utah, chair- 
man of the Senate Committee on Finance, 
authorized on Nov. 14 a statement that 
in his opinion the President's home-build- 
ing banking extension program would 
benefit the country as a whole and help 
particularly in the West. Senator Smoot, 
who recently went to New York from his 
home in Utah and is expected back in 
Washington Nov. 16, telegraphed this 
message of comment through his office 
at the Capitol: 


“I heartily approve the recommendation 
of President Hoover for the establishment 
of banks as an aid to home builders and 
for the extension of agriculture mort- 
gages. There is no question but that the 
beneficial results from this important 
move will be felt throughout the United 
States and particularly in the West where 
agriculture will be revived and employ- 


ment increased.” 
Mr. Brookhart Sympathetic 
Senator Brookhart (Rep.), of Iowa, said 
he had not studied the details of the 


President's plan and he had no doubt the 
Senate Committee on Banking and Cur- 


rency would take up the subject and give 


it thorough consideration He said that 
personally he is sympathetic with the idea 
of action by the Federal Government in 
behalf of the homebuilders of the country 
who need some form of relief from pres- 
ent conditions 

The President's recently announced plan 
for the aiding of home owners was said 
to have “possibilities of constructive serv- 
ice,’ by Representative Steagall (Dem.), 
of Ozark, Ala., ranking minority member 
of the House Committee on Banking and 
Currency during the last Congress, in an 
oral statement Nov. 14 

“I favor sound plans for the extension 
of credit facilities at this time,’ Mr. 
Steagall said. 

Greater Credit 

“Any sound plan that 
facilities at this time and 
sorb nonliquid assets is 
President's suggestion has 
constructive service.” 

Mr. Steagall said that he is opposed to 
amendments in the Federal Reserve Act 
which would use the system's facilities for 
nonliquid discounts. The system, he said, 
should primarily aid commercial banking. 
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Be thankful this 
| Thanksgiving 


SPEND the holiday at the sea- 
At Chalfonte-Haddon 
Hall .. . where there’s a year- 


shore. 


round array of things to be 
thankful for. Sea and sun and 
salt air... and every consider- 
ation for your comfort that 
thoughtfulness can provide. 

Hall is 


hospitable, friendly, informal 


Chalfonte-Haddon 


- « «- a happy choice for a 
Tharvksgiving visit. Come for 
the day or stay the week-end. 
Walk the boards and enjoy the 
tonic sea breezes. Ride on the 
beach, play squash, golf, lie in 
take health-baths. 
Achieve an appetite that will 


the sun, 


make you doubly appreciative 
of the bountiful Chalfonte- 
Haddon Hall Thanksgiving 
dinner. 

Fall and winter rates are in 
effect ... just one more thing 
for which to give thanks. Write 
for information. 
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con-} 


gratulations upon the clear and convinc-| 
ing presentation of your home loan plan | 


which directly and indirectly will greatly 
aid all financial institutions. Mere pres- 
ence of adequate relief in background will 
greatly relieve present stress to far greater 
degree than jts actual use will indicate 
This and the bank relief plan working 
through normal channels of activity are in 
refreshing contrast to the panaceas taking 
on form of large public loans with 
thought out plan to provide added 
ployment and relieve financial 
which can only be given by 
normal activities through 
established but now 
slowly.” 
Edward G. 


no 
em- 
distress 


channels well 
frozen or flowing 


Hacker, director, 
Assn. Real Estate Board, Lansing 
“Your action on central mortgage bank 
received with intense interest and en- 
thusiasm here It unquestionably is of 
Vital importance at this time and the 
realtors of Michigan and the Nation stand 
solidly behind you in this important step.’ 


National 


W. M. Baldwin, president, The Union 
Trust Company, Cleveland, Ohio: “Your 
plan for organization of Federal home 
loan bank very constructive and should 
receive unanimous public approval 

L. T. Stevenson, president-elect, Na- 
tional Assn. of Real Estate Boards, Pitts- 
burgh, Pa “Hearty congratulations in 


your home loan bank plan. I believe such 
a plan will immediately stimulate building 
of homes and aid in a great measure to 
solve unemployment problem and will be 
a Strong weapon to stamp out communism 
and unrest among our people 

Harris Creech, president, the Cleveland 
Trust Company, Cleveland, Ohio Your 
plan for regional loan bank to loan on 
mortgages meets the approval of the en- 
tire banking group in this section. The 
establishment of a bank of this kind will 
inspire confidence and give much needed 
relief to home owners.” 

John Sprunt Hill, Durham, N. C:: 
opinion a great constructive measure that 
if properly worked out will bring much 
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“The plan advocated by you is in my | 
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NEW 


relief to the home owners of this country.” | 


H. V. Shulters, President, The Cleve- 
land Clearing House Association, Cleve- 
land, Ohio: “Read with great interest this 
morning your plan to aid home owners 
by the establishment of new regional loan 
discount banks and heartily approv: 


Robert Jemison Jr., Former  Presi- 
dent, National Association Real Estate 
Boards, Birmingham, Ala “Congratula- 
tions and appreciation on constructive 
plan for mortgage financing.” 

W. A. Starrett, Madison, N. J.: “May| 


I congratulate you on your splendid ac- 
complishment in effecting plan for resi- 
mortgage relief as reported in 


morning papers. Your. plan takes a place 








The Sun, Subscription Department, 
GENTLEMEN: 





of the great newspapers of 


E TODAY! 


its News and its Advertising 


YORK 





USE THIS COUP 0N— 


New York City 


I am inclosing remittance in the amount of $1.50 for 


one year’s subscription to the Saturday Edition of The Sun. 


Street and Number 


City and State....... udne akon ean 





TODAY'S 4 
PAGE 


— 


MONDAY, NOVEMBER 16, 1931 — Ohe Gnited States Baily — yearvy index 


Stock Assessment Summary O if New Cases Filed Profit on Sale 


Is Held to Apply 


Despite Transter 


Stockholders’ Liability Is 
Not Affected by Organiza: | 
tion of Corporation to 
Hold Stock as Agent 


New ORLEANS, LA. 


F. G. CorKER 
Vv. | 
E. B. Soper, RECEIVER, ETC. 
Circuit Court of —— Fifth Circuit. | 
No. 6119. | 
Appeal from the District Court of the} 
United States for the Northern District | 
of Georgia. | 
Before BRYAN, HutcHeson and WALKER, | 
Circuit Judges. | 
Opinion of the Court | 

Oct. 30, 1931 


HutcHeson, .Circuit Judge.—This ap- 
peal from a decree adjudging appellant 
to be the beneficial owner of 156 shares | 
of stock of the First National Bank of| 
Dublin, and as such liable to assessment | 
on account of them, presents the single 
quéstion whether the facts do not require | 
a contrary holding. Though there are 
allegations in the bill that the stock was | 
placed in the name of Laurens Investment 
Company, Inc., fraudulently for the pur-| 
pose of avoiding liability at a time when | 
the bank was insolvent or in danger of 
becoming so, these allegations were at the 
trial abandoned, and here, as there, it} 
was admitted that if the record owner- 
ship is the real ownership, there is no 
liability. ; | 

The suit was brought against Laurens 
Investment Company as the record owner 
of 184%. shares; against Corker as the} 
real owner of 156'% shares, Mrs. Corker as 
the real owner of 28 shares, and against} 
Corker and his two sons, the sole stock- | 
holders of the Laurens Company, upon the! 
theory that it was not a reality but a fic- 
tion, that the efforts at incorporation hav- 
ing failed, the stockholders were liable as 
partners. 


| 


SUMMARY follows of cases, arranged 


A 


filed. 
Each item includes an index line of the 


the lower court's opinion or order. 

+ 

Civil service—Preferences—Preference to dis- 
abled veterans—Validity provision restrict- 
ing preference to citizens at time of en- 
trance into military service— 

Whether amendment to Art. 5, sec. 6, of 
Constitution of New York, approved 1929, 
and legislation adopted pursuant thereto 
(Chap. 372 of Laws of 1930), which provide 
preference in civil service to disabled war 
veterans, abridge privileges of certain cit- 
izens of the United States and deny to 
them equal protection of the laws, because 
preference is granted only those disabled 
veterans who were citizens and residents of 
the State at the time of their entrance 
into the military service of the United 
States—Gianatasio v. Kaplan et al., No. 
512: N. Y. Ct. Appls., appl. (July 15, 1931; 
no opinion). 

Constitutional law (see Civil service; 
surance; State taxation; Missouri). : 
Corporations—Directors and _ officers Lia- 
bilities as to corporation—Misrepresenta- 
tion as to materials and supplies inducing 
stockholders to acquire treasury stock 
Right of stockholders to sue officers and 

directors for benefit of corporation— 

Whether a stockholder of a corporation, 
who had been induced to transfer to the 
corporation certain property in exchange 
for treasury stock in reliance on the mis- 
representation of the officers and directors 
of the corporation as to the value of the 
materials and supplies on hand which were 
being used and were useful in its business, 
and other stockholders who had purchased 
treasury stock in reliance on such mis- 
representation could sue such Officers and 
directors in equity to require them to pay 
into the treasury the difference between 
the value of the materials and supplies 
on hand at the time of the representation 
and the value thereof as represented, or 
were precluded from so doing on the theory 
that the corporation was not in fact dam- 
aged by the transactions and that the loss, 
if any, sustained by such stockholders was 
sustained by them as individuals and not 
as stockholders——New Era Motors, Inc., et 
al. v. Burst et al., No. 510; C. C. A. 8, cert. 
(Sept. 29, 1931) 

Criminal law--Trial—Instructions—Claimed 
direction of jury to conviet If possible— 
Whether a Federal district court, in a 

prosecution for the possession and for the 

transportation of intoxicating liquor, erred 
in charging the jury, after calling it back 

during its deliberations, that ‘the more im- 

portant charge of the two is transporta- 

tion” and that “it is more important that 
you render a verdict on transportation than 
it is on possession, although you should, 
if possible, find a verdict on each one of 
the two,” on the theory that the charge, in 
effect, directed a verdict against the de- 
fendant.—Kearing v. United States, No. 492; 
Cc. C. A. 2, cert. (Oct. 6, 1931; no opinion). 


Criminal law (see Post Office). 


In- 


Judgment Reviewed : 

Without opinion or findings, the trial 
judge gave judgment against the Laurens 
Company for the whole assessment, and 
against Corker to the extent of 156' 
shares. He denied judgment against Mrs. 
Corker and their two sons. The stipula- | 
tion on which the case was tried to- 
gether with the oral testimony show that 
the First National Bank of Dublin was| 
organized in 1902, and that it suspended | 
payment in September, 1928. That F. G.| 
Corker was during all of this time its} 
president. That in December, 1927, its| 
capital structure having become impaired | 
through frozen loans, upon the demand | 
of the Comptroller of the Currency that | 
the stockholders of the bank pay addi-| 
tional capital in, it was decided that each | 
shareholder would ee for | 
lation one-half of his holdings, and that coe Rb 
new stock to the amount of $100,000 would| Pauity (see Corporations). 
be at once issued to take the place of| Fstoppel (see Shipping). 
that surrendered. | ae ene ag nrnent ao 

Corker, though still president of the} Se ee oe eee ens accrues 
bank, was not active, being then — and ae qeontiiies aaa todeuee” - a 
having for many years been a resident} Whether Art. 4834 of Revised Statutes of 
of Atlanta, and though he, with other di-| Texas, and by-law of mutual benefit in- 
rectors, underwrote the whole of the new| surance society claimed adopted pursuant 
subscription, the matter of placing the! to such statute, as allegedly construed be- 
new stock was handled by others. 


Terms of Purchase 
Corker made it plain to the committee | 
that, while he had no apprehension about 
the bank, felt that it was solvent and 
would c.itinue to be, on account of a Austin, Tex., Nov. 14. ; 


security loss he had sustained, and on}! practically no payments are now being 
account of his age and health, he did| made on delinquent taxes, according to a| 
not want to subscribe personally for any|recent statement by the Texas Comp- 
of the new stock and subject himself to| troller, George H. Sheppard. Taxpayers 
the probability of an assessment  on|are awaiting the decision of the State Su- 


account of owning it. He stated to|preme Court on the constitutionality of 
them that he would subscribe for 150) House bill 80 which releases penalty and | 


shares of the stock, not for himself, but! interest on delinquent taxes if paid be- 
for a corporation which he was organizing | fore Jan. 31, it was explained. 
and he subscribed for the stock as “F. G. | | 
Corker, Agent.” |that the Laurens Company was “nothing | 
On Jan. 9, 1928, this stock was paid for | hut an instrumentality or agency of ap- | 
with $15,000 borrowed by appellant from | pellant who owned it and controlled its | 
another bank upon his personal note, se- levery action” (Wilson & Toomer v. Amer- 
cured by the 150 shares of stock to which | jean” Gyanamid, 33 Fed. (2nd) 815) and | 
Was attached a blank power of attorney, | that these stock transactions were merly | 
undated, signed “Laurens Investment Com- lone of the many transactions of appel- 
pany, Inc. by PF. G. Corker” in whose | iant to which he in his letter to Freeman 
name, though that company had not yet referred when he said: | 
— eet, Se eee men See eee. “This corporation will handle a great | 
iy "aeean day a _ a See many of my transactions” are the only 
on baa - and oe Cork — >Y | ones. which may fairly be drawn from | 
e bank to Laurens, to Corker and to/ the record, and that they fully support | 
Mrs. Corker. All of these checks, endorsed | the judgment. The law of a case of this| 
Abe — of a G. oar — |kind is well settled, indeed the parties | 
posited in AEDS aALIL S perecne SOCOURS. are in agreement on it. It is that while} 
Substituting of Stock the statute fixing liability upon the stock- 
The facts as to the Laurens Company | holders of banks does not permit evasion | 
and its organization are: On Feb. 3 the | of liability by pretended transfers, it does | 
charter of the Laurens Investment Com- | not prevent real transfers if made bona 
pany, Inc., on a petition filed Dec. 27, 1927.| fide even to insolvent transferees. Mc- 
was issued, with an authorized capital! ponald v. Dewey, 202 U. S. 510. 
stock of $10, Corker and his two sons in- | Appellant's Contentions 
opener = ae ae yn cone | Appellant devotes a large portion of | 
; asian ; see F é 
adopted, the pi teh «Reg ® E ee his brief to the contention that the Lau- | 
as agent for the ee Co. to 150 shares |'e€MS Company was a real corporation, 
of the Dublin Bank stock was ratified, and | V#lidly organized and validly existing, and 
it was resolve ot ane Crime | that in view of the frankness with which 
2s resolved that the Laurens Company the purpose to avoid laibility was avowed 
a oy pi le rd a seem | ane the things to accomplish that pur- 
which he retained tA qualify him aa a | Pose done, there is no warrant here for 
director in the bank: and that it give to | disregarding the corporate character of 
appellant and his wife notes dated back ES insmaears tae wm ofter to nels) 
ee eae etiar he eens = Foi Appellant's troubles do not arise from 
and 28 shares. r ‘tively, making up the | the fact that the corporate entity of the| 
Shares, respectively, making up the Laurens Company has been disregarded 
total of 184'4 shares which stood in the | The ide : . i the “ourt bel fully 
name of the Laurens Company. |The judgment of the court below fully 
The January dividends already paid 


recognized and gave effect to that entity. 
were credited on these notes. No other It found that though it did in fact exist. | 
corporate action was ever taken by 


the | it existed as a mere creature organized and 
Laurens Company, its stockholders. or its maintained for the purpose of holding | 
Officers. It issued no stock certificates, | NOt really, but as agent for appellant, the} 
kept no books, had no seal. The only stock which he caused to be put in its | 
money it ever possessed was the $20 paid ;name. That appellant at all times re- 
by appellant for organization expenses. It mained the real owner of the shares, and 
claimed no assets, except the stock in its| tat the law will look through the sub- 
name; it had no credit; the money with | terfuge of pretended ownership to fasten | 
which the stock was purchased was ac-, liability upon the shareholder to whom in 
quired entirely upon the credit of appel- | !*¢t. the shares belong. 
lant. No record except the credit on the The view which the court below took 
back of the notes was ever made of the) ®9d which we take does not require, in 
receipt by it of dividends. It was organized | f#ct, it prevents, the conclusion that the | 
for the sole purpose of owning the bank |C®rporation in this case was a_fiction, 
stock. pursuant to the idea of appellant |aving hy corporate existence. In_ this 
that its organization and the placing of | VieW the judgment, thoroughly consistent 
the stock in its name would prevent his , With itself, stands upon the sound founda- 
being liable for stock assessments ae on which alone : just ees of 
Bh aéhehine ; cee this case may rest. t correctly gives ef- 
ae iene ne record fect to the general intent of appellant 
any activity of Laurens Investment Com- to create a corporation for the purpose of 
any except in name. Every transaction placing in its name his and his wife's 
ad by or with reference to it was man- | Stock in the bank, because what was done 
aged. controlled and directed by appellant mace that masons effectual. 
and it functioned entirely as an agency Tt with equal correctness denies effect 
or instrumentality of his. Writing to the |'© the particular intent which induced 
cashier of the First National Bank of him to act as he did, to avoid liability 
Dublin requesting the transfer of shares | 2" the stock, because the things done 
from his and his wife's name to the name by appellant were not in accord, but 
of Laurens Company appellant said of wholly inconsistent, with that intent. For 
that company. “This corporation — will while the things done did place the cer- 
handle a great many of my transactions, tificates of stock in the name of the Lau- 
tax matters and other things.” rens Company, they did not divest ap- 
Mrs. Corker testified by affidavit in sub- Pellant of his beneficial ownership of 
stance that she knew nothing of the af-|'em, but left him the real owner and 
fairs of the bank. That her husband had | !herefore liable to assessment. The case 
given her 56 shares of stock, which of | 8 ruled by Germania Bank v. Case, 99 | 
course she was very pleased to receive. U. 5S. 628; Ohio Valley v. Hulitt, 204 U. S 
That in December 1927 he had told her | 262; Houghton v. Hubbell, 91 Fed, 453. 
that a reorganization would make it nec- | The judgment of the court below is af- 
essary for her to give up half of her stock, | firmed. 
and that thereafter he told her that it! > 
would be a good idea for her to sell her 
stock in the bank to the Laurens Com- 
pany which he and their sons were or- 
ganizing. That she agreed to it, and that 
Mr. Corker handled the matters effectuat- 
ing this agreement. That she knew noth- 
ing whatever about the company except | thereof. in addition to the amount invested 
that her husband told her it would be or- | '" aS a kK. The stockholders in any na- 
ganized by him and their two sons. beaDatOread itsisn Gharee ed ee 
We think that the inferences which the | transfer thereof within 60 dave nest betore 
judgment of the trial court shows that he | the date of the failure of such association to | 
drew from these, the undisputed facts of | meet its obligations or with knowledge of such 
record; that the Laurens Investment Com- | impending failure shall be liable to the extent 
pany, Inc., was not a fiction, but a reality: that the subsequent transferee fails to meet 
that there was no partnership liability ig re ge i a hg Ma el ney 
ee noe, meceeparetors of hy RA course with such shareholder might otherwise 
and transfer to that company of her stock; 


Texas Lacks Payments 
Of Delinquent Taxes 


There is of 


Note (1)—Title 12, Sec. 64, U. S. Code Ann 
Individual liability of stockholders: transfer 
of shares. The stockholders of every national 
banking association shal! be held individually 
responsible for all contract debts and en- 
gavements of such association, each to the 
amount of his stock therein, at the par vaiue 


soc 


have against those in whose names such shares 
are registered at the time of such failure.” 


Proceedings in Which Printed Petitions or 
Statements Have Been Placed on Record 


according to subject matter, docketed on 


the appellate docket during the past week in the clerk's office of the Supreme 
Court of the United States, in which printed petitions or statements have been 


subject matter, a short statement of the 


question involved as shown by the petition or statement of the appealing party, 
the title and number of the case, the lower court whose decision is sought to be 
reviewed, the procedure followed in seeking review, and the citation to, or date of, 


low to 
sessment 


authorize increase in 

against a member of the so- 
ciety who had arrived at the age of 70 
years, when old age benefits accrued, and 
whose rights allegedly had become vested, 
impaired and virtually destroyed such mem- 
ber's rights to old age benefits in viola- 
tion of the provision of the Federal Con- 
stitution (Art. 4, sec. X, par. 1) pro- 
hibiting a State from impairing the obli- 
gation of contracts.—Cousins v. Sovereign 
Camp, Woodmen of the World, No. 511; Tex. 
Sup. Ct., appl. (Feb. 19, 1931). 


Patents—Infringement—Proof of infringe- 
ment—Demonstration in presence of court 
and parties—Recital in defendant's pat- 
ent— 


Whether patent, No. 1562787, for a chicken 
incubator consisting of an open cabinet 
in which the air is stirred as distinguished 
from driven, the older method, was in- 
fringed, and whether a circuit court of ap- 
peals, in reversing a judgment of a district 
court sustaining the charge of infringe- 
ment on the ground that the method of cir- 
culating the air in the defendant's incu- 
bator was not the functional equivalent 
of the slow moving air agitators of the 
plaintiff's incubators, erred, as claimed, in 
not accepting and applying the proof de- 
rived from the demonstration of both incu- 
bators made in the presence of the judge 
of the district court and the parties and 
their counsel, and from the representa- 
tions in the defendant's catalogue, and in 
basing its determination on recitals in the 
defendant’s patent issued four years after 
the plaintiff's patent, as proof of the method 
of operation of the defendant's incubator. 

Ira M. Petersime & Son, etc., v. Rob- 


bins, etc.. No. 520; C. C. A. 10, cert. (51 
F. (2d) 174). 


Patents (see also Unfair competition). 


Post Office—Offenses against postal laws— 
Mailing of “filthy” matter—Construction 
of statute- 

Whether district court erred in construing 

the word “filthy as used in sec. 211 of 
the Criminal Code (18 U. S. C. 334) as not 

including within its meaning certain letters 
set forth in indictment alleging unlawful 
use of the mails in violation of such stat- 

ute.—United States v. Limehouse, No. 513; 
D. C., E. D. 8. Car., appl. (Oct. 13, 1931). 

Prohibition—Search and seizure—Search of 
automobile without warrant—Search by 
State troopers who stopped automobile on 
highway— 

Whether a search of an automobile by 
State troopers of a State which had no pro- 
hibition enforcement act, without a war- 
rant, and over the protest of the occupants 
after the troopers had stopped the autos 
mobile on a highway allegedly without 
probable cause to believe that a crime was 
being committed, was unreasonable, pre- 
cluding the use of evidence seized during 
the search in a Federal court liquor prose- 
cution.—Kearing v. United States, No. 492; 
C. C. A. 2, cert. (Oct. 6, 1931; no opinion). 
Prohibition (see also Criminal law). 
Search and seizure (see Prohibition). 


Shipping—Carriage of goods—Liability for 
damage to goods—Effect of recital as to 
“apparent good order and condition”—Es- 
toppel— 

Whether an ocean carrier, by reason of 
& recital in bills of lading that cases of 
cheese accepted for transportation were “in 
apparent good order and condition,” was 
estopped to deny liability for damage where 
the cheese was infected with worms and in- 
sects on delivery at destination, although 
the shipper's own evidence showed that the 
cheese was worm eaten at the time of de- 
livry to the carrier, on the theory that the 
recital was in effect a recital of actual good 
condition, or could avoid liability under 
other provisions of the bills of lading ex- 
empting it from liability for damage caused 
by “vermin,” and whether the court, in 
holding the carrier liable under the doctrine 
of estoppel, erred in extending the doctrine 
so as to increase the carrier's liability be- 
yond what it would have been if its re- 
cital of “apparent good order and condi- 
tion” had been true, and in applying the 
doctrine in a case of damage inherent 
within the cheese itself and emanating from 
within the containers.—Navigazione Libera 
Triestina, etc. v. Molinelli, Giannusa & 
Rao, Inc., et al., Nos, 515-19; C. C. A. 2, 
cert. (Aug. 11, 1931; 1931 A. M. GC. 1497), 


Street railroads (see State Taxation; Mis- 
souri). 


Trade marks—Identity and similarity—Mark 
consisting of personal name simpliciter 
as against marks containing same name 
in various combinations—Effect as to 
Philippine registration of prior registra- 
tion under Federal law— 
Whether registration under 

Trade Mark Act of name 

pliciter for flatware was 

of prior registration, under Federal Trade 

Mark Law, of trade marks containing the 

name “Rogers" not simpliciter but in va- 

rious combinations such as “Rogers Bros.,” 

“Rogers 1847." etc., by a manufacturer in 

United States of flatware sold in Philip- 

pine Islands, or by reason of provision of 

Philippine Act that no trade mark shall be 

“registered which is identical with a regis- 

tered or Known trade mark owned by an- 

other and appropriated to the same class 
of merchandise, or whieh so nearly re- 
sembles another person's lawful trade mark 
or trade name as to be likely to cause con- 
fusion or mistake in the minds of the 
people, or to deceive purchasers; and 
whether, if valid, it precluded sale in Philip- 
pine Islands of flatware manufactured in 
nited States under trade marks registered 
under Federal Trade Mark Law; also 
whether owner of Philippine trade mark, 
having registered it with knowledge that 
other trade marks containing same naine 
in various combinations had been previously 
registered under Federal Trade ark Law, 
should be denied an injunction against the 
sale of flatware in Philippine Islands un- 
der Federal trade marks on ground that 
granting of such injunction would be un- 
conscienable.—American Trading Co. et al. 
\. H. E. Heacock Co., Nos. 506-7; Philipp. Is. 
Sup Ct., cert. (Nov. 21, 1930), 


Trade marks—Statutory provisions—Appli- 
cation of Federal Trade Mark Act to Phil- 
ippine Islands— 

Whether the Federal Trade Mark Law of 
1905 (33 Stat. 724) is in force in the Philip- 
pine Islands or is inapplicable in view of 
the local Trade Mark Act and section 5 
of the Jones Act of 1915 (39 Stat. 545, 5 
which provides that the statutory lg 
the United States “hereafter enacted’ 
not apply to the Philippine Islands ‘except 
when they specifically so provide.’-—Ameri- 
ean Trading Co. et al. v. H. BE, Heacock Co., 
Nos, 506-7; Philipp. Is. Sup. Co., cert. (Nov. 
21, 1930). 


Unfair competition—in relation to patents 
—Kight of defendant in patent infringe- 
ment action to recover damages sustained 

by reason of infringement notices— 
Whether defendants, in a suit for infringe- 

ment of a patent for chicken incubators, 
were entitled, on a determination that there 
was no infringement, to damagés because 
of infringement notices sent to petsons us- 
ing the defendant's incubators and tele- 
grams to the plaintiff's sales agent giving 
him notice of the patent infringement suit 
which the sales agent posted in his booth 
at a poultry convention for the information 
of prospective customers who inquired 
about the patent litigation—Ira M. Peter- 
sime & Son, etc., v. Robbins, ete., No. 520; 
C. C. A. 10, cert. (51 F. (2d) 174), 


FEDERAL TAXATION 
Estate tax—Transfers in contemplation of 
death—Presumptions—1926 Act, See. 

302 (c)— 

(1) Does the second = sentence sec, 
302 (c) of the Revenue Act of 1926 violate 
the due process clause of the Fifth Amend- 
ment to the Constitution of the United 
States; and, (2) if the answer to the first 
question be in the negative, is the second 
sentence of section 302 (c) of the Revenue 
Act of 1926 void because repugnant to secs 
1111, 1113 (a), 1117 and 1122 (¢) of the 
same act?—Heiner, ete., v. Donnan et al 
No, 614; CC. C. A. 3, certificate 

STATE TAXATION 
Missouri—Public utility taxes—Street rail- 
ways—“Distributable”’  property—Rate— 

Whether “distributable” property of strect 
railWay may be taxed for school purposes 
at local rate of each district to which such 
property ts apportioned, when use of av- 
erage rate of the several school districts 
throughout county would produce a lower 
aggregate tax, and “distributable” property 
of other public utilities is taxed at such 
average rate.—Kansas City Public Service Co. 
v. Ranson, No. 521; Mo, Sup. Ct., appl. 
(41 S. W. (2d) 169). 


rate of as- 


Philippine 
“Rogers"’ sim- 
invalid by reason 


of 


| 
| 


On Docket of Supreme Court) Not Taxable if 


Paid to Others 


Taxpayer Disposed by. Sale 
Of a Contract in Which 
Three Employes Had 


Been Given an Interest 


Gi.pert H. PEARSALL 


v. 
Uniten STATES. 
No. J-35. 
Jesse I. Mitrer for plaintiff; Lrste A. 
SmitH and CuHartes B. Ruca for de- 
fendant. 


Opinion of the Court 
Nov. 2, 1931 


« 


CURREN 





LITTLETON, Judge, delivered the opin- | 


jon of the court: 
The plaintiff contends that a contract 


| which he had with the Burden Iron Com- 


pany for the exclusive right to sell the 
product of that company known as stay- 
bolt and engine-bolt iron had a fair mar- 
ket value of at least $75,000 on March 1, 
1913, and, further, plaintiff insists that 
Gardner, Linton, and MacMillan, asso- 


ciates of the plaintiff, had a 40 per cent 
interest in the contract and, therefore, 


| were entitled to 40 per cent of the pro- 


ceeds of the sale; that the gross profit 
of $71,000 to the plaintiff in the trans- 
action of Sept. 12, 1918, should be reduced, 
so far as he is concerned, by the amount 
of $30,800, representing the total of the 


payments made to Gardner, Linton, and 
MacMillan. 


On the other hand, the defendant con- 
tends that the Commissioner of Internal | 
Revenue was correct in holding that the 
stock of the Burden Sales Company on | 
March 1, 1913, which was represented by 
the value of the Burden Iron Company 
contract on that date, had no fair mar- 
ket price or value and that the entire 
amount of $71,0000 received by plaintiff 


| represented profit to him; that this profit 


should not be reduced by the amount 
which he had agreed to pay and would 
pay to Gardner, Linton, and MacMillan. 
The defendant argues, first, that plain- 
tiff paid nothing for the contract and 
that it necessarily follows that at the 
time the contract was made the Burden 
Iron Company expected to receive in serv- 
ices from plaintiff the equivalent in value 


|of commissions which it expected to pay | 


for those services; that the effective date 
of the contract was Jan. 15, 1913, and | 
that nothing happened between that | 
date and March 1, 1913, which would 
have any bearing upon the question of 
value; that in the absence of anything 
having been paid by the plaintiff for the 
contract at the time of its consummation, | 


| the services to be rendered by him there- 


under equaled and were equivalent to the 
commissions expected to be paid therefor 
by the Burden Iron Company, and that 
the contract had no bonus value on 
March 1, 1913. 


The defendant further insists there is | 


| no basis in this case for the application 
|of the rule sometimes applied in deter- | 


jrendered and actual expenses incurred in 


| would be more than a fair compensation 


| circumstances, t 
| rendered 


| 
| 


mining value by capfthlizing profits less 
reasonable compensation for services 


the performance thereof for the reason | 
that under the facts disclosed by the 
record there existed no reason on March 
1, 1913, to anticipate that the commis- 
sions received under the sales contract 


for the services rendered and the ex-| 
penses incurred, there being no change in 
conditions between Jan. 15 and March 1, 
1913, which would jndicate at that time 
that operations under the sales contract 
would become profitable; that, in these 
e€ personal services to be 
under the contract were ex- 
pected to be equal the commissions 
which the other parties thereto expected 
to pay. 


Uses of Product 
The contract which plaintiff had with 


| the Burden Iron Company gave him an | 
; exclusive sales agency for what is known 


| locomotives. 


| bolting the boilers of the locomotive upon 
}an angular part, or chassis. 


as stay-bolt and engine-bolt iron used in 
the construction and repair of railway 
This product was used in 


1 1 ] The locomo- 
tive is subjected to very severe strains 
both by reason of internal pressure and 


|locomotion, and the strain is greatest at 


| the boiler and the chassis. 


| tive 


| in 
|grade of iron suitable for stay-bolt and 


the point where the boiler is bolted to the 
chassis. A specialized type of iron is, 
therefore, necessary in bolting together 
Such iron is 
known as stay-bolt iron. Engine-bolt iron 
is of a similar type and is used for bolt- 
ing certain other portions of a locomo- 
where severe stress must be with- 
stood. 
In 1912 there were only six concerns 
the United States manufacturing a 


engine-bolt purposes and the Burden Iron 


;Company was one of this number. 
| 


Terms of Contract 
Stay-bolt and engine-bolt iron consti- 


; tuted only a small percentage of the total 


railway iron requirements of American 
railroads and, for this reason, iron com- 
panies had paid little attention to its de- 
velopment and sale. On the other hand, 


|@ universal need existed for it and where 


an active campaign was made for this 
type of business large sales and consider- 
able profits were apparent. 

The Burden Iron Company contract 


} gave to plaintiff an exclusive sales agency 
|for a type of iron manufactured by only 
|five competitors, for which there was a 


| steady 


demand by all railroads of the 


;country and the larger part of this busi- 


| tractive 


ness would naturally go to those of only 
six companies which made the most at- 
campaign to secure it. While 
the Burden -contract did not give to its 
owner a monopoly on the sale of engine 
iron, in view of the fact that only six 
companies were manufacturing it, and, 
of these, only one other was actively ex- 
ploiting it, the Burden contract offered 
prospects for future earnings which, to 
a certain degree to say the least, could 
be reasonably anticipated. 


Value Considered 


The value of the Burden contract did 
not altogether lie, as the Government 
contends, in plaintiff's personal service 
to be rendered in connection with it, but 
lay in a large measure in the exclusive 
sales agency given for a material portion 
of a limited supply of a highly specialized 
type of iron. laintiff's long experience 
in this field of activity and his personal 
acquaintance with the trade did d@ubtless 
contribute to the value of the contract on 
Merch 1, 1913; nevertheless, we think 
under the circumstances that the con- 
tract would have been of substantial 
value whether in thé hands of the plain- | 


|we think the contract had a 


| cash 
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Latest Decisions of Feceral and State Courts 


CUSTOMS DUTIES—Entry—Classification—Sufficiency of protest— 

A protest against the classification of turquoise beads as jewelry dutiable under 
paragraph 1412 of the Tariff Act of 1922, which claimed that the beads should 
have been classified under paragraph 1459 prescribing the rate of duty on raw 
or unmanufactured articles not enumerated or provided for, and the rate on all 
articles manufactured, in whole or in part, not specially provided for, without di- 
recting the collector’s attention to paragraph 1429 prescribing the rate on “semi- 
precious stones” and which was not amended so as to claim classification under 
such paragraph 1429 during the three years interval between the making of the 
protest and the hearing thereon in the Customs Court, did not warrant the court's 
determination that the beads were dutiable under paragraph 1429, although they 
were in fact “semiprecious stones” within the meaning of such paragraph, since 
the protest was insufficient in that the proper paragraph was not claimed therein, 
and the court therefore erred in sustaining it. 


United States v. Globe Shipping Co., Inc.; C. C. P. A., No. 3413, Nov. 2, 1931. 


i 


T LAW ». 


PRINCIPAL AND SURETY—Surety’s right of subrogation to obligee’s right to re- 
cover from third persons—County tréasurer’s official bond—Surety’s right to recover 


from county commissioners individually— 


Where the commissioners of a county in Georgia, who were required by law to 
audit each claim presented against the county and on allowance of claim to register 
it and issue an order on the county treasurer payable to the claimant, signed a 
number of orders, blank as to payee and amount, for the treasurer to fill in for 
the claimants, and the treasurer from time to time filled out some of the orders to 
fictitious persons, forged the endorsements of the payees, took the money himself 


and used the false orders as vouchers 


to balance his account, the treasurer's 


surety on payment to the county of the loss it had sustained by reason of the 


defalcations, could not recover from the 


commissioners individually the loss sus- 


tained on the theory that their negligence caused the loss and that it was entitled 
to be subrogated to the right of the county to hold the commisisoners individually 
liable therefor, in the absence of allegations that the commissioners had knowledge 
of the treasurer's defalcations and connived at them of directly participated in 
them, since the treasurer's bond under the statutes of Georgia was executed for the 
benefit of all persons injured by the official misconduct of the treasurer, and the 
commissioners, if liable to the county for the money misappropriated, could there- 
fore recover their loss from the surety and therefore were not liable to the surety 
under the doctrine of subrogation inasmuch as a surety has no right of subroga- 
tion to the obligee’s right to recover from third parties where the third parties 
have a right of recourse against the principal and the surety. 


American Surety Co. of New York v. Robinson et al.; C. C. A. 5, No. 6359, Oct. 


29, 1931. 


Decisions Published in 


Full Text in This Issue 


BANKS—Insolvency—Stockholders’ assessment—Efféect of transfer to corporation 


orgahized to hold stock as agent— 


Stockholders of a national bank who had transferred their stock, prior to the 
appointment of a réceiver for the bank, to a corporation which they had organized 
to hold their stock as their agents in the name of the corporation, were liable as 
the owners of the stock for the stockholders’ assésstnents, although the corpora- 
tion was not merely a fiction but had in fact & Corporate existence, since the 
transfer of their shares to the corporation and the fact that the corporation was 
the owner of record at the time of the assessment did not affect the status of the 
stockholders as the real owners of the shares at the time of the assessment.— 
Corker v. Soper, Receiver, ete. (C. C. A. 5.).—6 U. 8S. Daily, 2104, Nov. 16, 1931. 


Federal Taxation 
GAIN OR LOSS—Basis—March 1, 1913, value—Evidence— 
Evidence considered and March 1, 1913, value of contract sold in 1918 determined; 
the value of the contract did not altogether lie in taxpayer’s personal service to 
be rendered in connection with it, but lay in a large measure in the exclusive sales 


agency given for a material portion of a 
of iron.—Pearsall v. U. S. 


limited supply of highly specialized type 


(Ct. Cl. U. S)—6 U. S. Daily, 2104, Nov. 16, 1931. 


GROSS INCOME—Constructive receipt—Income from sale of property 

The taxpayer, in 1913, owned a contract giving him the exclusive sales agency for 
a specialized type of iron; he agreed orally with three individuals that if they 
would enter his employ, he would give them, in addition to salaries and wages, an 
interest in the contract, and in the event of the sale thereof a certain proportion 
of the proceeds; held that the amount paid to the three individuals upon a sale 


of the contract in 1918 was not ittcome to the taxpayer.—Pearsall v. U. S. 
Cl. U. S.).—6 U. 8. Daily, 2104, Nov. 16, 1931. 


| tiff or any other person familiar with the 
| railway iron business. 


We are unable to say, however, from 
the facts and circumstances as disclosed 


|by the record that the Burden Iron Com- 


pany’s sales agency contract had a fair 


| market price or value of $75,000 on March 


1, 1913, as contended by plaintiff. While 


substantial 
market value on March 1, 1913, this value 
cannot be predicated upon the compara- 
tively large earnings for 1916, 1917, and 
1918, inasmuch as those earnings to a 
very substantial degree were attributable 
to a demand for steel and iron resulting 
from circumstances that were not Known 
and could not reasonably have been anti- | 


|cipated on that date. 


Market Value Discussed 


Another circumstance to be considered 
is the fact that the consent of the Bur-| 
den Iron Company was necessary to the | 
sale or transfer of the contract. Upon) 
consideration of all the facts and cir- 
cumstances, as disclosed by the record, 
we are of opinion that the fair market | 
price or value of the stock of the Burden 
Sales Co., Inc., all of which was owned 
by plaintiff on March 1, 1913, and which 
was represented by the value of the Bur- 
den Sales Company contract, was $25,000, 
and we have so found. 

Upon the liquidation of the Burden 
Sales Company, Inc., and the cancella- 
tion of the Burden Iron Company con- 
tract on Sept. 12, 1918, and the — by 
plaintiff from this transaction of $77,000 
in cash and notes having an equivalent 
value of $71,000, plaintiff paid to 
Gardner $15,400, to Linton $7,700, and to 
MacMillan $7,700, totaling $30,800, being 
20 per cent, 10 per cent, and 10 per cent, 
respectively, in accordance with the agree- 
ment between the plaintiff and these gen- 
tlemen, in January, 1913, shortly prior to 
the organization of the Burden Sales Co., 
Ine., and the transfer to it by plaintiff 
of the Burden Iron Company contract 
in exchange for its entire capital stock. 


Status of Payments 


On this point the Commissioner of In- 
ternal Revenue held that the amounts paid 
to Gardner, Linton, and MacMillan rep- 
resented addition’dl salary or bonus; that 
plaintiff did not make the payments to 
them until 1919, and that therefore they 
were deductible by him, if at all, from 
gross income for 1919 instead of 1918; that 
while it might have been a deductible 
item by the corporation had it been paid 
by plaintiff, it was not a proper deduction 
by plaintiff in determining his profit from 
the transaction. We think the payments 
in question were neither salary nor bonus. 
Under the agreement made early in Jan- 
uary, 1913, Gardner, Linton, and MacMil- 
lan acquired an interest of 20, 10, and 10 
per cent, respectively, in the Burden Iron 
Company contract and the same interest 
in any amount for which the Burden Iron 
Company contract might be sold. 

The amounts which they received in 1918 
therefore represented this interest which 


| vested in them at the time of the agree- 


ment. In these circumstances plaintiff was 

entitled to receive as his own and was 

taxable only upon 60 per cent, or $42,600, 

of the proceeds of the liquidation of the 

Burden Sales Company, Inc., and thé sale 

of the contract to the Burden Iron Com- 

any on Sept. 12, 1918 Forty per cent 

thereof, or $30,800, belonged to and was 

the property of Gardner, Linton, and Mac- 

Millan. The record discloses that complete 

and final settlement was made Sept. 16, | 
1918, four days after the liquidation of the 

Burden Sales Co., Inc., and the paymént 

of the purchase price by thé Burden Iron | 
Company. 

At that time these three men recéivéd 


-_—————————— "Oc r— 


THE BOY SCOUTS OF AMERICA 


following its established procedure, is about to receive 
bids for supplying uniform and equipment for the 
membership of the Boy Scouts of America and in- 
vites all interested, who have adequate facilities, to 
apply for a copy of the specifications. Specifications 
will be available on or about December 1, 1931. 


Boy Scouts of America 
2 Park Avenue, New York City 
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$30,800 due them on the sale, with certain 
minor adjustments not here material; of 
this amount $17,000 had been received in 
cash from the sale, and the balance was 
made up by plaintiff from his personal 
funds. On March 1, 1913, plaintiff owned 
only a 60 per cent interest in the Burden 
Iron Company contract, and his taxable 
— upon the liquidation of the Burden 


| Scott, Firth. 


ales Company and the sale of the con- | 
tract to the Burden Iron Company on | 


difference between the aforementioned 
amount of $42.600 received by him and 
$15,000, the March 1, 1913 value of his in- 
terest in the contract. 
Plaintiff is entitled to recover, but entry 

judgment will be withheld to await 
filing by the parties of a computation, or 
stipulation, showing the exact amount of 
overpayment of tax for 1918, computed in 
accordance with the foregoing opinion. It 
is so ordered. 

Whaley, Judge; Williams, Judge; Green, 
Judge; and Booth, Chief Justice, concur. 


Sept. 12, 1918, was $27,600, representing the | 


Avtuorizen STATEMENTS ONLY Art PRESENTED Hekern, BEng 
Pusuisnen WitHocvt CoMMENT BY THE 


Unrrep States DarLt 


EW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s books are excluded. 

Library of Congress card number 
is at end of last line. 


Mathews, Mitford M., ed. 
English. 181 p 
cago press, 1931 

Millard, Thos. F. F. 
China. 


Beginning of Amer, 
Chicago, Ill., Univ. of Chi- 
31-28142 


End of exterritoriality in 
278 p. Shanghai, A. B. C. press, 1931. 
31-29035 
Book of*Ephesians. 250 p. 
Evangelical press, 1931. 
31-25992 
Psychology of 
p. Boston, 
31-25990 


of elec- 
J. T. Elling- 
Routledge & 
31-25981 

... speeches and writings, 
1900-1928, ed. by Otto Helier. 2 v. N. Y., 
G. P. Putnam's sons, 1931. 31-25979 
Nash, James V. How the world lives. 112 p., 
illus. Chicago, Thos. S. Rockwell co., 1931. 
31-25996 

Foundations of geology, by 
Schuchert, by Chester R. 
N. Y., J. Wiley & 
31-25982 


windows, an 
Natl. pub. co., 
31-25986 
river; revelations of 
383 p. Chicago, 
Thos. S. Rockwell co., 1931 31-2902p 
Rowe, Henry K. History of Christian people. 
534 p. N. Y., Macmillan co., 1931. 31-25993 
Russell, Geo. 8. Church in modern world. 
179 p. N. Y., R. R. Smith, 1931 31-25994 
Salzman, Louis F. English trade in middle 
ages. 464 p., illus. Oxford, Clarendon press, 
1931 31-27204 
Sanger, Mrs. Margaret My fight 
for birth control. Farrar & 
Rinehert, 1931 31-28223 
This reeling world. 292 p. Edin- 
burgh, W. Blackwood & sons, 1931. 31-25983 
Shaver, Erwin L. Shall laymen teach religion? 
188 p. N. Y., R. R. Smith, 1931. 31-28912 
Shultz, W. J. Amer. public finance and taxa- 
tion. 635 p. N. Y., Prentice-Hall, inc., 1931. 
31-29027 

17] pp... RX 
31-28908 

157 p. N. Y., Flem- 
31-25995 

(Whitney). Parson's 
garden. 79 p. N. Y., Duffield & Green, 1931. 
31-28909 

Venable, Chas. L. Threshold of temple. 151 
p. N. Y., R R. Smith, 1931. 31-28910 
Watson, Norris V. Judge among his candle- 
sticks; Revelation. chapters one, two and 
three. 214 p. Pittsburgh, Pa., Christian co- 
workers, 193i. 31-28911 
Wuorinen, John H. Prohibition experiment 
in Finland. 251 p. N. Y., Columbia univ. 
press, 1931. 31-29030 


Miller, Herbert S. 
Harrisburg, Pa 


Mones, Leon. Why be afraid? 
emotional disturbance 103 
Mass., Stratford co., 1931 

Muller, Max E. Laboratory manual 
trochemistry, by . . By_ hh. 
ham 363 p., illus. Lond., 
sons, 1931. 


Nagel, Chas. 1849. 


Pirsson, Louis V. 

and Chas 
Longwell. 356 p., 
sons, 1931 

Purvis, Samuel W. Life's four 
other sermons. 338 p. Phil., 
1931 

Reeves, Ira L. 
prohibition 


illus 


Ol rum 
administrator 


(Higgins). 
300). OH. UF: 


Smith, Roy L. 
R. R. Smith, 1931 

Smith. Wade C. Get set! 
ing H. Revell co., 1931 

Stillman, Mrs. Mildred 


Barbed arrows. 


GOVERNMENT BOOKS 
AND PUBLICATIONS | 


Documents described ‘under this heading 
are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division o} 
The United States Daily. The Library 
of Congress card numbers are given, 
In ordering, full title, and not the card 
numbers, should be given. 


U. S. Bd. of Tax Appeals Repts.—Vol. 24, No. 1, 
Oct. 2, 1931. Table of Cases Reptd., Vol. 23 
B. T. A.. Sept. 1, 1931, to Sept. 24, 1931, 
Subscription price, $1.50 per vol. (24-27411) 

Census Publications—Price List 70, llth Ed, 
Free at Supt. of Docs (25-26529) 

Foreign Relations of U. S.—Price List of 
Pubs. 65, 15th Ed. Free at Supt. of Docs, 

(25-27511) 

Publications of Dept. of Labor, Oct. 1, 1931, 
Div. of Publications and Supplies, U. 58. 
Dept. of Labor Frte. (10-26563) 

sull. of Engineering Information—No. 70, Nov. 
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Hides and Tallow 


once 


the sole reason for cattle raising 
» » « still important. 


K EEPING anthrax germs out 
of the country, preventing disease among cattle, 
making the leather fit the shoe, seeking substitutes 
for the disappearing, tannin-containing chestnut 
trees—these are just a few of the important things 
the government does to help. 


These activities are described in 


The Topical Survey 


Written by outstanding experts in the 
Government telling what is being done 


in this field, in the new series on 


HIDES AND TALLOW 
Beginning Nov. 18 


Educational Department 
The Auited States Daily 
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PUBLIC UTILITIES 





Bay State Makes Modern Machinery Is Advised 
For Use in Army Engineering 


Only One Change 


In Auto Insurance Gen. Brown Recommends Units Be Trained in 
The Employment of Latest Devices 





All Other Such Bills, Includ- 
ing Those Endorsed by 
Gov. Ely, Are Rejected 
During Special Session 


Boston, Mass., Nov. 14. 


The special session of the Massachu- 
setts Legislature adjourned Nov. 12 after 
having enacted only one bill affecting the 
compulsory automobile insurance law 
This measure, which was signed by the 
Governor, calls for four days’ notice to 
the insurance company in cases defaulted 
in court by the insured person. All other 
proposed changes, including those en- 
dorsed by Gov. Joseph B. Ely, were re- 
jected. The purpose of the special session 
was to amend the compulsory insurance 
law so as to permit the continuance in 
1932 of the 1931 rates without the in- 
creases tentatively promulgated by the 
State Insurance Commissioner, Merton L 
Brown. 

An attempt was made Nov. 12 in the 
House to revive a bill giving motor ve- 
hicle owners the option of deductible or 
full coverage. The bill was rejected by 
a roll call, 128 to 85. 


Other Bills Rejected 
Efforts to enact a measure to require 


or permit the Insurance Commissioner to, 


take into consideration traffic congestion 
caused by outside cars in fixing rates 
were lost in the House. A measure pro- 
viding that prompt notice be given by 
injured persons intending to claim dam- 
gase under the compulsory law also was 
rejected following the acceptance of a 
committee report. Adverse committee re- 
ports on Governor Ely’s proposals for a 
guest passenger law and deductible policy 
provision were accepted. 

In addition to the measure enacted on 
notice of default in automobile accident 
cases. the Legislature passed several bills 
on other subjects. These included an ap- 

ropriation of $245,000 for three projects 
o provide work for the unemployed, a 
resolution against the proposed closing or 
abandonment of the navy yard at 
Charlestown, and a bill to exempt savings 
banks and trust companies having sav- 
ings departments from taxes on account 
of any investments made in bonds o1 
notes of the Metropolitan Transit Com- 
mission. The last measure, enacted as 
the result of a message of Governor Fly, 
becomes effective at once 


“Failure of the Legislature to heed 
Governor Ely’s plea for remedial legisla- 
tion leaves no other avenue of relief to 
the auto owner of Greater Boston” was 
the assertion of a group of legisiators 
who ‘Nov. 12 filed with Attorney General 
Joseph E. Warner an initiative petition 
for the establishment of a flat rate for 
motor vehicle liability insurance 


Goes to the Voters 

If approved by the Attorney General, 
the petition must receive prior to Dec, 2 
signatures of 20,000 registered voters be- 
fore it can be presented to the Legisla- 
ture. If that body rejects the measure 
it goes before the voters after 5,000 addi- 
tional signatures are obtained. 

At the conclusion of the special session 
the President of the Senate, Gaspar G 
Bacon, issued a statement in which he 
said that “it has now been clearly shown 
that the great majority of the people of 
the Commonwealth are perfectly satisfied 
with the new rates.” 

The Legislature was unwilling to change 
the compulsory insurance law because the 
majority of the people do not want an) 
change, he said. 

“Until the rates go high enough in a 
sufficient number of districts to convert a 
minority into a majority, the present law 
will probably stand unmodified,” he added. 

The action taken by the Legislature on 
various proposals to modify the present 
compulsory law was as follows 

Default notice bill: Enacted and signed 
by the Governor. 

Guest passenger liability: 
Senate and defeated in House 

Deductible policy bill: Defeated several 
times in each branch 

Notice of intent to claim damages: De- 
feated bv Senate. 

Option of deductible or full coverage 
Defeated by House after being refused 
by both branches 

Flat rate for entire State 
committee. 

Demerit rating plan: 
versely by committee 

Plan to promulgate 1931 rates for 1932: 
Lost in committee 

Traffic congestion bill: 


Passed by 


Killed in 


Defeated by 


House. 

Faulty registration bill: Defeated by 
House. 

State rating board bill Defeated by 
Senate. 


Local Appropriations 
Rise in New Hampshire 


Concorp, N. H., Nov. 14 


Appropriations by towns and cities in 
New Hampshire show a net increase of 
$328,743.92 in 1931 over 1930, E. C. Hirst 
secretary of the state tax commission, 
has just announced 

One of the largest increases, a com- 
arative table shows, is one of 20 per cent 
or public welfare. This, Mr. Hirst said, 
“reflects the greater amount of relief work 
contemplated.” 

Protection of persons and_ property 
which includes police and fire, increased 
a little more than 2 per cent. The ap- 
propriation required for the State tax i 
nearly 10 per cent below the 1930 figure 
Total appropriations tor 1930 were $20,- 
455,328; for 1931, $20,784,072 








Fiscal Condition Shown 
Of New York Fire Insurer 


New York, N. Y., Nov. 14 
An examination into the condition and 
affairs of the Hamilton Fire Insurance 
Company, as of Sept. 30, 1930, shows the 
company to have been in possession of 
total admitted assets of $6.639.237 and 
total liabilities, except capital. of $2.267.- 
375, according to a report just filed by 
the State Superintendent of Insurance, 
George S. Van Schaick. With capital of 
$1.00C.000 and surplus of $3,371.862 the 
surplus to policyholders was shown to be 
$4.371.862 he last previous examination 
was made Aug. 25. 1925, the report state 
A condensed statement of underwriting 
and investment results from July 11, 1925 
to Sept. 30, 1930, on the form adopted by 
the National Convention of Insurnace 


Commissioners, shows gain from under- 
writing of $807,354 and gain from invest- 
ments $2,109,441, making net gain from 


these sources $2,916,796. The surplus was 
shown to have increased $1,146,543 
Securities owned by the company on 
Sept. 30, 1930, the report states, were in 
possession of the company or deposited as 
collateral for borrowed money or other- 
wise, had an aggregate par value of $3.- 
101.904 and mé¢ t value of $6,918,144 
The report contains a recommendation 
that the borrowing of money by the com- 
pany be limited to purpose incident t 
the transaction of its insurnce business 





Benzol Output of Germany 


The production of benzol in Germany 
has been maintained since early last 
Spring after having fallen off during the 


Reported ad- | 








| 





The importance of the use of machinery | decrease occurred in the basic course. The 
as a measure of speed and economy in| total number of units is 21. 


the engineering service of the Army is 
stressed by Maj. Gen. Ltyle Brown, Chief 


of Engineers, in his annual report for the | heen 


fiscal year ended June 30, 1931, which 
was made public Nov. 15 by the Depart- 
ment of War. 

“For actual field work performed by 
engineer troop’ units,” he explained, 


struction 


The Engineer school is now housed in 
temporary frame buildings but plans have 
prepared for new fireproof struc- 
tures which will be included in the con- 
program now under way. 


Extensive Library 


( The Engineer school maintains a very 
“many machines and labor-saving de-  €xXtensive 


library, the main portion of 


vices are most desirable and the troops which is located at the Army War College, 
should be given training in the charac- Washington, D. C., with branches at Fort 
teristics and possible uses of such ma-| Humphreys, Va., and in the Office Chief 


chines and devices.” 
How Army engineers engaged in making 


of Engineers. 
The National Guard and Reserve Offi- 


a military survey of Panama solved al- cers’ Course commenced on March 6, 1931 
most insurmountable problems in main- and ; 


taining supplies also is described. 
Scope of Mapping 


An authorized summary of the report 
follows in full text 


gineer 
officers 
In 


terminated June 5, 1931. The class 
was comprised of 14 National Guard En- 
officers and 13 Engineer Reserve 


accordance with the general War 
Department plan for the preparation of a 


The conduct of map work in the Corps series of Field Manuals for all Arms and 


Area and territorial departments is under 
the direction of the Commanders thereof, 


supervision — of the technical details 
through the Corps Area and Department 
Engineers. In the preparation of tactical 
maps in the Continen Unfted States 
work by troops has consisted of original 
field work in areas of particular impor- 











have not been prepared or are not in 
prospect, the revision of selected Geologi- 
cal Survey maps, and the preparation of 
f 


fire control and training maps 


Services, work: has been completed on the 


, draft of a manual in two volumes r the 
while the Chief of Engineers “exercises Engineer ono 


Service Volume I covers the 


tactics and technique of Engineer Units, 
including 
equipment, tre 
portation 
covers 


their organization, armament 
ining, supply, shelter, trans- 


and employment Volume II 





technical engineering. giving en- 

I gineering 

nce for which Geological Survey maps | fcers 
( 


data required by Engineer of- 


in the field 

Present-day construction methods indi- 
cate the approved practical means for ac- 
complishing 
methods 
The mapping operations in the United , speed 


desired tasks and these 
make it obvious that greater 
execution and greater economy 


States are at present practically all in|in materials can be secured by a judicious 


the First and Second Corps Areas. 
In the First Corps Area $12,500 was ex- 


pended for tactical mapping by the Geo- | gineer 


logical Survey in areas requested by the 
War Department and resulted in the com- 
pletion of three 15-minute quadrangles 


the 


use of machinery 

For actual field work performed by en- 
troop units. many machines and 
labor-saving devices are most desirable 
and the troops should be given training 
characteristics and possible uses 


The piésent project of the survey of of such machines and devices. To make 


Panama was approved by the War De- 
partment June 29, 1927 

The survey ope ons during the 1931 
season were accomplished by troops of the 
llth Engineers under trying conditions 
The problems of maintaining supplies 
were almost insurmountable Continuous 
rains and the rugged character of the 
country made it necessary to reduce the 
loads carried by pack animals. Along the 
trails the supplies were carried on men's 
backs to the different survey parties. The 
character of the country was such as to 
make it impossible for the survey parties 
to return to subcamps at the completion 
of each day’s work Consequently, the 
troops engaged on this work experienced 
hardships rarely met by troops in times 









of peace. In spite of these difficulties the | 
morale of the men was high at all times | 
and the character of the work was ex- 
celle? | 


Studies On Defense | 
Aerial surveying development has been 
continued in the experimental work for 
rapid ground control and in utilization 
of aerial photographs in mapping 
During the fiscal year studies have been 
continued in connection with projects for 
defense of our coastal cities and overseas 
possessions; drawings of fire control sys- 
tems at harbor defenses have been issued 
to interested arms; record drawings have 
been revised and brought up to date, as 
far as practicable; various studies and es- 
timates have been made relating to the 
emplacement of the railway artillery; de- 
velopment and test of searchlight equip- | 
ment have been continued; harbor defense 
fortifications in the United States and 
overseas possessions have been main- 
tained, and further progress has been 
made on designs of structures for war- 
time shelter of troops in the theater of 
operations Liaison has been maintained 
with the War Department General Staff 
on seacoast and antiaircraft defense, and 
defense projects have been reviewed and 
commented on 
At the end of the fiscal year, June 30 
1931, the total enrollment in Engineer 
Units, R. O. T. C., amounted to 5,442 
and of this number 20.3 per cent were 
in the advanced course At the begin- 
ning of the school year, the enrollment 
amounted to 6.342 of which 18 per cent 

















were in the anced course There was 
an ac loss of 30 students in the ad-| 
anced course during the vear. The basic 
course suffered a loss of 270. The loss in} 
the advance course was 2.64 per cent, 
while the i in the basic course was i6.7 
per cent 

The enrollment at the end of the fiscal | 
vear 1931, shows a considerable increase 





1930 in both the basic and 
advanced cc es. There was a decrease 
in total enrollment at the beginning of 
the schoo] year 1930-31 from the total en- 
rollment at the beginning of the school 
year 1929-30. The major portion of the 


over that ¢ 








Answer Filed in Tennessee 
In Suit Over Highway Bond 


NASHVILLE, TENN., Nov. 14 
The Georgia Casualty Company and the | 
-ublic Indemnity Company, of Newark 
N. J., have claimed in an answer filed in 
a Knoxville Tenn., Chancery Court to} 
have cancelled a $100,000 bond to pro-| 


tect Tennessee State highway funds that 
were deposited in the defunct Holston- 
Union National Bank | 


The answer was filed to a State suit | 
brought ag surety companies and in- |} 
dividual signers of a $4.000.000 bond 

The answer cited a letter to the State 





Treasurer 
193¢, in wh 


in Nolan, dated Oct. 24, 
1 it was set out that the 


answering mpanies had merged and] 
bond given by the Georgia Casualty Com- 
pany was to be cancelled 





Consumption of Fuel Oils 
And Gas Doubles in Deeade 


[Continued from Page 2.1 
to $69,.869.067 for 388.902.064 thou 
cubic feet and of manufactured 





to $81,078,049 for 512,831,454 thousand cubic 
feet The outlay for all other fuels was} 
$85.384.416 | 
In additior manufac 1g industrie 
spent, in 1929, $475,634,377 for kilowatt | 
hours of electric energy generated outside } 
their own plants, principally in public | 
' 





service power plants. A large part of this 


energy w generated by the consumption 
of fuel public service power plant 





but neither 
this fuel 
ures 
Compari 
show the 


uantity nor the cost of 


by the foregoing fig- 





ES 


1929 with 1919. the figures 
ollowing increases and de- 














crease Anthri e, a decrease from 14.- 
334,402 to 9.281.416 tor ituminous coal 
an increase from 203,463,622 to 214,024,754 
tons; coke, an increase from 42,595,019 to 


42,391,839 tons; fuel oi in increase from 
3.766.779, 366 to 6,583,198,995 gallons; gas 
(total, both natural and manufactured) 
an increase from 341,951,022 to 913,831,994 


thousand cubic feet (The 1919 report 
does not show separately the consumption 
of manutat ed gas and of natural gas 


The cost of both manufactured gas and |} 





natural gas as reported for certain State 
anpea Vr! n con 1 
yuantitle owl The 

( ition ne he € 

th in¢ I of cata iol n 
and coke-oven ¢£ nd t r. in 
the inclusion of data for gas consumed by 
the producers in the manufacture of fuels 


and of chemicals, the assigned cost of 
such gas having been based in some cases 
on extremely low unit prices | 

A report in printed form giving detailed 
statistics on consumption of fuel by in- 


earlier months of this year.—(Department | dustries, by States, and by counties will 


of Commerce.) 


be issued in the near future. 





such 
chinery 
sue 


gineer 


training possible. construtcion ma- 
should be made available for is- 
; engineer troops in time of peace 
and in the peace-time organization of en- 
troops provision should be made 
skilled operators and skilled main- 
tenance and repair mechanics for such 
machinery. 

The Rail ay Section has carried on 
studies of standards of track and equip- 
ment 
and troop organizations for the construc- 
tion, operation and maintenance of such 
railways. 


be used on military railways, 











Casualty Concerns Filing In- 
dependent Rates Invited 
To Conference by State 
Insurance Department 


New York, N. Y., Nov. 14 

Casualty and surety companies which 
file independent rates in New York, but 
usually adopt the manuals and classifi- 
cations of the rating organization hav- 
ing jurisdiction over the class of busi- 
ness involved, will attend a_ meeting 
“alled for Nov. 23 by the State Insurance 
Department to determine whether they 
shall be required to adhere to all the 
rates, rules and classifications of the rat- 
ing organizations whose manuals they 
use, with only such uniform deviations 
‘as are approved by the State Superin- 
tendent of Insurance 

Notice of the meeting, which is to be 
held at the offices of the Insurance De- 
partment, was sent by J. J. Magrath, 
Chief of the Rating Bureau of the De- 
partment, to all companies filing inde- 
pendent rates. The letter follows in full 
text: 

Under the provisions of subdivision 3 
of Section 141-b of the Insttrance Law, 
it is provided that 

Every pe n, association or corporation 
authorized to transact the business of in 
surance within this State shal 








comply with 
the rates and the rules affecting such rates 
of the rating organization in which it has 
membership or whose rates it adopts as its 
standard, but any such person, association 
or corporation upon 30 days’ notice of its 
intention so to a filed with the superin- 
tendent of insurance and with such rating 
organization may, for the ensuing year. sub- 
ject to the approval of the superintendent 
of insurance. charge higher or lower rates 
than those fixed by such rating ores: 
tion. in which event it shell fee 
ensuing year make a uniform pétrcentage 
addition to the rates fixed i 
organization or a uniform percentage do 
tion therefron upon all classes cf risis 
written by it and rated by such retine or- 
ganization. and failure to do so shall in 
each and every case constitute rk separate 
misdemeanor subject to the penalties pro- 
vided in section 141 of this chapter. 


It is the usual procedure for every com- 
pany filing independent rates with this 
Department, to adopt as its standard the 
;manuals and classifications of the rating 
organization having jurisdiction over the 
class of business involved 

A meeting of such companies is hereby 








@ 1931, Licezrr & Myzas Tosacco Co, 


Street, 
Monday, 


uniform 
the Superintendent of Insurance, in ac- | 
cordance with the provisions of the above | recorded? 
quoted section of the insurance law. A 
er 

Nee 


MONDAY, NOVEMBER 16, 1931 — Ohe Gnited States Baily — yeaRvy DEX PAGE 2105 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED STATES 


Publication 


witness 
gation 


book 
was 
the 
new 
value $1,321,637 
over appraised values on the two bases would increased f 
be increased 
italized for 
contract for 
cluded from book 


Q. What 
Pipe Line Company 
the period 1916 to If 
Durin 
(Kent 








$9.500 
Company 


pipe 


Indiana 
ussion of fixed capital 
Company (Kentucky) 
of its 


first 


Virginia Gas Company 
These 


to be 
Room 


to adhere 





excerpts from tran- and this acquisitior 
script of testimony Oct. 30 by Andrew |cent of the 100,000 s 
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1931, to determine 
whether such companies shall be required were recorded? 
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Surety Companjes Activity of Pipe Line Concern 
Th New York State In Kentucky 
_ To Discuss Rules T« 
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In 1928 the Kentu 





Wilcor, examiner of the Federal Company (Delaware) was interposed 
Trade Commission, appearing as @ the Kentucky Pipe Line Company 
the Commission's investi- and the Kentucky-West Virginia 
activities of pany. This holding company 
power and gas utilities, was begun in the aforesaid stocks of the 
issue continued Nov. Virginia Gas Company and 
bs trust bonds secured bv the 
13 and 14, and proceeds as follows stocks. The net resuits of 
All right was that the Kentucky Pipe 
This reported on two. pany (Kentucky) ecured $1.680,000 
the reproduction cost, new amount of these co ra 
the secend value It was re- retained the right e 
in the appraisal that these amounts the Kentuck\-West Virginia 
$4,540,090 $3,891,876, respectively atock 































Kentucky-West Virginia Gas Company sumed then being $4,715,724.11 
As consideration the Kentucky Pipe der of the tiutercompany acx 
Line Company (Kentucky) was to receive ie advances by affiliated companies 
200 shares ($1.620.000 par value) of the 5 per the Louisville Gas & Electric 


13.050 shares of the | tucky) The items making 
no par value common stock of the Kentucky- | bore interest at 7 per cent 
to Jan. 1, 1928. at which time 


items securities were recorded on reduceg to 6 per cent 
the Kentucky Pipe Line Company's books un- Q hat was the net revenue 
the account Securities to be Received” tucky Pipe Line Company 
book $1,.620.111.84. The 5 per | for depreciation 
first of the Kentucky- A Depreciation allowances 
Virginia Gas Company was nonvoting corded December. 1922. and in 
to 1927, inelusive nounted 


$580,000 The result was 
this office, 80 Centre which was $253,196 in 1919 de 
2:30 p 872 in 1922. and subsequently 
at 2:30 p. m., on $453,733 in 1928 
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property at Dec. 31 >. > 
This comparison showed Q. What was the nature intercom- 
exceeded reproduction pany account balance shown on 
and also exceeded pres- the company’s balance sheet 
The excess of book value The ance f intercompany accounts 
ym $198.666 at the 1916 
amount of $1,998,500 cap- to a high point of $4,721,462 192 
pipe line and for a’| From 1916 to 1921 the balance com- 
the transportation of gas Was ex- pany accoun averaged abou 1 per 
values for comparative pur- | year and in 1928 in sed to $4,535.61 One 
reason for the s necrease $3.- 
000.000 principal amount = of Kv 
did the Kentucky | Pipe Line Compa first bonds 
Kentucky) make during Were ret d and the Kentucky Line 
usive Company) pon assumed unt 
Kentucky Pipe Line Com- of the 5 per ce: bonds of & 
rehased 9 hare or all Electric Compan Kentre ly 
hares, of the | tion was handlec ough 
stock of tl ntucky open accou Ir aC o 
(Indiana) paying there- Pipe Line Coinpai assumed t is of 
Kentucky Pipe Line the Louisville Gas & Blectric Compan Ken- 
organized to carry tucky) in consideration fe f the 
line company’s business in south Penngrade Oil & Gas Company, to 
isly stated in the | it bringin the total of bond to 
the Kentucky Pipe | $4.445.000 at the end of 192 int 
in 1927 sold cer- was further increased in 19 nount 
eastern Kentucky to of $270.724.11, the total f indebtedness as- 
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Life Insurance 
Shown at Inquiry Sales 





INSURANCE SUPERVISION 





— 
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Improved 
Over September 


October Business Written by 
44. Companies Totaled 
817 Millions, Decline of a 
Tenth From Last Year 


Although new life insurance production 
last month was 10.6. per cent less than 
in October, 1930, there was a relatively 
better showing than in September of this 
year, when the volume of néw business 
was 19.5 per cent below the amount for 
the same month a year ago, according to 
a report of the Association of Life In- 
surance Presidents to the Bureau of the 
Census, made public by the Bureau Nov, 
14. The cumulative total of new busi- 
ness production for the first 10 months 
of this year was 13.0 per cent below the 
amount for the same period last year. 

The report aggregates the new busi« 
ness records, exclusive of revivals, ins 
creases and dividend additions, of 44 
member companies of the association 
which have 82 per cent of the total 
volume of life insurance outstanding in 
all United States legal reserve lifé ine 
surance companies. The following ad- 
ditional information was made avaliable: 

For October, the total new business of 
ull classes written by the 44 companies 
was $817,858,000 against $914,860,000 dur- 
ing October of 1930, a decrease of 10.6 
per cent New ordinary insurance 
mounted to $563,423,000 against $619,< 
529,000, a decrease of 9.1 per cent. Ine 
dustrial insurance amounted to $213,931,- 
000 against $243,779,000, a decrease of 
12.2 per cent. Group insurance was $40,<- 
504.000 against $51,552,000, a decrease of 
21.4 per cent 

For the first 10 months, the total néw 
business of these companies was $9,121,- 
200,000 this year against $10,487,757,000 
last vear, a decrease of 13.0 per cent. Néw 
ordinary insurance amounted to $6,149,- 
782.000 against $7,171,608,000, a decreasé 
of 14.2 per cent Industrial insurance 
amounted to $2,305,048,0000 against $2.0 
413.845,000, a decrease of 4.5 per ceht, 
Group insurance amounted to $666,364. 
000 against $902,304,000, a decréase of 
26.1 per cent. 











on intercompany oe accounts with the 
Louisville Gas & lectric Company (Kene 
tucky) and Kentucky Pipe Line Company 
(Indiana) together with dividends received 6n 


[Continued on Page 7, Column 1.] 


THEY'RE MILDER. It’s the tobaccos! The best tobaccos—the 
smoothest and mildest that money can buy—go into 
Chesterfield. Ripened and sweetened in the sunshine . . . 
cured by the farmer. . . then aged for two years in wooden 
hogsheads. No wonder you say,"They’re so much milder!” 


THEY TASTE BETTER. These mild smooth tobaccos are put to- 
getherexactly right. That’s Chesterfield’s secret—but millions 
of smokers agree that the job couldn't be improved! Rich 
aromaof Turkishand mellow sweetness of Domestic, blended 


and cross-blended to Chesterfield’s own BETTER TASTE. 


THEY'RE PURE. Cleanliness and purity, always! Everything that 
goes into Chesterfield is tested by expert chemists . . . tested 
thoroughly. The purest cigarette paper made, burning with- 
out taste or odor. Sanitary manufacture...no hands touch 
your Chesterfields. They’re as pure as the water you driok! 


THEY SATISFY. You break open a clean, tight-sealed package. 
You light up a well-filled cigarette. Yes, sir... you're 
going to like this cigarette—you know that with your very 
first puff. And right there's where many a smoker changes 


to Chesterfield. They Satisfy! 


RAILROADS. . . FINANCE 


Rival Railroads 


Protest Merger 


Inactive Funds 


Are Blamed 
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Trade Conditions 


For Continued Unemployment Abroad Analyzed 


: Belt Hundreds of Thousands Could Be Put to Work 
Of Cotton With Hidden Money, Says Dr. Klein 


Arguments Against South- 
ern Pacific Absorbing St. 
Louis Southwestern Is 


Ended Before I. C. C. 


i ents before the Interstate Com- 
nee Commission upon the Southern 
Pacific Company’s plan to secure an en- 
trance into the St. Louis and ———- 
gateways through acquisition of control 
in the St. Louis Southwestern ee 
(Cotton Belt) concluded Nov. 14 with = 
presentation of opposition anumens 
rival railroads. (Finance Docket 0. 
8393.) ; 

n Pacific Company, the 
Catton Soe ane several other interests 
presented arguments Nov. 13 in = 
of the Southern Pacific's a e 
acquire control of ne ne mere A 
ro : st. 
purchase ote of the Missouri Pacific Rail- 
road told the Commission that the or 
of receivership for the Cotton Belt a eo 
it is allocated to the Southern Pacific - 
the near future, is without foundation 
fact. He said that the Cotton Pon 
should be turned over to the soos * er < 
tral to which oe miiocates rion, of — 
ission’s an for e € t 
Nation's Lar properties. i poems 
is i ic interest, would strengthe 
both pd eg —, = oa ae Se, 
mpelle o tak 1 
mn the “public interest” in a han 
same manner as the Mopac wee — 
to take over the ence a 
Northern. Mfnat the ‘Commission should 
onibit any carrier from acquiring en 
: trol of another and then coming, 
the Commission and declaring that _ue 
such acquisition is a proved, the ca 
will suffer a financia loss. 
No Worse Than Any ae i 
resham, of the Texas & Facil 
F SO ee that the receivership 
- crows deposited throughout the a 
acaty re designed to intimidate correct 
at Ling in the disposition of this a 
a said that the gene me es . 
y other railroa j a 
of thend that up until 1929 was in bet 
ter condition financially than many 
ome Sates in, that err record demon- 
- He asserte ; ongel 
t there will be no bene . 
sulting em a unification of _ eager 
ern Pacific and Cotton Belt which at 
now enjoyed by both carriers, 
out that friendly relations . 
between the two since 1917, wi a. 
change of traffic and other reciprocé 
ts. ; 
ere permit this acquisition, anid, 7, 
Gresham, would create a a # — 
and steamship eet Oa NOD 000 on 
iles, with earnings . ,000,( 5 
— net operating income — et 
exceed all Southwestern railroads 


G oe ters for the Missouri-Kansas_ 
Texas, told the Commission that, We ance 
was interested solely Pe oo 


of existing routes an en that 
t of the Southern t 
Ghat road would be willing to accept such 


iti to approval 
ce as a condition é 1 
ete application, is entirely satisfactory 


e “Katy,” he said. 
- Also Opposes Merger 


Clarence Miller, representing the Amer- 


ican Short 
ganization 


tton Belt by c : 
ae es vein contrary to the public in 


yev hat in the 

. He urged, however, t re 

ee the Commission granted the appl; 

cation, the Southern Pacific . oa “ 

to take over 11 of the 23 shor : a 
Louisiana and Texas which connec 


2 Belt. ; ; 
the ommissioner Porter aes R. ne 
the Commission had io" 2 

a eeetioe generally of providing for = 
those short lines ——_ en vas — 
before it. Mr. Miller re. a 

i vas the equivalen 
a applicator authority to consolidate 


lication ty t e 
ona that for this reason it would be con 


t to 
; the mandate of Congress not 
has for the protection of all short 


“Other short lines which made sagerene 
intervention in the case requesting yee. 
tection of their properties in ee o—_ 
the Commission authorizes oS ou arn 
rot application, were \)waco, Beall- 
Mount Pleasant Ral , eres 
inity and Sabine Railway, ar 
a ouisians. Arkansas & Texas Rail- 


Ps Burford, counsel for the latter, 
ed that the Southern é 
ar eens over the lines of aie com 
pany notwithstanding the exprested Be 
willingness of the applicant company 
» a For Future Action ie 
ichet, counsel for the Southern 
eee Tas cened the rebuttal argu- 
ments, stated that the present was no 
time for consideration of protection = 
short lines. Such protection would = 
more properly considered in future open 
cations for complete consolidations, he 
said. Commissioner Eastman invareupsed 
the argument at this point, stating i 
no applications had been made to ™ 
Commission to date for atuhority to ef- 
fect complete consolidations. ; 
Mr. Bell, who completed the rebuttal 
arguments for the Southern Pacific, told 


y sed the acquisition 
ee ty the Southern Pa- 
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Air Line Authorized 


To Use Robot Pilot: 


First Transport Employing De- 
vice Will Fly Coastal Route 


Probably the first airplane using an 
automatic piloting device in scheduled 
passenger transport has been authorized 
to fly on the New York to Jacksonville, 
Fla., airway, according to oral informa- 
tion made available Nov. 14 by the Aero- 
nautics Branch of the Department of 

merce. 

Orne plane is one of a fleet of 18 Condor 
ships operated over the airway by the 
Eastern Ai: Transport Company, and the 
Department air officials expect that the 
rest of the fleet may be equipped with the 
mechanical pilots if the first one proves 
successful, according to the information 
Additional oral information made avail- 
able follows: 

Identical in principle with the gyroscopic 
steamship pilot which has been used for 
some time, the robot airplane pilot keeps 
the ship flying on a steady keel by making 
adjustments for air currents and for 
shiftine weights within the plane’s cabin. 
The device is expected to render especial 
service in darkness and fog. 

Human pilots must continue to steer 
the ship while it is in flight and to make 
all take-offs and landings. Engineers, 
however, are endeavoring to develop a 
means for coordinating the gyroscopic 
pilot with the compass ; 

Army air experts have experimented 
with arrangements similar to the 
now being used on the passenger plane, 
and during maneuvers two years ago 
Army and Navy planes were overated 
with automatic pilots. The plane licensed 
for the Eastern Air Transport Company 
is believed, however, to be the first com- 
mercial plane in passenger service to use 
the device. ; z 

The type of automatic control which 
has been installed on the passenger liner 
was developed by Dr. Elmer Sperry, whose 
ambition was to make fiying automatic 
and therefore more safe. 
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pointing | 
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of “keeping money to look at’’W—the prac- 
tice which the Great Founder so vigor- 
ously rejected. And the 
hoarding that had indisputably been 
going on during the past couple of years 
—though it has fortunately moderated 
very materially of late—had a very di- 
rect bearing on this problem of unem- 
ployment which is now the subject of 
such earnest and resolute relief efforts. 

Fortunately, the President’s National 
Credit Pool has greatly eased this pre- 
posterous throw-back to cringing crowd- 
psychology. If the President’s plan ac- 
complishes nothing else but that ‘and 
it has gone much farther), it will have 
abundantly fulfified one of its major pur- 
poses. 

An index of this situation is the amount 
of money in circulation in this country 
In September, 1930, it was $4,492,000,000; 
in September of the present year it was 
not far from $5,200,000,000. The increase 
was almost $700,000,000. What was the 
reason for that? Price levels had been 
lowered. The general business activity 
was somewhat less. So the only explana- 
tion is this: So much currency has gone 
into hiding in the United States that 
considerably more has had to be issued 
to satisfy our routine needs. 

It is all the more encouraging, there- 
fore, to note, as a specific measure of the 
accomplishment of the President's plan 
in relieving the short-sighted hoarding 
mania, that during the past several weeks 
we have witnessed no substantial in- 
creases in the amount of money in cir- 
culation; in fact the figure for last Mon- 
day, Nov. 9, actually showed a décrease. 

One phase of this hoarding is the fact 
that many companies are holding large 
surpluses of cash and short-term securi- 
ties—mainly with the idea, of course, of 
being ready fcr emergencies. 


Proposes Searching 


Inquiry on Subject 

I certainly would not nave the temerity 

to criticize this action, because I know of 
too many cases in which such liquid 
assets have been devoted to excellent uses. 
I would merely suggest a most searching 
study on the part of the companies them- 
selves to determine whether, in some 
| cases, the accumulation of cash surpluses 
may not be excessive. Certainly that is 
no more than fair to the millions of 
|/men now walking the streets. 

It is idle dollars, let me repeat, that 
{make idle men. Many hundreds of thou- 
| sands of those who find themselves jobless 

today through no fault of their own could 
be put to work in useful, productive jobs 
if our hidden, hoarded money were ac- 
tively employed again. Surely these last 
two years of frugality in industry have 
piled up countless needs for plant re- 
habilitation, cleaning up, repairing, get- 
ting ready for the recovery which is 
|bound to come—and it will come 
| quickest for those who are in shape to 
sprint ahead and meet it more than half- 
way. 

That excessive hoarding is un-Ameri- 
can, absolutely contrary to our national 
spirit, admits of no dispute. Our busi- 
| ness history is one of resolute, courageous 
| pioneering adventures, of dyamic marches 
|into new fields. We have never been 
|afraid to tackle tough jobs, especially 
new ones. It has seemed to give us posi- 
| tive pleasure to grapple with hitherto- 
;unknown conditions—to conquer 
and then to look around for fresh ob- 
stacles to surmoount. At no time in the 
past have we shunned the arena to strug- 
gle. So I say again that it is not Ameri- 
can for capital resources in this country 
|/to dodge an issue and a challenge by 
|“taking to the bushes’—or the safe- 
| deposit boxes 


| 
|Direct Cash Payments 
To Jobless Opposed 


It is certainly not my intention to take 
your time with an analysis of the dole 
as a nostrum for our unemployment. We 
have heard plenty about that. Much of 
the misunderstanding and argument seems 
to arise from the lack of agreement as to 
what we mean by a “dole.” But this much 
is sure: Direct cash payments to the 
jobless by a national government as re- 
wards for idleness are bound to have 
very injurious effects. 

The experience of those nations that 
have tried that certainly proves that it 
builds up a vast, tax-ravenous bureau- 
cracy. It saps character—shatters morale 
—clogs the social mechanism—drains the 
harassed treasury—promotes evasions and 
subterfuges by employers as_ well 
workers. 


The vast majority of our jobless unfor- | 


tunates are not “scroungers”; they do 
not want demoralizing hand-outs; they 
want work—honest, productive jobs. They 
resent these slanderous insinuations 
against their self-respect, such as are im- 
plied in the proposals to put them on a 
Government charity list. 

Surely the American way is better; the 
|way of self-help and self-respect, com- 
munity action, a reliance on the construc- 
tive intelligence and vital energies of the 
jpeople. Our people have been accustomed 
| to take hold of their problems in a hard- 
| headed, practical, brass-tacks manner, and 
to solve them through their own ample 
resources and abiding common sense, with 
a minimum of bureaucratic paterndlism. 

That is what our communities, firms, 
and various trade groups are doing right 
now. Let us look at some concrete ex- 
amples of the way they are creating jobs 
Possibly, from these tested plans of other 
American communities or companies, you 
may find an idea, here and there, that 
would prove effective for your own local 
needs: 


Points to Example 


|Of Rochester, N.Y. 

Take Rochester, N. Y., that progressive 
{city up by the shores of Lake Ontario. 
| The City Council appropriated more than 
$800,000 not for handouts but for the 
{purpose of providing jobs for the unem- 
vloyed of Rochester. An administrative 
bureau. of departmental heads was 
charged with the responsibility of devel- 
oping and supervising the work projects, 
as well as the selection and placement of 
unemployed men on them 

All applications have been cleared 
through a Social Service Exchange. There 
has been careful advance planning. With 
as little publicity as possible, legal and 
| financial obstacles have been removed far 
in advance of the beginning of the work. 


| All projects have been of a sort that ac- | 


| tually needed to be done by the city but 
which were not likely to be taken up 


for some time under normal conditions— | 


sidewalks, playgrounds, bath-houses, 
school repairing and painting 

Work was not begun on a big scale, with 
|@ fanfare of trumpets and dramatic bally- 
| hoo; it has, on the contrary, been released 
gradually and on the recommendation of 
public .officials and social-welfare execu- 
tives as the need hes been indicated. The 
j} whole ur ve been ind, sin- 
cere, and businesslike. 

Out of 12,000 appiicants up till the mid- 
j}dle of last Summei, nearly 8,000 differ- 
ent citizens of Rochester had been given 
work in varying amounts. Seventy-seven 
distinct work projects had been under- 
taken. In comparing careful estimates by 
qualified engineers as to the cost of these 
projects on a strictly commercial basis and 
the amount actually spent, it was found 


unwarranted | 


them— | 


as, 


that the city received a 52 per cent re- 
turn. 

On the other hand, social-work execu- 
tives have estimated that, if this work re- 


|lief had not been undertaken, home-relief | 
|expenditures would have been consider- | 


jably in excess of this amount. In the 
light of such experiences, close observers 
say that any city today may reasonably 
expect a return of 70 to 75 per cent for 
money expended on work relief. 

Only a short distance from Rochester, 
we find an admirable plan for the crea- 
tion of work in the City Buffalo. It may 
be called the “block plan.” The people 
living in each residential block get to- 
gether and collectively employ one man 
for a certain number of houses, to attend 
to the essential work of repair and main- 
tenance. Last Winter 2,500 men who 
would otherwise have been unemployed 
had jobs in Buffalo as a result of this 
plan, and the people expect to take care 
of an even greater number this Winter. 


Buffalo’s ‘Block Plan’ 


‘Declared Admirable . 


_ Some cities in the South have accomp- 
lished excellent results in the alleviation 
of unemployment by furthering one phase 
of the back-to-the-farm movement. In 
factory and mill towns, numerous workers 
who had drifted in from the country found 
themselves unable to obtain jobs and very 
much “up against it.” Public-spirited 
people have made it possible for them to 
take over small plots of.land and work 
these in the way of truck-gardening. 
Usually, this has been successful, and 
the men have come to be self-supporting, 
recelving a satisfactory return for their 


labors—certainly an admirable contribu- | 
tion not only toward alleviating the pres- | 


ent situation but also in helping to equal- 
ize the whole economic structure of the 
given community to check the trend 
toward over-concentration in cities. 

Out in the State of California, a sound 
and practicable program for the stabiliza- 
tion of employment has been worked out. 
It enjoys the active support of more than 


450 large California firms. It springs from ; 


a recognition of the responsibility that 
rests upon business management—the re- 
sponsibility of initiating and administering 
logical and economically feasible practices 
to provide the maximum of continuous 
employment throughout the year. 


jin export 


The California organization undertakes | 


to give all wage-earners now on the pay 
roll every reasonable assurance of the 
safety of their jobs. It agrees to hold lay- 
offs to a minimum by eliminating over- 
time and distributing such excess work to 
additional employes, where that is phys- 
ically feasible. 

It studies the possibilities of further dis- 
tributing work among a larger number of 
employes, consistent with efficient opera- 
tions—by means (for example) of stag- 
gered employment, shorter. working hours 
or working periods, a rearrangement of 
vacation schedules, and so forth. 


Close Analysis of Sales 


And Production Schedules 


The plan calls for close analysis of sales 
and production schedules for possibilities 
of reorganizing methods so as to produce 
seasonal variations and lengthen out aver- 
age employment periods. It involves the 
policy of accumulating maintenance work 
for normally slack periods—and when I 
say maintenance I mean, of course, such 
jobs as painting, repairing, general clean- 
ups, the overhauling of equipment and 
machinery. 

One important phase of this plan is 
that there is careful investigation of the 
possibilities of exchanging labor between 
different operations, departments, and 
plants. 
real constructive planning from the long- 


vantage of being sponsored by the State 
| Chamber of Commerce. 

The State Chamber has followed 
| through with personal and group confer- 
ences designed to secure the adoption of 
;the recommended practicés by individual 
firms. The Employment Stabilization 
Committee of the Chamber is striving 
earnestly to speed up both governmental 
and private construction activity. 

The farm-labor problem, too, is being 
made the subject of most careful study. 
This Fall California is pushing forward a 
well-organized campaign 
needed remodeling and modernizing of 
homes and business establishments, with 
the primary object of creating more jobs. 

Right -there—in the remodelling and 


| wheat 


In Weekly Survey 


eo in Industry 
' 


And Trade in Foreign 
Countries Reviewed by 
Commerce Department 


Late developments in industry and busi- 
ness among nations of the Western Hemi- 
sphere are reviewed in the weekly survey 
of world trade just issued by the Depart- + 
ment of Commerce. The survey is based 
on reports from Departmental agents in 
trade centers abroad. The section dealing 
with the Western Hemisphere follows in 
full text: 


Argentina 


The favorable factors of a fur- 
ther rise in cereal prices, continued good 
crop outlook, and an easier exchange situ- 
ation, which marked the week ended Oct. 30, 
continued during the week ended Nov. 6, al- 
though imports still continued to be ex- 
tremely small and orders for foreign mer- 
chandise scarce, the importers apparently 
waiting for a further rise in peso exchange 
before placing orders or remitting peso bal- 
ances on due bills. Exports of cereals were 
heavy. The liabilities of cemmercial houses 
which failed during October were about 
3,700,000 paper pesos less than during the 
corresponding month of 1930. 
° 
Brazil 

Brazil_—The exchange situation continues 
unchanged with the Bank of Brazil provid- 
ing increased amounts to other banks. Coffee 
prices are steady and shipments very light, 
stocks being low. There is a slight increase 
in confidence and the general trade is more 
optimistic. There has developed a_ strong | 
movement advocating the suspension of gold 
service on last year’s coffee loan. 


Canada 


continued upward 
grain prices is causing increased optimism | 
particularly in the prairie provinces. Whole- | 
sale and retail trade is showing little change 

A steady demand for industrial chemicals | 
with prospects improving, and improvement | 
in sales of industrial machinery, especially 
for coal and gold mining. are mentioned in 
information from Trade Commissioner E. G.| 
Sabine, in reporting on business conditions | 
in Quebec and the maritime provinces. There | 
is an increased export movement of grain | 
through Montreal. Trade in fresh fruits is | 
slowing down. | 

The lumber trade reports no improvement | 

markets; lumber prices are low! 
and a reduction in log cutting is predicted | 
for this Winter. New Brunswick is said to 
have heavy stocks of lumber and pine laths. 
The Fall demand for newsprint paper is not | 
materializing to the extent anticipated. Fine | 
paper is more active and future prospects are | 
considered bright. The Canadian National | 
Railway System is curtailing passenger train | 
services throughout Canada. Traffic at the 
Montreal airport is well maintained. 

A slight improvement in seasonal business 
has been noted during the past week. accord- | 
ing to information dated Nov. 6. from As-| 
sistant Trade Commissioner Avery F. Peter- 
son, Toronto. An Ontario agricultural imple- 
ment plant has reemployed 300 workers. 
Dairy equipment lines are fairly active. There 
is & moderate demand for Winter automotive 
accessories. Tanners are more active and shoe 
plants are extremely busy. Wholesale and 
retail shoe stocks are low and retail trade 
is brisk. Small buyers are providing the chief 
demand in steel lines. Seasonal business 
in retail hardware is fair. It is understood | 
that a Hamilton rubber plant will resume 
manufacturing at an early date. | 

Business in the prarie provinces is opti- | 
mistic owing to the higher prices ruling for | 
and other agricultural products, ac- 


Argentina. 


Canada.—The surge in | 


; cording to Trade Commissioner John A. Em- 


bry, Winnipeg. The Winnipeg cash price on 
Nov. 5 for No. 1 northern: wheat was 73!, 
cents. Lumber sales are showing an improve- 


|} ment with an encouraging number of Spring 


| orders. 


This whole California idea means | 


Leather manufacturers 
encing quiet business. 
eqiupment are improving; aviation is enjoy- 
ing a small boom, owing to increased inter- | 
est of prospectors in the north country and 
to contracts for fish transportation. 
Wholesale trade fair and retail volume 
is good, according to Trade Commissioner 
E. G. Babbitt, Vancouver. Radio sales are 
fairly active. Business in household electri- | 


are experi- 
Sales of aeronautical 


is 


1 | cal lines is fair; low-priced electric clocks are 
range viewpoint, and it has the great ad- | 


| Victoria elevator. 


to bring about | 


modernizing of business establishments— | 


is a vital point in relation to the prob- 
jem of employment. I find a striking ex- 
ample in the State of Massachusetts. A 
shoe manufacturer was genuinely moved 
by President Hoover’s appeal in 1929 to 
maintain his pay roll as fully as possible 
through the slack months ahead. 

How was he to do it? 


ting men to work on necessary repairs, re- 
painting and similar tasks. So, as the 
demand for shoes lessened, employes who 
would otherwise have been let out were 
set to work painting the machines and 
;}equipment, as well as walls, posts, shoe 
racks, pipes, and so forth. Bright colors 
| were used, 


(Profitable Consequences 
\OF Plan Are Described 


Where moving parts offered an element 
|of danger, vividly contrasting colors were 
| applied. This was no namby-pamby 
| project—no excursion into the domain of 
jart for art’s sake. Not a bit of it! It 
was the undertaking of a discerning and 
; very sé@nsible business man, who em- 
phatically asserts that it has yielded satis- 
factory dollars and cents returns to him 
in the form of increased efficiency and 
contentment on the part of his employes 
The new cleanliness and cheerfulness of 
their surroundings have unmistakably 
|made for much better work. 

A whole train of profitable and business 
building consequences have followed in 
the wake of this excellent job-creating 
plan. The interest which the employes 
take in their work has been intensified. 
Older workers who once seemed just about 
through are now competing splendidly 
with younger hands and brighter eyes— 
because they see their work better in the 
factory thus transformed by color. 

Formerly, the “rejects’ ran into hun- 
dreds of pairs of shoes per month, whereas 
now they have been reduced to an in- 
significant minimum. Materials are not 
damaged to anything like the extent that 
once prevailed. For nine month the com- 
pany has not had a reportable accident. 
The sales force has felt the spirit which 
pervades the production organization, and 
has been pushing sales vigorously on the 
quality argument. 

And here is another unlooked-for 
exceedingly important development: The 
“redecorating” ‘activity in the plant has 
so impressed the workers that they have 
carried the same idea into their 
Exteriors, interiors, barns, garages, chairs, 
beds, tables—anything that might look 
better with a little sprucing up—has been 
subjected to a coat of paint Paint sales 
in the town have been bigger than at any 
iime in the past five years 

Thus, an effort on the part of a business 
man to provide employment has not only 
worked out to the profit and general ad- 
vantage of his company, commercially and 
jin other ways, but has also been the 
| means of stimulating retail trade in a 
|definite and tangible manner. It seems 
|}to me that this may be taken as almost 
a classical example of the truly American 
spirit and method in overcoming such 
problems as those we face today, 


and 


|} with 41 
158,871 
tember the West Indies Company, Ltd., bun- 


| 


He decided that | 
the only feasible way was through put- | 


being featured. A heavy wheat movement | 
Is expected to require the regular use of the | 

Another Vancouver lumber 
indefinitely. Revival of in- 
mining is reported. 


mill has closed 
terest in lead 


Mexico 
Mexico.—The general ecenomic situation 
during the past week continues about the 
same as during the previous week, with the | 
general tone of business slightly more opti- 
mistic. The peso has shown a strengthening | 


tendency and is selling today at 2.54 to the 
dollar. 


Virgin Islands 

Virgin Islands.—Ship tonnage arriving at the | 
port of St. Thomas during September showed 
a decrease as compared with September a 
year ago. Thirty-six ships of over 100 tons, | 
having a total gross tonnage of 142.458, en- 
tered the port during September, as compared 
ships having a gross tonnage of 


in September of 1930. During Sep- 


kered 17 ships with coal and oil as compared 
with 26 ships bunkered during September of 
last year. 


(The survey of conditions in coun- 
tries of the Orient will be published 
in full text in the issue of Nov. 17.) 


Tests of Ficticious 
Ship Registry Begun 





Cases to Determine if Fraud Is 


Present 
The Department of Justice has insti- | 


tuted a number of cases to determine 
whether giving a fictitious name or ad- 


;dress when registering the ownership of 


|ment has just announced. 


certain vessels in this country constitutes 
a fraud on the Government, the Depart- | 


It is explained that many ships used 
for liquor smuggling are registered in this 
manner and that the Department seeks to 
ascertain whether, under the Revised 
Statutes, vessels so registered are seizable. 
The announeement follows in #ull text: 

It is reported in the Department of 
Justice that the British Oil Screw Vessel 
“Whichone,” laden with 62 kegs of. malt, | 
has been taken into custody on the high | 
seas off the coast of Long Island. The| 
report is that the vessel was sighted 
making contact with two small American 
vessels at a point about 10 miles off the 
coast. She attempted to escape and was 
captured at a distance of about 20 miles 
off shore. 

The vessel is alleged to have been reg- 
ularly engaged in liquor running. Her 
home port is St. John’s, Newfoundland. 
This is the first vessel of foreigi: na- 
tionality which has been captured while 
alleged to be engaged in liquor smuggling 
business since Feb. 13, 1931. 

Under instructions of the Department 
of Justice a number of cases have been | 
instituted, in the Federal courts in the} 


| Eastern District of Pennsylvania, South- | 


{Statutes in the matter of American ves- 


homes. | 


ern District of Delaware, and the District | 
of Massachusetts, to determine the appli- 
cation of certain sections of the Revised 


sels that are alleged to be customarily 
used for liquor smuggling purposes. 

The provisions of the Revised Statutes 
in question imposes a forfeiture upon any 
documented vessel of the United States 
for which any document is either ob- 
tained or used fraudulently. It is alleged 
het the ownershiv of certain vessels 
boarine United States registry is usually 
conecaled by a missraremen of the 
owner's name or by a fictitious or incor- 
reet address. The question arises whether 
such misstatement of fact constitutes a 
fraud on the Government. 


Japanese Ships Launched 
Five ships together comprising 12,000 
tons were launched at Japanese ports in 

August.—(Department of Commerce.) 


| 


| Radiator shops 


| Clothing. shoes, etc 


SHIPPING . 


The bridge across the Kill van Kull between Staten Island, New York, 
and Bayonne, New Jersey, constructed by the Port of New York Authority 
at a cost of $16,000,000, was dedicated November 14, 1931, and opened to 
traffic. The bridge provides an additional means of transit between the 
States of New York and New Jersey, and is a development in the system 
of communications of.the port of New York. The bridge is a single-arch 
span of steel 1,675 feet in length, the longest of that type in the world, 
according to the Port of New York Authority. With its approaches, it 
stretches a total distance.of about 1 1-3 miles. The clearance above water 
is about 150 feet at the middle of the span. This is the fourth bridge be- 
tween the two States that has been constructed and completed by the 
Port of New York Authority within a period of three years. Tolls to be 
collected from foot and vehicular passengers are to be applied to reim- 
bursement of the cost of construction. 


Sales by Retail Stores in Arizona 


Are Classified by Census Bureau 


wis information which the Bureau of the Census has gathered in the Census of 

Distribution is now being made available in State reports. A special summary 
of each report on kinds of business is being prepared by the Bureau giving, by 
merchandise groups, the number of stores, net sales, per cent of total, and per 
capita sales. Following is the Bureau’s summary for the State of Arizona (1930 


population 435,573) : 
Per 
capita 
sales 
$441.76 


$82.42 


Per cent 
total 
sales 

100.00 


Number 
of 
stores 
5.044 


Net sales 
(1929) 
$192,418,746 


$35,899,210 


Total, all stores 





General merchandise group 18.65 


Department stores with food departments 
and over, exclusive of food sales) 

Department stores without food departments 
000 and over) 

Dry goods stores with food departments 

Dry goods stores without food departments as 

General merchandise stores with food departments.... 

General merchandise stores without food departments 

Army and navy goods stores 

Variety, 5-and-10, and to-a-dollar stores 


($100,000 
($100,- 


18.83 


24.89 
86 
10.80 
16.35 
2.24 
54 


15 4.26 
31 
11 
95 
83 
12 
4 
34 


8,202,151 


10,840,739 
374,312 
4,705,085 
7,123,153 
975,337 
234,707 
3,443,726 


5.63 
19 
2.45 
3.70 
51 
12 
1.79 





18.95 
01 
62 


1,380 
6 


$36,468,229 
16,784 
1,191,207 


5 a 
ao 
to 


Food group 
Candy and nut stores ... 
Confectionery stores (candy and fountain 
Dairy products, eggs, and poultry stores 
milk dealers) 
Delicatessen stores 
Fruit stores and vegetable markets 
Grocery stores (without meat departments) 
Groceries with meats 
Meat markets with groceries ... 
Mcat markets (including fish) 
Bakery goods stores 
Other food stores 


dS 
axon 


(including 
1,075,648 
49.628 
415,237 
8.706.843 
21,146,904 
726,838 
2,169,354 
909,064 
60.722 
$46,316,483 
31.761,709 
215.505 
1,364,895 
281,627 
684.434 
1.911.915 
5,979,135 


56 
.03 
21 
4.52 
10.99 
38 
1.13 
47 
03 
24.07 
10.51 
11 
71 
she 
36 
99 
11 


t 


—b 


SANS WAN 


ae 
Nhe wo 
WAuno 


14 
$106.33 
72.92 
49 

. 3.13 
65 

1.57 
4.39 
13.73 


Automotive group 
Motor vehicles—sales and se 
Used-car establishments 
Accessories, tires, and batteries 
Battery shops (including repairs) 
Tire shops (including tire repairs) 
Filling stations (gas, oil. and fuel oil) 
Filling stations with tires and accessories 
Filing stations with candy, lunch counter, 
groceries, or other merchandise 
Motor cycles, bicycles, and supplies . 
Bicycle shops 
Boay, fender, and paint shops 
Garages (repairs and storage, gas and oil, accessories) 
(including repairs) 


tobacco, 

53 2. 
85,531 -04 -2C 
59.237 03 x 

482,910 25 

2,444,583 27 

20,112 


1,024,890 


01 
3.89 
34 
23 


$7,484,114 
643.913 
447.427 


1,870,554 


Apparel group 
Men's and boys’ 
Wena TULNISHINGS «2... cccccexs 
Men's clothing and furnishings 
Women's ready-to-wear specialty 
accessories 
Clothing stores—men’' 
Millinery shops 
Shoe stores—men's, 
Custom tailors 
Other apparel shops 


Furniture and household group 
Furniture stores 
Household uppliances (electrical) 
Household appliances (other than electrical) ........ 
Awnings, flags. banners, window shades, and tents. 
Other household goods stores (crockery, draperies, 
floor coverings, antiques, etc.) Sesinaadia 


wn 
D 


UBDAIARDOOADS 


Restaurants and e 
Cafeterias ...... ; 
Restaurants 
Lunch rooms aaa ae . ‘ 
Lunch counter, refreshment stands, box lunches 
Fountains . 
Fountain and lunch .. 
Soft-drink stands 
Bottled waters 


$9.409 
338 
5.940 
1,819 
983.041 
82.029 
76,848 
110,864 
58,808 


mens 
Wwhu 


t 


Lumber and building grcup 
Lumber and building materials .. 
Lumber and hardware 
Roofing 
Hardware stores 
Electrical shops 
Plumbing, heating, ventilating 
Paint and glass stores . 


$15,121,433 


1,661,603 
406,125 
830,380 
527,056 


(including fixtures).. 





Other retail stores $33.527.043 
Country general stores 
with groceries) is arava 6,053,205 
Country general stores (groceries with clothing and/or 4 
287.82 


1,859,459 
95,492 
43,136 

799.896 


or notions) 
Book stores .. banda 
Cigar stores with fountains 
Cigar stands ; P ose 
Cigar stores without fountains .. 
Coal and wood yards ations 
Ice dealers (except manufacturers) . 
Coal and feed dealers 
Drug stores without fountains 
Drug stores with fountains 
Farm implements, machinery, 
Feed stores 
Harness shops 
Farmers’ supplies 
keeping supplies) 


PNM 


(including ranch, dairy and bee- 


| Florists 


Art and gift shops acm 2 

Novelty and souvenir shops ........... ‘ Ss 3: 800,082 

Jewelry stores (installment Credit) ... - < 152,491 
06 1.091.991 

128.902 

News dealers : i 

Office and school supplies heals oe cee eeccecece 

Office and store mechanical appliances, at retail . 

Office and store furniture and equipment 

Typewriters 

Opticians and optometrists 

Radio and electrical shops 

Radios and musical instruments se pees 

Sporting goods, athletic and playground equipment 

stores ss aeske 

Seeds, bulbs, and nursery stock dealers 

Stationers and printers..... 

Cameras and photographic s 

Machinery 

Monuments and tombstones 

Undertakers’ funeral supplies 

Unclassified wees 


195,989 
546,071 
499,209 
35,415 
909,140 
36,548 
872.626 
340.871 
$906 
149 
370 
101 
68 
142 
72 


168 
089 
786 
185 
870 
417 
821 


Second-hand stores ‘ 
Automobile parts and accessories (second-hand). 
Furniture (second-hand) ceenaenes 
Pawnshops ; 


2D 09 Gr de OD 


(second-hand) sishee 
Machinery (second-hand, including second-hand pipe) a 
Unclassified aioe ; ‘0 


Note.—Kind of stores not identical with commodities sold. 
a 


& Rio Grande 


Mtoe ta doto 


| Meat Company V. Denver 


Rulings in Railway Cases | Western Railroad. 
‘ * * 1, Rates on cattle and sheep. in Carloads 
And Rate Complaints Filed | 


from certain points in Utah on the Den- 
ver & Rio Grande Western to Los Angeles 

The Interstate Commerce Commission 
on Nov. 14 made public decisions in rate} 


and Pamona, Calif., found to have been 
unreasonable. Reparation awarded 
and finance cases, which are summarized o.cary : term 
as follows: nations in Livestock-Western District Rates 
& Ss No. 3521 and 
Rallway idings in fe report, 168 I Related Cases 
o 0.4 that the cemur e ch es for 1. Proposed ri 
inter: tate shipment affirmed on further ern territories, found justified, except in so 
hearing Complaint dismissed far as the suspended schedules are subject 
North Western Railway. Upon further hear- fourth section departures. Schedules or- 
ing, findings made as to the paying and oered canceled without prejudice to the 
former report, 161 I. C. C. 599. 
Cattle, Sheep: No, 20867.—San Antonie 


Docket 


vitrified 
in car- 


and south- 


vis 


2. No findings or order for the future nec- 
because of conclusions and determi- 
Grain: No. 21654,—-Kansas Flour Mills Cor- 176 I. C c 1 
poration v. Atchiron, Topeka & Santa Fe Sewer Pipe: I 
ion of rat mn 
the detention of cars coniaining iin at clay sewer pipe. and related arti 
Hutchinson, Kans not shown to relate to loads, between points in officia 
Petroleum: No, 21243 and Related Cases to the mixing rule published therein, and 
Legel Oil & Gas Company Chicago & except in so far as they may result in 
bearing of charges on past shipments on filing of new schedules in accordance with 
which rates were found unreasonable in the the views expressed. Proceedings discon- 


tinued. 
2. Rates assailed in No, 23807 on like are 


Link in Port Communications of New York | 


7.91 | 


_ . AVIATION 
Exporters Profit | 
98 Millions by 


Trade Promotion 


Increase of 13 Per Cent in 
| Fiscal Year Traced to Fed- 


eral Activities, Says Com- 
merce Department 


[Continued from Page 1.} 
fications; aiding in foreign trade mark 
registrations; advising of the financial 
Standing of foreign buyers and agents 
and various other services whose nature 
precludes even an estimate of their vajue. 
Among outstanding examples of these in- 
tangible Services supplied by the Bureau 
during the past fiscal year were: Sup- 
plying an American association of food- 
stuffs manufacturers with foreign crop 
forecasts which resulted in the saving of 
$1,000.000; procuring documents which 
permitted the sale of American pharma- 
ceuticals in a Near East country; inter- 
vening with authorities of a European 
country so that an American steamship 
company could maintain its services with- 
out making heavy deposits; inducing a 
Far East government to provide an ex- 
perimental farm for the purpose of try- 
oe American power-farming equip- 
More Reports Prepared 
In connection with the informational 
phase of the Bureau's foreign-trade pro- 
motion work, the report shows that in the 
fiscal year -under review more than 17,000 
reports on foreign markets were prepared 
an increase of 1,000 over the 1930 period: 
During the fiscal year 1931, the Bureau 
aan. pda informational letters to 

¢ ‘ms as , ‘j 
in the preceding — ee 
| one tee end of the 1931 fiscal period. the 
| Bureau had in operation 59 foreign offices 
located in 47 countries, the report shows 
With incr2asing international competition, 
pete gta cad declares, it may be found 
| Se to ex i 
eae ae certain of the Bureau's 

_ Referring to domestic commerce activi- 
aie ca Feiker’s report shows inten- 
— oa of his organization resulting 
€ growing demand of business men 
counsel and i i solving their 


domestic problems. B i 
si S. Because - 
ness situation, he sta pH Pyro 


being made on the 
pn and industries, 
uence it is performing an e 
ence j ndless num- 
ber of timely and valuable services. 


| Interchange of Information 

Of particular importance is the work of 
securing facts which only a Government 
body can obtain, and the exchange of in- 
formation regarding the best practices 
prevailing in individual trades and indus- 
tries. Such interchange of information ‘it 
1S pointed out, has been particularly help- 
ful in the broad problems of specialized 
trade promotion, balancing of production 
and consumption, the Stabilization of em- 
ployment, elimination of w asteful methods 
In distribution, and related problems. At 
the present time the Bureau is actively 
cooperating with 142 trade associations on 
these and other problems. 

During the past fiscal year, the Bureau 
cooperated in advancing the work of the 
President's commission on housing, the 
President’s committee on employment, the 
committee on recent economic changes 
and many committees of private and pub- 


lic charac ter sponsored by business organ- 
d 
izations 


Commercial Surveys 

Referring to domestic commerce surveys 
and studies, the report shows that during 
the last fiscal year the Bureau completed 
and published a comprehensive commer- 
cial survey of the Pacific Southwest and 
studies in connection with dry goods. cot- 
ton, petroleum and hardware in the Gulf 
Southwest. A commercial Survey of the 
Pacific Northwest was completed and the 
results will soon be published. Final re- 
ports on the Louisville Grocery Survey 
were prepared. Field work was begun in 
St. Louis on a national drug store survey 
which Will be conducted on similar lines 
to the Louisville grocery study. A nation- 
wide investigation of the credit practices 
= “noieenkers, manufacturers and com- 

Sslon houses was star i - 
eee: tarted and is now in 
; The Bureau has received hundreds of 
letters from business men and organiza- 
tions attesting to the value of this work. 
The Louisville Board of Trade estimated 
that the grocery Survey carried on in that 
city was worth at least $500,000 to their 
merchants The results of the Louisville 
Survey are being extended to all parts of 
the country with the probabiliy of corre- 
sponding gains throughout. : 

Profits of Industries 

Officials of the International Associa- 
tion of Blue Print and Allied Industries 
declared that their industry had _ profited 
to the extent of over $1,000,000 from the 
work undertaken for them 

Officials of the confectionery industry 
have repeatedly said that the ‘use of the 
confectionery survey findings by the en- 
tire industry would eventually be re- 
sponsible for the savings of millions of 
dollars in the form of more accurately 
charted markets and lowered operating 
costs. 

Even where no estimates of cash returns 
could be attempted, other industries have 
made equally clear their expectations of 
Similar benefits. 

Greater attention to the domestic com- 
merce phase of the Bureau's work is sug- 
gested by Director Feiker as one available 
means by which the Federal Government 
can assist in the recovery from the pres- 
ent depression. The staff of the Bureau, 
he points out, constitutes a service organ- 
ization for establishing in the United 
States the principles of economic plan- 
ning. It has already helped, he declares, 
to formulate with many industries spe- 
cific programs for their development and 
rehabilitation. 

New Offices Opened 

For the purpose of quickly disseminat- 
ing the informaiion gathered by its trade 
scouts abroad. as well as to better co- 
operate with business men in the solution 
of domestic trade problems, the Bureau 
maintains branch offices in the large com- 
mercial centers of the country. During 
the last fiscal year new domestic branch 
offices were opened at Charleston, S. C., 
El Paso and Salt Lake City, making a 
total of 34 domestic branch offices now 
functicning. That business men are 
availing themselves of the facilities of- 
fered by these trade “service stations” is 
indicated by the fact that last year the 
number of services performed by them 
showed a 10 per cent increase over the 
preceding year 

In the localities where the Burau is no 
directly represented, cooperative office 
are maintained in chambers of commerce 
and other trade organizations. There are 
now 47 of these cooperative offices 
throughout the country whose work, it is 
pointed out, has materially contributed 
to the effectiveness of the Bureau's do- 
mestic organization. 


tions in southern territory found not unrea- 
sonable or otherwise unlawful. Complaint 
dismissed 

F. D. No 
izing the 


8981.—Certificate issued authore 
West Virginia Midland Railway 


3.) 


| tiiles from Biack Fork, Ohio, to destina- 
| 
| 
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Balkan States Said to Rese 
Interference by Foreign Powers 








Now Alive to Harms of Policies Imposed by 
France and Italy, Senator Wheeler 
Declares in Radio Address 
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evil,, which they wielded in the unhappy 
peninsula. 

But 13 years after the war-to-end-war, 
these countries virtually 
camps—Greece with a total population of 
6,200,000 people, has an armed force of 
545.268 or 8.8 per cent of her population; 
Rumania with a population of 17,904,000 
1,725,660 belonging 
forces or 9.64 per cent of her people; Tur- 
key with a population of approximately 
belonging 


further penetration into the Balkans by 
What the outcome would be, 
France likely would come 
to the aid of Yugoslavia and then another 
European conflict would result. 

Thus you 
same language in speaking of France and 


one could say. 


Austria-Hungary and Russian 


Each has its imperial ambitions—each of 


instrument of 
armed forces or 
I repeat, 13 years after a war-to-end- 
Yugoslavia with a population of approxi- | war and years after the countries of the 
has total armed 
1,341,568 or 9.63 per cent. 
It should be understood that these figures 
®nclude the reserve as well as the active 
but the active army 
country of Rumania 
in Turkey, 122,000; and Yugoslavia, 


France and Italy 
dominate, 


amounting to and the countries they 


United States are spending 
amounts to on armaments 
seem to the 
upon whose back the bur- 
taxation to keep armaments 
amounts to 26.9 per cent of the total ex- 
penditures for the support of the govern- 
ment; that of Yugoslavia is 19.9 per 
for war and 7.9 per cent 


I watched the various countries of Eu- 
rope vote at the Interparliamentary Con- 
Bucharest. 
practically assured that as France voted 
Yugoslavia, 
Czechoslovakia. and other countries in her 


additional for 
The so-called defense bud- 
get of Turkey amounts to 31.7 per cent of 
total expenditures 
The amount expended by Greece for the 
army, navy and aviation is 16.7 per cent 
and the percentage for Bulgaria is 17.2 
per cent of her total budget. 


Roumania, 


United States to understand the political 
machinations of European politicians. 
Armenian, 


Standard of Living the Russian, the German and the French- 


Declared ‘Very Low’ 
The peoples of these countries, the great 


another and then we see 
transformed 


is because 
divided up into small economic units with 
politicians ap- 
pealing to theiw religious and racial prej- 
tudices, and with the larger powers using 
the smaller nations as mere pawns in the 
selfish game they are playing. 

progress can 
genuine 
the tariff barriers are 
stops 
countries be- 


extremely standards 


of living very low. 


State of Montana and with a total popula- 
tion of 57 millions, all these five countries 
support extravagant governments, live in 
of each other, preach extreme na- 
tionalism and hedge themselves about by 
high protective tariff walls which have re- 
tarded and must continue to retard their 
material progress. 

It is as though the New England States 

Union were to 
with high tariff 


disarmament, until 


dominate 
temporarily 


the States of 
hedge themselves about 
walls, each State seeking to build 
own industry, maintaining vast armies and 
preaching hymns of hate against one an- 
Other in order to stir up what some call 


in Europe. 
I have referred to France and how she 
to control smaller nations. 
course another 
bidding of 


used her loans 


nations do 
from constantly needing 
support their own armies, they realize that 
in 
Europe that has the gold to loan but that 
powerful army in all of 


France. 
money to 





p 
fortunate peasant. 


plays no part in the Balkans today Europe if 
many disarmed and broke, to what nation 
case 


The answer is France 
Control Through 


Financial Power 


and Italy. 
dominates 
politically 


and controls 
economically—in 
draws his 


of war with Russia? 


stipend from Italy. 
rance dominates Roumania and Yugo- 


as Poland, Czechoslovakia you 


any political or economic 
conference affecting either Europe or the 
your 
the Polish 
Ru- 
your 
you acquired 


dominates 


to a European 
does it not as an investment as we Amer- 
icans would do, but she does it with the 
of making 

practicaliy 
While I was in attendance at the 
Bucharest, 
the Roumanian Gov- 
was looking 
Was no one to whom 


Germany 


desire to keep the 
the Peace 
Conference these 
smaller nations. and by reason of her mili- 


she could 
pletely than any nation ever has in recent 
to America, 
dispatches, 


returning 

While France 
great power and prestige not only in the 
Balkans but in all Europe, she cannot, it 
seems to me, 


being 
significant 


selfishness, afford 


of Poland, 
umanian army. 
dispatches carried 
statement 


Pilsudski, 


command the ropean countries 


‘ol- 
significant — 
that France had made a loan to Rumania 


sic Serhand an ; 
The Rumanian army is to be commanded he rulers of today 


illustrations might be given to show “Story and reaa 


itr e Balke yeninsula and how 
control of the Balkan | empires that 


blossomed torth a 
becoming lossor rth ¢ 


be- 
the larger powers. 


if we do read it. 
I hope not, but 
and happened in 


King Zog Regarded 
As ‘Hired Maw 


I have told you that 
Albania—politically 
King Zog is scarcely more than the hired 
For this and other reasons 
Albania is the one spot in Europe where 
the flames of war are most likely to burst 


for the 
and 


each civilization 
selfishness 


a 
dominates | 5raft on the part of the ruling classes. 


economically 
Encouraging Situation 


man of Italy. . a 
Seen in the Balkans 


for this as time does not permit 


in 
remember 


conference in 
upon his life. 


If anything should happen to the King peninsula were represented. You will note Company t 


ernments fortunately 


inancial and political in- ) 
See eee tunately, had nothing to do with the con- 


would very 
to land troops in that little 
to maintain order 
as we would say, the rights of property of 


because of her 


probably want peoples of 


seeing and peacefully 
governments 

conference, 
responsible 


inclined than their 


well known 
Yugoslavia, which is dominated by France, 
to prevent 

There you would have 
Yugoslavia 


connection with the governments of those 


the Italian forces. 


Pipe Line Corporation 
y gn sky »<erihe Balkan states 
In Kentucky Described Lit center | cna-be 
ivitation the 
[Continued from Page invitatio 1 


Virginia Gas Company recorded as to 


they) 40 the 


peoples are awakening 


918 in 1927 and $100,997 : 7 
in General . 

meddling of affairs | by that company 
conference 
Balkan peoples 
own affairs as they 


inite and handle their 
advice 
= ee Rate Complaints Filed 
Railway rate complaints filed with the 
sincerely hoped that the aims and objects Interstate Commerce Commission have 
will be realized 
interested 


couraging development 





of this con 
919 to 1928? 


to $15,000 or conference 


(Constantinople) 
ves the fullest cooperation 
Government 











in- 
encouraging which 
held all the peoples of the Balkans 
oppressive the Kentucky, Alabar 
leadership at this last conference in bring- Refrigeration Charges: No. 24644, Sub. 1 

good-will| Hall & Cole, Boston, Mass. v. The New 


return on total investment 


cooperation 


), 4.56 per cent; for 1921 
] 3.26 per cent; 
for 1924, 4.43 per cent 
4.96 per cent 


the new Tur- 


CNGun 


happened 
transform 
pire into the 


Popapnen 
~ WIRoO- 


5.06 per « ent 
Turkish Republic 
leadership of 


2.40 per cent 7 
. t the non-Turkish por-) per 100 Ibs. with 





per cei n average 
tblication oj excerpts most 











the issue of 





encouraged 





they considered to be 
unenlightenment. 

They have even abandoned the Arabic 
alphabet in which the Turkish language! Thomasville and Williamson. Pa., Engle and 
has been written for a thousand years,| MartinsburgW. Va., and other nearby pro- 
and have introduced a Latin alphabet,’ ducing points. 


Yugoslav Port Enlarged 
The government of Yugoslavia is enlarg- | 
ing the port of Sussak, which in time may 
monopolize the 
Adriatic—(Department of Commerce.) 









































As of Nov. 14 


New York, Nov. 14.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the Tariff Act of 1922, dealing with 
| the conversion of foreign currency for the 
purpose of the assessment and collection 

of duties upon merchandise imported into 
| the United States, we have ascertained and 
| 


| 
| 
| 


hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below 

Austria (schilling) eves cocvccsee 13.9750 
Belgium (Belga) 6 - 13.9150 























Bulgaria (lev) eve . - 7137 
Czechoslovakia (krone) . 2.9625 
| Denmark (krone) os . 21.2288 
| England ((paund) . 376.3928 
Finland (ma a) ‘ 2.0287 
| France ( ne) oeee . 3.9205 
Germany (reichsmark) - 23.6952 
Greece (drachma) 1.2873 
Holland (guilder) 40.1040 
Hungary (pengo) 17.4632 
Italy (lire ow 5.1569 
Norway ( one) 20.8743 
l (zloty) ° . 11.1878 
Portugal (€@SCUCO) ..cccccsccsecers 3.6500 
Roumania (leu) ....csecesececcecce - 5976 
Spain (pe ce eecceeseseceseccee 
Sweden (krona) ° 
Switze nd (franc) . 






Yugo ia (dinar) .ccccsccorses 
China (Chefoo tael) 

China (Hankow tael) 
China (Shanghai tael) ....eceseeee 36 





2500 









China (Tientsin tel) .....seeeeeee 37.8333 
China (Tientsin tael) .........+. . 37.8333 
China (Hongkong dollar) Tere 
China (Mexican dollar) ‘ 26.1562 
China (Tientsin or Peiyang dollar) 26.5000 
China ’(Yuon dollar) se 26.0833 
India (rupee) F oes 28.3583 
Japan (yen) 6% 49.4218 
Singapore (S.S.) (dollar) 43 .5000 
Canada (dollar 89.7242 
Cuba (peso) 99 .9843 
Mexico (peso) 40.7166 
Newfoundland (dollar) 89.4500 
Argentina (peso, gold) 60.6218 
Brazil (milreis) ‘ 6.1812 
Chile (peso) ites 12.0750 
Uruguay (peso)... «+» 45.1666 
ORION. (COBO) dao Secaicesccdvcsses 96.5700 


thus putting the Turkish language on 


sistance. 


Some people have suggested that 
Turkey is closely tied up with Soviet 
Russia and would in an emergency act in 
cooperation with the Bolshevists. I got 
no such impression while I was in 
Turkey. It seems only reasonable that 
Turkey, being a close neighbor of Soviet 
tO Russia, cannot afford to be on bad terms 
the with the present regime in Russia. The 
rulers of Turkey claim that they wish to 
be at peace with all the peoples of the | 
world and to be allied with none. They 
claim to feel the same as we do in such 
matters. However, that may be, there is 
reason for encouragement in the develop- 
ments that have occurred in Turkey since 
the World War, and I feel that if Turkey 
proceeds along the road which she is now 
following she will be making a very con- 


siderable contribution to world progress. 


Individual Debits Show 


Decrease During Week 


Debits to individual accounts as re- 
ported to the Federal Reserve Board by 
banks in leading cities for the week end- 


number of the larger reporting centers 


Ageregate debits for the 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to $6,675,- 
fear or | 000,000, as compared with — $7,360,000,000 
the preceding week and $10,702,000,000 the 
Eu- | week ended Nov. 12 of last year. 

If@he attempts to do so, —— —— —— 
Europe must 


Changes in State Banks in 


ol 
gruesome and sordid Changes in the State bank membership 
the of the Federal Reserve System during the 
great week ending Nov. 13, were announced Nov. 
have grown and grown and 14 by the Federal Reserve Board as 
civilizations Follows 
destroyed 
selfishness 


Consolidation 


Co., member 


Voluntary Withdrawal: Trust Company of 


Wyoming County, Warsaw, N. Y.. $100,000 


Closed: Beeville Bank & Trust Co., Beeville 


Tex $50,000 


Rulings in Railway Cases 
Ss . 


to 


And Rate Complaints Filed 
Balkan Continued from Page 6.\ 
abandon operation, as to inter- 





- e and eign commerce of its entire 
unfor-| line of railroad in Braxton and Webster 
counties, W. Va 17 miles 
the Examiner's Proposed Report 
far- F. D. No. 8896 Recommended that the 


Commission find that the present and fu 


ture public convenience and necessity are 
. not shown to require the construction by 
selected, the Gulf & West Texas Railway Company 
various of a proposed line of railroad in Kendall 


or and Gillespie counties, Tex 


ey Railroad ( 
the Owasco Rive 
one-half of the capit 





Washington 
$944,000 of g¢ 
erie D; said t 









-mortgage gold bonds 





of said bonds, approved 


be! 


just been announced as follows 


that Cement N 24805. Sub. 1.—Oklahoma 

ust completed its sec- Portland Cement Company. Denver. Colo. \ 
r The Atchison. Topeka & Santa Fe Railway 
Alleged that rates on cement in carlcads 





from 








points in Texas, Kansas, Missouri 
1a and Georgia 





York, New Haven & Hartford Railroad. No 





Maryland and points in Massachusetts. Com- 
plainant has paid freight charges based on 
130 cents per 100 lbs. minimum weight 15.- 
000 Ibs. per car plus cost of ice. It is alleged 
a reasonable maximum basis is 140 per cent 
renounced | of the current first class rate or 121 cents 
a minimum weight of 12.- 
have 000 > per car plus standard refrigeration 
have! charges 


Limestone: N®. 24823.—M. J. Grove 





of 





Com y. Lime Kiln. Md The Balt 

Ohio Railroad. Allege rates on crude 

ing foundry or furnace limestone from 
abol- Stephens City to destinations in Maryland 


Turkish Pennsylvania, West Virginia, Ohio and Dela- 
women to discard the veil, both of which! ware. are in violation of Section 1. and pre- 
signs of backward-! judicial under Section 3 of the Interstate 
Commerce Act; and that the rates assailed 
from Stephens City are relatively unreason- 
able as compared with the rates from 








| FOREIGN EXCHANGE | Collection Items 


closed and is under the Commissioner's Total 
charge, to pay drafts drawn on it in favor: _ 

of the Federal reserve bank or other banks | EXpenditures 
for checks received and which have been 
charged to the respective accounts. 





the provisions of section 13, chapter 15, Expenditures 
Acts of the Leguislature of 1931, which Public debt retirements 
reads as follows Other 


a 
par with the language of western civil- 
ization. Turkey is putting her house in 
order and establishing herself on a sound 
economic basis; she is undertaking public 
works, education and social reforms with- 
out recourse to foreign capital which she 
thinks enslaved her in the past. It takes 
no little courage to do what Turkey is 
doing today without foreign financial as- 


ed Nov. 11 and announced by the Board 
Nov. 14, aggregated $7,192,000,000, or 10 
per cent below the total reported for the 


preceding week and 37 per cent below the 
Ver- total for the corresponding week of last 
As a consequence of her financial year. The week ended Nev. 11 of this 
year and the corresponding week of last 
year both included but five business days 
tary prestige, France can dominate Europe jin nearly all of the reporting centers, and 
at every European Conference more com- the week ended Nov. 4 of the present 
year included only five business days in a 


Federal Reserve System 


f State Members: Ridgefield 
And, park Trust Co., Ridgefield Park, N. J.. $100,000 
we Say it cannot happen| and Overpeck Trust Co.. Ridgefield Park, N. J 
has happened | $150,000. consolidated under charter of the 
former and title of Ridgefield-Overpeck Trust 


The Commission also made public notice 
the of action in uncontested finance cases, as 
cooperation follows 

stated Report and order in F. D. No. 8980, au 
hopes thorizing the acqu 
the 
slogan of the confer- 
the Balkans for the 


n by the Lehigh Val- 
oint control of 
way by purchase of 
] tock thereof ap- 


Report and order in F. D. No. 9004, au- 
larger European powers to keep hands off thorizing (1) the Philadelphia, Baltimore & 
road Company to issue 


nds to be delivered at par 
Pennsy!vania Railroad Company in 
the partial reimbursement for advances made 
which were used for capi- 
the tal purposes; and (2) the Pennsylvania Rail- 
the | read Company to a me obligation and lia- 
bility, as lessee and guarantor, in respect 


ia, Okla.. to destinations in Louisi- 
isas are unreasonable as com- 
rates from competing pro- 


24644. Sub. 2.—York & Whitney Co., Boston, 
5 Mass.. v. The New York, New Haven & Hart- 
key, which I had a chance to inspect at} ford Railroad. Against charges on straw- 


remarkable! berries. between points in Delaware and 
than 
Em- 
The Turk- 













‘ 7 > JENERAL FUND This Month 
Remittances in Payment of, Receipts 
Internal revenue 
b. . w Income tax . “ -+++ $5,926,085.17 
Checks Collected f or Miscellaneous internal revenue 15,980,.766.59 
Other Banks Covered by Total .. pian $21,906.851.76 
W Vv . < * R li “| Customs ; ° . 11,266.870.56 
a} ao ‘ oe Miscellaneous receipts 
est irginia u ng Proceeds of Government-owned 


—_ an securities 
CHARLESTON, W. Va., Nov. 14. Interest—foreign obligations 


Attorney General Howard B. Lee has ae securities ... asad 527.71 
ruled that the State Commissioner of panera t zon X : 2,922,598.45 
j . P sha ‘ anama Canal tolls, etc eevee 384,848 02 
Banking has the right to authorize a Other miscellaneous ........ 131815714 
drawee or payor bank, which has been 


$37,799 ,853.64 





Gener 
Public debt 


. Interest ateen wade sevseece 3.579 4 
Such drafts constitute preferred claims | Sinking fund  apenekna ied Sey On an 
against the assets of the drawee or payor Refunds of receipts 
bank, the opinion held. The opinion SPONDS asec. ciovecawedions dees 581,353.39 
written by R. A. Blessing, Assistant At- , snternal TeEVENUC «2... seen a6 5) 929,648.20 
torney General, at the request of L. R. Bema cen yen ’ sy re 
Charter Jr., Banking Commissioner, fol- Agricultural marketing fund (net) *1,821.772.34 
lows in full text: Civil service retirement fund 
Dear sir: We have your letter request- Foreign Service retirement fund 
ing an opinion from this office in the fol- | District of Columbia (see note 1) 
lowing language: ae os 
wT he question has arisen whether the Total : $141,105,721.37 
Commissioner of Banking has the right Excess of expenditures ... .$103.305.867.73 
and power under the present statute, after 
a bank has closed and under his charge SPECIAL FUNDS 
to authorize drawee or payor bank to pay | Receipts 
drafts drawn on it in favor of the Federal mppceule to public debt retire- 
reserve bank or other banks for checks Principal—foreign obligations 
received and which have been charged to | From forfeitures, gifts, etc $18,500.00 
the respective accounts. | Other 3 611,690.09 
State Statute Quoted Total 


No doubt your question is prompted by 





Sec. 13. First: When the drawee or payor = 


or any other agent collecting bank shall Total . re coccccens $1,120,751.86 


fail or be closed for business by official to 


be designated) or by action of the board Excess of expenditures .. . ; $490,561.77 


of directors or by other proper legal action he L 

after an item shall be mailed or otherwise SUMMARY OF GENERAL AND 
entrusted to it for collection or payment | SPECIAL FUNDS 

but before the actual collection or payment Total general fund receipts $37,799.853.64 
thereof, it shall 
or other offic in charge of its assets to = : 
return such item, if same is in his pos- Total $38.430.043.73 











session to the rwarding or presenting a 

bank with reasonable diligence Total general fund expenditures $141,105,721.37 
Second: Except in cases where an item Total special fund expenditures 1,120.751.86 

or items is treated as dishonored by non- a - 2 

payment as provided in section ene | Total ......... $142,226,473.23 
drawee or payor bank has presented to it | ,, 

tor payment a item or een drawn upon Excess of expenditures aah $103,796,429.50 


or payable by or at such bank and at the 
time has on deposit to the credit of the 
maker or drawer an amount equal to such 


| TRUST FUNDS 
| Receipts 
| 


jrawe . ¢ 5 District of Columbia 7, $963,774.44 
item or items and such drawee or payor : é S ; $963, J 
shall fail or close for business as above Guat nt life insurance fund  3,037,884.30 
after having charged such item or items to Other" . “ns Pe ereee 361,168.14 
the account of the maker or drawer thereof a : cnet 
or otherwise discharged his liability thereon Total .. osee reSae $4,362,826 .88 


u itho such item or iter av ze bee . 

gant or sertiad for by ‘the aeaales on eager Expenditures 

ee ee , . o- ; Dist ‘ol f » an — ‘j 
either in money or by an_ unconditional rict of Columbia (see note 1)  $2,332,699.28 


Government life insurance fund 











credit given on its books or on the books Policy x 2 = 
»licy losses, etc ‘. ) 5 ® 
of any other bank, which has been re- Investments iaeaenas 
quested or accepted so as to constitute such | Other TSSERS aan ¢ 9 
drawee or payor or other bank debtor | thee ee eens 95,439.17 
therefor, the assets of such drawee or payo! Total os ~s 
DUAL cect c ese sen eseeseceeses $4.75 4 
shall be impressed with a trust in favor of | $4,757,064 05 
the owner or owners of such item or items | Excess of receipts or credits . 
for the amo thereof, or f¢ the balance | Excess of expenditures .........._ Es ORE 
. ares ee $394.2 
payable upo number of items which | E 394,237.17 
have been exchanged. and such owner or Receipts and’ expenditures for 
owners shall entitled to a preferred claim | *Excess of credits (deduct) 
upon such assets, irrespective of whether | Note 1.—Expenditures for the District 
the fund rej ng such item or items | States are charged against the amount to 
can he traced and identified a part of authorized amount is expended After that 
such assets or hi been intermingled with District under trust funds For 


or converted into other assets of such failed general fund and under trust 
bank 
Third: Where an agent collecting bank 








or he ‘Closed for business as above after Bids Invited on Issue of 60 Millions 


I 
of an item or items entrusted to it for col- 
lection, but without such item or iten 





in money an unconditional 
credit given on its books or on the books 
of any other bank which has been re- 
quested or accepted so as to constitute 


euch tailed collecting of other wank debtor Proceeds to Be Used to Refund Maturities of Equal 


such agent 


ing bank which has failed or been closed r oe . 

for business as above shall be impressed | Amount Due Nov 23 Secr tary : > 
with a trust in favor of the owner or owners : aa e ary Mellon States 
of such item or items for the amount of eae 

such proceeds and such owner or owners 


shall be entitled to a preferred claim upon “a Secretary of the Treasury, Andrew 
such assets, irrespective of whether the Mellon, in a statement Nov. 15, in- 
fund representing such item or items can Vited tenders for an issue of $60,000,000 
be traced and identified as part of such as- in 93-day Treasury bills. This issue was 
sets or has been } rmingled with or con- | was said orally at the Department of the 
verted into other assets of such failed Taney we be for purely rwening pur- 

ae oe ns eae poses. rere are maturities of an equal 
It is apparent that the provisions of amount to be cared for Nov. 23 on which 


this section were intended to take care | 
: date the ’ securitie . , , 
of just such a situation as you suggest oe new securities will be formally 


in your letter. 

We therefore hold that under the con- The Treasury has been able to sell its 
ditions outlined in your letter and the recent offerings of bills on the basis of a 
provisions of the second paragraph of the discount that was equivalent to an in- 
statute quoted such drafts constitute pre- terest rate of about 2 per cent. One issue 
ferred claims against the assets of such two months ago carried 2.69 per cent in- 
drawee or payor bank, and the Commis- | terest. computed on an annual basis, but 
sioner of Banking has the power to au-/| since that time the bids have been higher 
thorize the payment of such drafts and the interest rate, therefore, corre- 


Increase in Bank Debits for Week 
Shown in Domestic Business Surv 


3Zusiness conditions for the week ended, the second consecutive week, but were still 
Nov. 7, aS measured by weekly statistics | about 5.3 per cent over last year 
available to the Department of Commerce, Wholesale prices, as indicated by the 
through the Survey of Current Business, composite index of 120 leading commodi- 
indicate that bank debits, outside New ties, decreased fractionally, and were 17 
York City, increased over the previous per cent under the same week last year 
week, but were under the same week last and 27 per cent under 1929. Prices of 
vear, according to the weekly summary of | agricultural products decreased fraction- 
domestic business conditions issued Nov.) ally from the week previous, touching a 
15 by the Department of Commerce, which new low for the year. Prices of nonagri- 
follows in full text cultural products also declined to a new 
Loans and discounts of Federal Reserve low for the year The price of cotton 
member banks showed a fractional decline middling increased slightly from the pre - 
from the previous period, and were much Ceding week, while the price of me 
lower than a year ago. Interest rates on lytic copper remained at the same evel 
call money were the same as for the pre- | @5 for the previous week ane Seeepos 
vious two wecks, and were materially over  !ron and steel price decreased fractiona y 
the same week last year but less than touching a new low for the year ee 
one-half of the rates quoted for the same For the week ended Oct. ae: Inerteees 
week in 1929 Time money rates con- occurred ove the previous wee in \ 
tinued the upward trend which started ton receipts, electric current prgater yor 
during the last week in September, reach- hog receipts, petroleum produc tion _stee 
ing the highest level of the year ingot production, and wheat receipts 
Average prices of representative stocks while declines were recorded in Lisanne 
increased during the week, reaching the nous coal production, cattle : = s 
highest level since the closing week in freight-cal loadings, and jum per produc- 
September, and were 8.3 per cent above tion. Volume of building contracts one 
the year’s low recorded during the first about 34 per cent from the year 5 6 
week of October. The average price of of the previous bimonthly report. ~ = 
40 leading bonds rose slightly after a|the week ended Oct. 31, the a oon 
steady decline extending over a period of Times Composite Index of genera 4 _ 
16 weeks. Business failures, as reported ness activity declined 0.6 2 - 
by R. G. Dun & Company, decreased for pusinaes — Composite Index decreas 

; by 0.4 points 
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—_— a 
WEEKLY BUSINESS INDICATORS 
(Weel Ended Saturday, Weekly Average 1923-25=100) 
Nov Oct Oct Not No\ Oct Nov No\ Oct 
"9 31 4 8 1 5 9 2 26 
GENE 3USINESS 1931 1931 1931 1930 1930 1930 1929 1929 1929 
Compos ‘y — Ne w York Times 65.4 66.0 19.7 81.8 80.5 100.3 101 4 102.6 
Composite Index—I ness Week 68.0 68.4 30.1 81.9 83.4 105.7 105.3 101.7 
PRODUCTION ; 
Bituminous pon nde n 82.3 83.6 996 104.1 1073 1158 1156 1193 
Building contracts, 37 States (da. av.) 67.6 60.7 : 104.1 . 
Cattle receipts 96.4 *109.8 120.2 91.5 131.3 129.1 1228 131.0 133 5 
Cotton receipts s : 271.5 311.5 288.5 2804 253.5 296.2 252.7 3408 353 5 
Electric current ones 99.2 98.9 103.7 104.5 1049 1079 109.0 109 5 
Freight car loadings ihenenee 72 80.3 919 97.5 100.1 109.4 ill 8 118.3 
Hog receipts nen enkeawe: | ee 83.9 77.5 78.9 84.1 74.0 86 4 12 3 88.6 
;Lumber production .......+++esersee : 46.0 48.4 64.0 69.7 72.8 103.5 102.6 104 0 
Petroleum production eeense 116.7 114.3 110.3 113.4 114.2 1263 135.3 137 8 
Steel ingot production .......+-+ere9s e 39.5 368 566 618 658 96.1 101.3 105.3 
Wheat receipts oceee eee 115.3 106.4 93.5 86.0 59.0 749 89.1 1098 
WHOLESALE PRICES 
Fisher's Index (1926-100) 
All commodities (120) ccscee 462 OOS 8 82.4 82.7 933 93.7 94.1 
Agricultural products (30) : 53.8 53.9 543 83.4 839 97.6 97.9 98.7 
Nonagricultural product 0 70.1 70.6 Of 81.1 81.0 92.2 2 
Copper, electrolytic 19.3 49.3 49.3 67.4 67.4 129.0 ‘ 
Cotton, middling, New York 25.0 24.6 25.7 41.2 40.4 64.7 
Iron and steel comp te 74.0 74.1 74.3 17.4 717.6 87.2 87.2 87.3 
Wheat, No. 2 2 as Cit 4€ 40.3 37.2 57.4 58.9 91.5 92.2 90.7 
NANC , 
Bank debits outside New York Cit 83.8 73 91.5 168.1 174.5 159.9 
Bank ens and discounts 108.' 103 108.3 134.5 1479 151.5 1409 
Bond prices 94.9 914.1 94.8 107.0 104.1 103.9 104 
Business failures <adak 126.5 130.2 135.4 120.1 98.8 101.7 1118 
Federal reserve ratio ......sse% . aes 79.3 77.3 77.3 105.5 1063 1059 90.1 89.5 36.1 
Interest rates 
Call money 606 606 606 485 485 485 145.5 1455 1303 
Time money ; 914 90.5 78.1 663 686 686 137.1 142.9 165.7 
Money in circulation 113.5 113.7 928 92.0 92.3 1000 99.3 98.7 
Net demand deposits 102.2 103: 103.7 1145 114.5 113.5 1222 125.1 110.2 
Bteck PFiCGS cccicccccce - 1000 95.4 99.7 162.4 171.2 171.1 208.4 2243 2718 
Time deposits .......... ; +. 138.9 1402 141.6 166.5 167.1 166.7 150.7 151.5 151.8} 


*Revised. yRelative to weekly average 1928-1930 per week shown, {Relative to a computed 
normal taken as 100, 
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‘Rival Railroads 
Protest Merger 
Of Cotton Belt 


Arguments Against South-. 
ern Pacific Absorbing St. 
Southwestern 


Ended Before I. C. C. 


[Continued from Page 6.] 


the Commission that unless his road ob- 
the Cotton Belt, 
Pacific would be permanently 
“bottled up” in Texas and Louisiana. 
said that some one might secure control 
of the Cotton Belt in a manner over which 
jurisdiction. 
“There are holding companies, you know,” 
At this point Commissioner East- 
“but they are 
not working very industriuusly at it lately, 
are they?’ 


S| U.S. TREASURY STATEMENT 
Preterred Claims Comparative Analysis of Receipts and Expenditures 


In Closed Banks Oe en 


Corresponding 
Period Last 





Corresponding 


Fiscal Year Period Fiscal 





$6 635,313.59 


$588,898, 177.39 | 
16,071.614.48 


222.490,810.46 


$811,388,988.45 
148 065,443.51 


$22,706,928.07 








1,069,959.88 
1 832,863.87 


tained control 


$39,751,775.30 





stabnntas te eeeeeess.$108,922,576.27 $92,756,930.30 Commission 


7,819,158.84 
the remark 


1,869,811.08 
10,000,009.00 View of Mr. Porter 
Commisisoner 
understanding that even in the event of 
the proposed unification being approved, 
there would be no improved serviee, no 
better rates, and in short, practically no 
change whatever in existing relations be- 
tween the two companies—the only reason 
being to protect the Cotton Belt. 
Bell declared that that was not the 
only reason, since the proposed acquisition 
would insure against any future disrup- 
tion of Cotton Belt service. 
Day, counsel 


11,609,.723.18 it was his 


9,500,.000.00 


$124,.826,780.73 $1,255, 384,132.06 


$85,075,005.43 $256,589,533.54 


the Southern 
Pacific, concluding his testimony at the 
late afternoon session on Nov. 13, denied 
contentions of counsel for the opposition 
that the Southern Pacific had purchased 
Cotton Belt with a view 
a Southern Pa- 
This point 
the examiner's 
otuhern Pacific ap- 


11,900,756.91 9,117,058 .26 


eee $630,190.09 $9,388 .058.26 


$11,919,256.91 


tee $18,500.00 


1,102,251.86 control of 
establishment 


cific transcontinental system. 


$2,398 227.39 
$2,398 227.39 


25,846,428 .85 22,556,313.69 


$25, 864,928.85 $22,617,313.69 


$1,675,529.93 — $13.945.671.94 — $13,229,255.43 | adverse report on the S 


argued that to allow the ap- 
to the Mississi 
gateways would place the Commission 
the position of being forced to accord the 
Same privilege to all other western car- 
Acquisition. of the Cotton Belt by 
the Southern Pacific would only 
latter to better compete with other south- 
western systems, he said. 

The Southern Pacific counsel opposed 
the petitions of certain intervenors in the’ 
required by 
up contiguous short 
lines as a condition to the authority re- 
The financial burden involved 
the Southern 
resent time, he 
ligation of short 


$998 794 598.52 
9,388,058 .26 


‘ 2 extension 
be the duty of the receiver Total special fund receipts 630,190.09 11'919.256 91 


$40.474,472.76 $753,348,784.23 $1 008 182 656.78 
$124 ,826.780.73 


2,398 227.39 


$1,505,856 245.47 
25,864,928 85 


$1,255,384,132.06 


22,617,313.69 ermit the 


$127,225,008.12 $1,278,001 445.75 


$86 750,535.36 $269,818,788.97 


Commission 
$1.025,.833.57 


$15,439,386.17 
3,180,803.85 


34,043,794.70 
292,532.% 
; i 4,292,532.24 more than enough for 
$4,730.475.52 $53,775,713.11 
Said, without the added o! 
line purchases. 


: Opening the argument on behalf of the 
St. Louis Southwestern, J. R. Turney ob- 
opposition 
( the case 
whereby the Cotton Belt, which is sup- 
porting the application of the Southern 
Pacific, “Has been made to appear as a 
mendicant , 

the Commission apply only the con- 
trolling factors in similar preceding cases 
in making its decision and made it clear 
that all arguments to be made on behalf 
originated with 
company and had not been “inspired or 
censored by the Southern Pacific.” 


Seek to Regain Traffic 

The argument of the Cotton Belt coun- 
|sel was that the Commission should ap- 
prove the proposed acquisition so as to 
part of its 
trafic which had been diverted to other 
carriers in the southwest as a result of 
their being strengthened through Inter- 
state Commerce 
tion of consolidation proposals in which 
they were involved. 


Other supporters of the Southern Pa- 
cific application who appeared during the 
morning session were 
resenting San Antonio business interests 
representing the St. 
Louis Chamber of Commerce 
Louis Seeks Gateway 
Lashly took exception to the 
posed report of Examiner Sullivan, which 
recommended that the Southern Pacific’s 
application be denied 


$2,124,972.33 $8,.522.493.19 $7,767 ,720.60 
1,011,849.49 
1,600,430.59 





11,560,826.55 


20.731 242.02 22,315,516.29 


$5,162,615.62 $42.864.237.47 $46.278.466.04 


$3.867,475.97 $7,497 247.07 


June reaching the Treasury in July are included 


of Columbia 
be advanced 
are charged 
total expenditures the items for District of 
funds should be added 


representing 


the general the Cotton 


having been pald or remitted for, by In Treasury Bills to Mature Feb, 24 


Commission authoriza- 


S. Pawkett rep- 
spondingly lower until the 2 per cent level 
was struck. 


statement follows in full text: 

The Secretary of 
notice that tenders are invited for Treas- 
of $60,000,000, or 


the Treasury 


He said the Ex- 
to be contrary to the 
policy as ex- 
pressed in its consolidation plan that St. 
made the 
transcontinental 


thereabouts 


‘ X 5 n’ nts 
the highest bidders Commission's fundamental 


ceived at the Federal reserve banks, or the 


Eastern Standard Time, on 
19 Tenders will not 

the Treasury Department. Washington 
/ ills will be dated Nov. 23, 
1931, and will mature on Feb. 24. 1932. and 
on the maturity date the face 
be payable without interest 

issued in bearer form only, and in amounts 
or denominations of $1,000, $10,000, $100.- 
and $1,000,000 


Commission’s plan is adopted, and that 
there was no reason why Chicago should 
preference 


The Treasury 


amount will 


They will be Walter E. Meyer, representing the dis- 


stockholders group of 
the “Cotton Belt,” opened the arguments 
Southern Pacific’s 
proposal by supporting The recommenda- 
examiner. 
The dissenting stockholders’ representa- 
the Southern 
Company had secured a postponement of 
the arguments in the proceedings and for 
four months had carried on a campaign 
of “intimidation” leveled at the minority 
He said that the minority 
groups were informed that unless they ac- 
terms “arbitrarily 
by the Southern Pacific’ they would be 
forced into receivership. 
Rail Officials Protest 

in opposition to the 
Roberts of the St. 
D. Gresham of 
J. White of the 


(maturity opposition 


Printed Forms Provided 
It is urged that tenders be made on the 
printed forms and forwarded in the spe- 
cial envelopes which will be 
Reserve Banks 
upon application therefor 
No tender for an amount less than $1,- 
000 will be considered. Each tender must 
be in multiples of $1,000. The price offered 
must be expressed on the basis of 100, with 
not more than three decimal places, e. g 
Fractions must not be used. 
Tenders will be accepted ‘witnout cash | 
deposit from incorporated banks and trust 
companies and from responsible and rec- 
Of investment 
Tenders from others must be accompanied 
by a deposit of 
amount of Treasury bills applied for, un- 
less the tenders are accompanied by an 
express guaranty 
corporated bank or trust company. 
Immediately after the closing hou 


supplied by 


stockholders. 


laid down 


testifying 


Louis-San 
the Texas & Pacific; 
Missouri Pacific; C. S. Burg of the Mis- 
souri-Kansas-Texas; 
Chicago, Rock Islnad & Pacific; and short 
line interests 


Francisco; 


10 per cent 


Louis-San 
Francisco, 
Southern Pacific 
Memphis gateways over the Cotton Belt 
would develop no new traffic, but would 
;divert traffic from the other lines serving 
Addition of the 
Belt” to the Southern Pacific system, he 
said, would cause a wide disparity in size 
and earning power of the system. 


declared that 
Louis and 


banks or branches thereof up to the clos- 
ing hour will be opened and public an- 
nouncement of the acceptable prices will 
follow as soon as possible thereafter, prob- 
ably on the following morning. 
Payment by Noy. 23 
The Secretary of the Treasury expressly 
reserves the right to reject any or all ten- 
ders or parts of tenders, and to allot less 
| than the amount applied for, and his ac- 
respect shall 
Those submitting tenders will be advised 
acceptance 
Payment at the price offered for Treasury 
bills allotted must be made at the Federal 


the Southwest. 





Q..wwa: are the sources 
of Associated Gas & Electric 
System Revenue? 


ately available funds on Nov 

The Treasury bills will be exempt, as to 
principal and interest, and any gain from 
the sale or other disposition thereof will 
taxation, except 


is 1,330,000 residential, 
commereial and industrial 
customers in 26 states. Over 
90% of gross operating rev- 
enue is from electricity and 
gas — preferred types of util- 
ity service. 


also be exempt 
inheritance 
from the sale or other disposition of the 
Treasury bills shall be allowed as a 
recognized, 
purposes of any tax now or hereafter im- 
posed by the United States or any of its 
possessions. 

Treasury Department Circular No 
as amended, and this notice prescribe the 
bills and govern 
Copies of 


otherwise 


of the Treasury 
conditions of ci So 
Bonds of companies comprising 


the Associated System are sound 
investments, combining acknowl- 
edged security with attractive yield. 


Federal Reserve Bank or branch thereof 


Changes Are Announced 


In Statvs of Stete Ranks Write for Booklet 


General Utility Securities 


lncorperated ‘ 
New York City 


BOwling Green 9-6070 


announced ri 
Broken Bow, and Araphoe State Bank, Arap- 


into Hubbell 
Joseph A. Broderick 
announced: 
authorization 

Manufacturers Trust Company, 
authorization 
at 1745 Bathgate Avenue, Bronx, 


61 Broadway 


Corporation, 





York City, issued for 


a” 
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March of each year. 


VOL. VI. NO. 218 


Che Anited States Daily 


Authorized Statements Only Are Presented Herein, Being Published Without Comment by The United States Daily 
WASHINGTON, MONDAY, NOVEMBER 16, 1931 


Valuation of Public Utilities 
as Aid in Regulation 


Provides Basis of Efficient and Economic 
Service Equable to Public and Operators, 
Says Massachusetts Administrator 


By HENRY C. ATWILL 


Chairman, Department of Public Utilities, Commonwealth of Massachusetts 


ALUATION as a help in the regulation 
Vier a public utility in my opinion is of 

minor importance. In the last 20 or 
*30 years it has been given altogether too 
much emphasis, and the insistence by those 
controlling public utilities on its use as a 
basis upon which rates are to be fixed has 
led to the paralysis of regulation in most 
parts of the country and has strengthened 
the position of those advocating public own- 
ership. 

+ + 


The aim of regulation, it seems to me, is 
to secure for the public the most efficient 
and economical service obtainable that is 
consistent with fair treatment of those who 
furnish the capital. 


Our own interests require us to treat cap- 
ital fairly or no more will flow into the under- 
taking. The regulation of privately-controlled 
public ,utilities that receive special rights 
and privileges from the public is a substitute 
for public ownership. 

The service which these utilities furnish 
might, with propriety, be furnished by the 
public itself. In effect they are acting as 
agents of the State in performing a govern- 
mental function. Unless this is the concep- 
tion of the utility it is difficult to justify 
their exclusive privileges in the highways or 
their use of the sovereign power of eminent 
domain. This, I think, has been the under- 
lying thought of regulation in Massachusetts. 


It is ridiculous to expect that the public 
will long permit these privately-controlled 
monopolies performing a public service to 
continue to furnish that service if the cost 
to the public is to be much in excess of what 
it would cost the public to furnish it di- 
rectly, or if the machinery of regulating the 
utility is so costly and cumbersome as to 
in effect nullify the regulation. 


+ > 


Thus, in my judgment, in the regulation 
of electric rates we are dealing with a prac- 
tical and not a theoretical question, and the 





Winter Problems 
of Unemployment 
in New York 


y 
Frances Perkins 


Industrial Commissioner, 
State of New York 


N AMERICA we are entering upon our third 
Winter of curtailed employment, and what 
is it that most concerns us? 


First, and most immediate, of course, is the 
question of relief. We must do all that is 
humanly possible to prevent suffering among 
those who are out of work through no fault 
of their own—to feed the hungry, and to 
keep men and women and children from 
suffering from the Winter's cold. 


Our next concern is to see if something 
more—indeed, a great deal more—can not 
be done to lessen the amount of unemploy- 
ment now existing. Can not work be ob- 
tained through the assistance or interven- 
tion of society—can not work be made—for 
those whom fate has thrown upon the mercies 
of society? To this end, through Govern- 
ment agencies, State and municipal agencies 
—through the institution of public works, 
large and small, national ang local in scope 
—much has already been done, and this ef- 
fort will continue. 


And then our third—and by no means least 
important—concern, compels us to take a 
long look into the future. Paradoxical as it 
may seem, we can perhaps best handle our 
present problem, can best understand the 
situation which now confronts us, if we think 
in terms of unemployment prevention in 
years to come. 

We must make provision for the individual 
against the dislocation due to the blind or- 
ganization of industry. Industrial leadership 
is becoming aware of future hazards as well 
as of present woes, and in some cases is mak- 
ing an effort to set up reserves—to adopt 
measures for the prevention of future crises. 

Industrial leadership in some industries is 
working toward the stabilization of industry. 
All over the country many firms, which pre- 
viously thought of stabilization only as it 
concerned their own business prosperity, are 
now thinking of stabilization in social terms 
—that is, in terms of the welfare of the 
worker. Many employers are considering 
what can be done, not only to keep industry 
on an even keel the year around, but also 
to prevent breadlines. This kind of planning 
must continue and be intensified. It is the 
hope for the future. 

In years past thrift was the people’s best 
protection against the inevitable slack pe- 
riods. And thrift remains an excellent fortifi- 
cation of the individual. Much of the forced 
thrift that was practiced in other times had 
tremendous hardship attached to it. It was 
the kind of thrift that is accompanied by 
undernourished children, widespread __illit- 
eracy, by squalid and unhealthful conditions 
of living—the very things that our American 
civilization has been striving, indeed with- 
out complete success, but nevertheless va- 
liantly striving—to overcome. 


And so we in this time and in this country 
are faced by the necessity of adjusting our- 
selves to a new system—a system based upon 
higher standards for all the people—a system 
in which thrift must be ‘practiced cooper- 
atively by saving in good times out of the 
earnings of industry—thus creating an item to 
which workers and managers and investors 
all contribute—a percentage adequate to 
maintain the workers and keep up their buy- 
ing power as a market during a period of 
depression. 

People call this unemployment insurance. 
It is not a cure but a modern technique of 
socializing, or distributing over a wide area 
or a large number of people, the costs of a 
disaster, which, if borne alone by those im- 
mediately affected, would be completely dev- 
astating. 


ar 


determination of what is a fair return upon 
the capital invested is to be determined by 
the law of economics and not by that of 
courts. 


It is not my purpose here to discuss the 
decisions of the United States Supreme Court 
relating to the fixing of rates by public au- 
thority or whether its interpretation of the 
Fourteenth Amendment is sound. 

All that I do wish to say in passing is this 
—that in my judgment unless those decisions 
of the Supreme Court, which, by its con- 
struction of the Fourteenth Amendment, 
make the regulation of rates a judicial ques- 
tion rather than a legislative one, are modi- 
fied, or the electric companies refrain from 
insisting upon what the court has defined as 
their constitutional rights under the amend- 
ment, the privately-owned electric companies 
will cease to function in most of the States 
of the country and public ownership will 
take their place. 

+ + 


In Massachusetts, unless driven to it, we 
have paid little attention to valuations. It 
has been the endeavor in Massachusetts to 
control the issue of securities of public util- 
ities so that the capital stock will fairly 
measure the cost of the property employed 
by the utility, and to be guided largely, but 
by no means entirely, in the fixing of rates, 
by that investment. This policy in Massa- 
chusetts is nothing new. It is one that runs 
through all forms of regulation of public 
utilities as far back as the regulation of the 
turnpikes in 1804. 


The law in Massachusetts contemplates that 
the stock of the utility shall be issued at not 
less than its par value. This requires the 
State authority, in the interest of the public, 
to so regulate the rates that the utility, un- 
der reasonably prudent and honest manage- 
ment, will be able to pay dividends on that 
stock, so that new issues of stock will find a 
ready market. 


So long as we have reasonably prudent and 
honest management, and the dividends paid 
are not more than is necessary to secure a 
ready market for new issues of stock, the 
interests of the public and the stockholders 
are not seriously in conflict. 


The public desires the service. The utility 
can not supply the service unless it can ob- 
tain the necessary capital. This it can not 
obtain unless the investors, who are to fur- 
nish the capital, are assured that they will 
receive a reasonable return upon the capital 
they furnish. 


On the other hand, it has not been the idea 
in Massachusetts that the return should be 
fixed entirely upon the capital invested. Con- 
sideration must be given to the manner in 
which the utility is and has been managed, 
whether it has built up a surplus and made 
adequate provisions for depreciation, or has 
paid out all its earnings in dividends, and 
also to the fact that there should be an in- 
centive and a reward for superior manage- 
ment. 

+ + 


Our concern in Massachusetts now is that 
we may be forced to abandon a system of 
regulation that, on the whole, has worked 
well for nearly half a century. Financiers 
and economists outside of our State have as- 
serted, with some heat and vigor, that our 
system is unsound economically and can not 
work successfully; that it is unjust to the 
corporation and its stockholders and that as 
capital is timid, capital will not seek invest- 
ment in public utilities in Massachusetts. 
Representatives of some of our own electric 
companies have sung the same song. 


The answer to this is that the system has 
been in operation for nearly 50 years, that 
resort to the Federal courts in all that time 
has been sought by electric companies in 
Massachusetts but twice, both being aban- 
doned, that all of the electric companies in 
our State are in sound financial condition, 
and, so far as I am aware, none have difficulty 
in securing the necessary capital for their 
development, and that decisions on rate ques- 
tions are fairly prompt and hearings and in- 
vestigations are rarely protracted. 

We believe that the good faith of Massa- 
chusetts can be relied upon by those who 
invest their capital in public service enter- 
prises, as it can be relied upon by those who 
lend the State their money. 

It should be remembered, by those who 
think courts are necessary to secure from 
the State fair treatment for the investor, 
that no court, on application of the holder 
of a bond or note of a State, can enforce 
the payment of the bond or note. 

We are not trying to impose our ideas 
upon those States that believe in the fixing 
of rates based upon a valuation of the prop- 
erty; all that we ask is that they should 
not force their views upon us. 

Massachusetts was the first State in the 
Union to attempt a comprehensive system 
of the regulation of public utilities. Its ef- 
forts in this line, as I have said, run back as 
far as 1804. From the beginning it attempted 
by legislation to control the issue of capital 
stock and to control unwise distribution of 
profits among stockholders. It early saw 
the necessity of controlling the accounts of 
the utilities and requiring that they should 
make sworn returns of their operations an- 
nually. It began to develop the thought of 
regulation by commissions as early as 1869, 
when it established a board of railroad com- 
missioners. 

qt provided for the regulation of gas com- 
panies and the fixing of their rates by a 
commission in 1885, and made like provisions 
as to electric companies in 1887. With some 
reason we believe that our experience has 
taught us something. We feel confident that 
we do not need the advic® of later converts 
to a policy of State regulation to assist us 
in our effort. 


+ + 


We believe the regulation of utilities to 
be primarily a legislative function, rather 
than a judicial one, and we do not want our 
efforts to regulate strangled by judicial for- 
mality and’ procedure. 

We may be forced into some form of con- 
tractual relation. Failing that, I am sure 
the people of Massachusetts will abandon 


regulation and substitute therefor public own- 
ership. 


Topical Survey of the Federal Government. 


EMPLOYMENT AND PAYROLL 
IN CANNING INDUSTRY 


Trends of Labor Turnover and Wages Studied by Bureau 
of Labor Statistics 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with canning and preserving. 


By ETHELBERT STEWART 


Commissioner, Bureau of Labor Statistics, Department of Labor 


HE Bureau of Labor Statistics of the 
United States Department of Labor, 
over a period of years, has been col- 

lecting data monthly relative to changes 
in employment and in total wages paid. 
The scope of the work has been increased 
from time to time and now reports are 
being received from over 40,000 establish- 
ments. 
+ + 

The Bureau of Labor Statistics began 
collecting data concerning the trend of 
employment and earnings in the can- 
ning and preserving industry in 1929. 

The peak of employment in this in- 
dustry vegularly occurs in September of 
each year, when the vegetable canning 
season is at its height. At that time 
approximately 200,000 more workers are 
employed in this industry than are nor- 
mally reported during its inactive period. 
Employment rapidly decreases in the 
months following this maximum until by 
February the minimum number of work- 
ers in this industry is reported. 

- = 

The Bureau's indexes of employment 
and pay-roll totals make available a 
barometer by which the changing em- 


In the final article in this series on “Canning and Preserving,” 


ployment conditions in the industry may 
be measured with reasonable accuracy. 
The value of such information available 
approximately 30 days after the date of 
the pay period covered, is believed to be 
very great. 

The indexes of pay-roll totals in the 
canning and preserving industry, which 
the Bureau of Labor Statistics computes 
from monthly reports received from 
identical establishments, show that while 
the general trend of earnings in this 
industry follows the seasonal fluctuations 
in employment quite closely, pay rolls 
reported from many individual establish- 
ments show unusual fluctuations from 
month to month. 

Ale 

Some canneries report large increases 
in number of workers who are hired 
temporarily for a short period of time to 
handle unusually heavy receipts of sup- 
plies during the busy season. Many em- 
ployes in this industry are paid on a 
piece or daily rate basis and the lack 
of sufficient quantities of raw material 
on hand permitting full-time factory op- 
eration causes much part-time employ- 
ment. 


to appear in 


the issue of Nov. 17, Ernest I. Lewis, Commissioner, Interstate Commerce Com- 
mission, will discuss the cases decided by the Commission relating to freight 


rates on canned foods. 


Mineral Resources of North Carolina 
Development of Mining Operations 


By H. J. BRYSON 
State Geologist, State of North Carolina 


T IS impossible to give the exact date when 
mining began in North Carolina but it 
possibly began in the early part of 1700. 

Records show that iron ore was produced 
and shipped to England as early as 1729. 
The mining of iron ore began in the eastern 
counties from the bog iron ores. The earliest 
iron works were probably situated near the 
coast and consisted of the primitive Catalan 
forges. As time went on forges were built 
farther inland and in 1792 the first charcoal 
furnace in the State was built in Lincoln 
County. As early as 1859, 49 bloomery forges 
and six charcoal furnaces were in operation. 


Probably the next ores worked commercially 
in the State were the gold ores of Cabarrus 
County. The first authentic record of the 
discovery of gold was in 1799 but the United 
States mint records a production of gold in 
1793. At the old Parker mine, where some 
development work is being carried on at 
present, a number of Indian implements were 
found buried in the old workings which may 
mean that this mine was worked by the 
Cherokee Indians previous to the arrival of 
the European explorers. As early as 1829, 
the South Mountain gold belt was worked 
extensively; later the belt was traced into 
Georgia. 

Perhaps one of the chief reasons that the 
discovery of gold came so much later in 
Georgia and Alabama than it did in this State 
and Virginia was that this part of the coun- 
try was then occupied by the Cherokee In- 
dian Nation, under the supervision of the 
United States, and was not open to white 
settlers, although the latter repeatedly in- 
truded. After the discovery of gold, the long 
pending efforts of the States to acquire these 
Indian lands were stimulated and accelerated 
by the added thirst for the precious metal 
and were finally successful in 1830 when the 
State laws were extended over the Nation 
and the Indians were removed. 

The first practical, systematic, mining op- 
erations appear to have been in North Caro- 
lina, beginning about the year 1800. From 
1804 to 1827, this State furnished all the gold 
produced in the country, amounting to $110,- 
000. The progress up to 1820 was very slow 
and mining was restricted to a very limited 
area. Prof. Olmstead, the first State Geolo- 
gist of North Carolina, in his writings of 
1821, estimated the extent of the then known 
gold country at 1,000 square miles. 

The next mining done in North Carolina 
was that for coal in the Deep River section. 
The first published account states that as 
early as 1775 coal was known in this area. 
The first coal mined was for blacksmithing 
in the Deep River coal field early in 1800 
if not in the latter part of 1700. After the 
completion of the railroad from Fayetteville 
to Farmville and Egypt, on the Deep River, 
considerable coal was produced. During the 
Civil War, a great deal of coal was mined 
and shipped to Fayetteville to supply the 
arsenal at that place or to be transshipped 
to Wilmington for the use of blockade run- 
ners. 

Within a few years after the discovery of 
gold, North Carolina became the leading 
gold-producing State in America. It held 
the lead until 1849 when gold was discovered 
in California. During this period, it is said 
that as many as 3,000 miners could be seen 
washing gold in one valley. The histories of 
some of the old camps are as interesting and 
romantic as those of the western States. 

As time went on, the white settlers moved 
toward the West, many new minerals were 
discovered, some proved to be of value and 
many did not. Up to the present some 285 
minerals have been found in North Caro- 
lina; of this group 14 were first identified 
in the State. The latest mineral found is 
clarkite, one of the radium-bearing minerals. 
Of the 285 minerals found, 34 have been pro- 
duced on a commercial scale. In all prob- 
ability, others will be added in the future. 

Even today during the depression, 15 dif- 


ferent minerals are being produced. The 
total value of production of minerals in 1930 
reached approximately $12,000,000. 


Today North Carolina ranks first in the 
United States in the production of feldspar, a 
mineral used especially in the manufacture of 
china, enamel, porcelain and glassware; in 
the production of reisdual kaolin clay, a white 
clay used with feldspar in the above-named 
products; in the production of mica, a min- 
eral sometimes called isinglass and used in 
electrical fixtures; in the manufacture of 
wall paper, roofing paper, automobile tires 
and tubes, and axle grease; in the produc- 
tion of pyrophyllite, a form of tale used in 
the roofing paper industry, rubber industry, 
paint manufacture, toilet preparations, and 
crayons and pencils. 

Mines operating in the State supply crude 
spar to five feldspar grinding plants, one of 
which is the largest and most elabo- 
rately equipped plant in the world; the mica 
mines supply crude mica to six mica grind- 
ing plants, six mica recovery plants, and two 
sheet mica plants; crude material is also 
supplied for five clay plants, four tale grind- 
ing plants and one kyanite recovery plant. 
In addition to the above, investigations are 
being made on deposits and plans underway 
for the erection of two clay washing plants, 
two mica recovery plants, as well as the re- 
opening of two old mica plants, and the 
enlargement of the kyanite plant with the 
erection of an additional kyanite concentrat- 
ing plant. 

During the past few months, a great deal 
of interest has been shown in the nonmetallic 
field, especially. The minerals in this State 
of most interest to producing companies are: 
Kyanite, tale, beryl, and kaolin clay. A 
rather intensive search is being made by 
geologists and engineers of companies inter- 
ested in the above minerals. Other non- 
metallic minerals of more or less interest are 
olivine, a mineral high in magnesium; barite, 
a@ mineral used in paint; biotite or black 
mica, used especially in the rubber industry, 
and any minerals bearing the metal caesium 
which may be found in this State. 


In the metallic field most interest has 
been shown in gold-bearing ores. There are 
at least a dozen localities where prospecting 
and investigations are being carried on to 
determine the value and extent of the gold 
deposits. At several places the high grade 
ore is being shipped to smelters. 


Last year, North Carolina led the eastern 
States in the production of copper and silver. 
Very little interest is shown in these metals 
due to the extremely low price. In fact, the 
Fontana mine, even though the ore averages 
8 per cent copper, has decreased its produc- 
tion one-half. 


Another metallic mineral which has been 
of especial interest recently is chromite. Some 
development work has been carried on at 
two localities in Jackson and Macon counties. 
If the development work reveals ore of high 
grade and in quantity, it will be produced 
commercially at an early date. Interest in 
this metal has been brought about by new 
uses developed for it. Chrome-plated metals 
are becoming important due to the fact that 
chromium is little affected with atmospheric 
conditions. The new high-priced automo- 
biles have chrome-plated radiators and head- 
lights, as well as other metal parts where 
brilliancy is desired. The new Chrysler 
building in New York is covered with a 
chromium-plated roof, a roof which will not 
be affected by the elements for the next 
100 years. Since chromium is a very hard 
metal, and since it takes a high temperature 
it is used especially where the friction is 
great resulting, of course, in high heat. This 
metal will eventually be one of the most im- 
portant metals used in the industries. There 
are four localities where this metal may be 
found in quantity in North Carolina if proper 
investigations are made. 
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JOHN QUINCY ADAMS 


President of the Uni‘ed States 1825-1829 
“To preserve, to inform and to perpetuate the sources 
which contribute to the public weal is the purpose for 
which government was instituted.” 
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Food Properties of Ripe Olives 


of California 
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Nutritive Value of Fruit as Matured for Use 
as Canned Product of State Is Emphasized 
by Marketing Specialist 


By STUART V. CAMPBELL 


Assistant Chief, Bureau of Commerce, State of California 


NARVED over the portal of one of Cali- 

fornia’s buildings are the words of 

a true poet expressing the guiding spirit 

of the State—“Bring Me Men to Match My 
Mountains.” 

Mountains challenge us to worthy thought 
and _ deed. Mountains look down on 
gentle valleys landscaped with all manner 
of floral wealth, valleys checkered by white 
roadways margined with stately pine and 
redwoods or outlined by the fragrant grace 
of nodding eucalyptus trees. They look down 
on vistas patched and shaded by the kind- 
ness of fruiting trees which bring us not 
alone beauty, but sustenance’ and material 
wealth in the form of a marketable product— 
groves of walnut and almond, orchards of 
soft and citrus fruits and olives. 


+ + 


Not the least among these is the olive tree, 
which always in leaf of deep green and 
silvery gray presents a beautiful sight at all 
seasons of the year. And how closely is 
the history of this tree linked with that of 
California. Although the olive probably is 
the first fruit mentioned in history, thou- 
sands of years before the Christian era, the 
first olive tree was introduced into the West- 
ern World in 1560. This tree was brought 
from Spain and planted in Peru. Later, 
slips from Peru were planted in Mexico. From 
there plantings were brought to California 
by our good Padre Junipero Serra and his 
Franciscan missionaries who signalized the 
beginning of civilization in California by 
founding the Mission San Diego de Alcala. 

Thus seven years prior to the signing of 
our Declaration of Independence, these Fran- 
ciscan Fathers brought young olive trees 
from Mexico and planted them at the San 
Diego Mission. Each one of the chain of 
missions established by these early padres in 
a system extending as far north as Sonoma, 
had its olive grove derived directly or indi- 
rectly from the original planting at San 
Diego. These mission groves thrived and 
supplied cuttings and seeds for further plant- 
ings in the areas in which they ministered. 
Some of the original mission trees are still 
thrifty and productive. From them olive 
growing has become a vital industry in many 
sections of our State. It has been, how- 
ever, only within the last 35 or 40 years 
that the olive industry has assumed a place 
of importance in the fruit industry of the 
United States. 

The commercial production of olives in 
the United States, with the exception of a 
small acreage in Arizona, is confined entirely 
to California. Olive groves today are dis- 
tributed widely throughout the State. Their 
commercial culture, however, has reached its 
greatest development in three districts—in 
northern and central California centering 
around Oroville and Corning in the north, 
and around Lindsay, Tulare County, in the 
central part of the State, and in the south 
represented by the Sylman Grove, two miles 
north of San Fernando, Los Angeles County. 
This latter grove is said to be thé largest 
olive orchard in the world, comprising as it 
does 1,200 acres in one body of bearing trees. 

+ + 


Olive trees in California are generally given 
careful cultivation, which is in marked con- 
trast with cultural conditions of southern 
Europe. Consequently, California olive trees 
attain greater size than those of Spain, 
France, Italy, and Greece. Our trees begin 
to bear fruit at from five to seven vears, 
while those of southern Europe do not bear 
until approximately 12 years old. The olive 
in California is remarkably free from dis- 
eases and pests. Difficulties attending the 
efforts of the foreign grower from these 
causes are absent almost entirely in Cali- 
fornia. 

For over 100 years after introduction into 
California, the olive remained only of local 
importance, though, with the gold rush days 
over and agricultural development well under 
way, this tree and its products were con- 
stantly under discussion. Enterprising grow- 
ers experimented with it throughout the 
State. During the last 30 or 40 years of the 
19th century 80 or more varieties were intro- 
duced mainly from Spain, Italy, and France. 
Practically all of uhese varieties were imported 
for the purpose of manufacturing oil. When 
the oil industry was displaced by the more 
profitable pickling of large ripe olives, the 
demand for most of the small-fruited va- 
rieties, which had been grown for their oil, 
disappeared. 

Although the United States has long been 
the most important world market for olive oil, 
California producers have provided but a 
small part of the national supply. During 
the past nine years approximately 98 per 
cent of the edible oil consumed in this coun- 
try has been imported. Prices of edible olive 
oil, although much above prices of other oils 
such as cottonseed, cocoanut, and corn, have 
at no time during the past decade been suffi- 
ciently high to return to California produc- 
ers of oil olives a satisfactory price. 

It was not until native ingenuity and fore- 
sight lead the California producer to recog- 
nize the value of the olive fruit fully ripened 
on the tree that the future of the indusiry 
was assured. California has given to the 
world the canned ripe olive. Before the ad- 
vent of this product, the nearest approach 
to it was the salt cured, dried, or Greek proc- 
essed ripe olive which does not compare with 
it in nutritive value or taste. Nor does the 
once common “green olive” of the old world 
compare with it in flavor or in food value. 

The ripe canned olive of California dif- 
fers so greatly from the olive of other pro- 
ducing areas, that comparison between our 
Olives and the foreign product is impracti- 
cable. An olive is not just an olive; there 
are many forms in which this fruit is cured 
and packed, and the differences in the prod- 
uct are striking. 


+ 

Only in California is the olive matured or 
ripened on the tree before curing and can- 
ning. The olive when ripe is vastly different 
from the green olive pickle, which is the olive 
product most familiar to the American con- 
suming public. The ripe olive, because it 
is allowed to mature on the tree before be- 
ing pickled, contains a greater amount of 
Olive oil, the principal food constituent of this 
fruit. It follows, therefore, that the ripe olive 

is higher in nutritive value by virtue of a 


distinctive method of harvesting and prepara- 
tion. Also, the ripe olive, as a result of be- 
ing naturally ripened on the tree, possesses 
a distinctive and most pleasing flavor not 
found in any other olive. 

The ripe canned olive and the pickled green 
olive each has its place in the well-ordered 
menu. The former is a prime relish and 
a nutritious food. The latter is an appetizer 
of fine davor. The two olives are not com- 
petitors, and are decidedly different—each 
supplying a separate need. 

+ + 

The uncured olive has a most pronounced 
bitter taste, as mrany a visiting easterner 
has learned, for it has been a stock Cali- 
fornia prank to invite a stranger to “par- 
take of a real fresh olive—right off the tree.” 
To eliminate the cause of this bitterness, 
the olives are subjected to a series of baths 
in alkaline solutions, and between baths and 
after the final one the fruit is washed in 
pure water. 

During this processing the olives develop 
the rich brown or black color charateristic 
of the California ripe olive. The fruit is 
next immersed in brine, and when the cur- 
ing is complete the olives are placed in cans. 
The cans are filled with hot salt water, 
capped and thus prepared for the cooking 
treatment. This takes place in pressure re- 
torts where the cans are held for an hour, 
during which period they are subjected to 
a temperature of 240 degrees, insuring com- 
plete sterilization. 

While the ripe olive has been used quite 
generally as a relish, and it is one of great 
excellence, the fruit also has a high food 
value. This combination of palatability and 
nutritiveness gives the ripe olive an enthusi- 
astic following wherever the product has been 
introduced. People have just begun to fully 
appreciate it. 

Professor M. E. Joffa, specialist in nutri- 
tion at the University of California, fur- 
nished the very interesting statement that 
“the ripe olive is too often considered merely 
as a relish, rather than a food, whereas it 
should be classed among the foods. The ripe 
olive is a very valuable, palatable and easily 
digested food and should be considered as 
such, and not simply as an accessory or 
condiment.” 

+ > 

In brief, the ripe olive of California is a 
ripe canned fruit, and is packed exactly as 
are peaches, pears, cherries, and other canned 
fruit. It is not a pickle. 


State Safeguards 
of Quality of 
Foodstuffs 


By 
Friend Lee Mickle, 
Director, Bureau of Lab- 
oratories, Department of 
Health, State of Con- 
necticut 


T IS one of the duties of the State De- 
| partment of Health to check-up on men 

and women throughout the State who are 
handling food that is consumed by the gen- 
eral public. This check-up includes Iabora- 
tory tests of specimens from these persons. 

Handlers of milk, the food most widely 
used and the most important food, are given 
the first consideration. There are five grades 
of milk sold in Connecticut, Certified, Grade- 
A raw, Grade-A pasteurized and milk of just 
ordinary grade either raw or pasteurized. 
Of these the handlers of certified milk, an 
unpasteurized product, are given the most 
rigid supervision. 

Every month specimens from handlers of 
certified milk are submitted to the State 
laboratory. These include cultures from the 
throat and nose which are examined for 
diphtheria and the organisms causing scarlet 
fever and septic sore throat; a sample of 
sputum to be examined for the germs of 
tuberculosis, and body excretion and blood 
for bacteria causing typhoid and paratyphoid 
fevers. This routine check up of the work- 
ers minimizes the chances of a milk-borne 
disease outbreak occurring from infection of 
the milk by the milk handlers. 

This year a special survey was made by 
the State Dairy and Food Commissioner and 
each handler of Grade-A raw milk through- 
out the State was required to submit a 
set of specimens. As a result of this work, 
ont typhoid carrier and a person suffering 
from tuberculosis were discovered among the 
handlers of Grade-A milk. (These workers 
were permanently barred from handling milk. 

The drastic measure of preventing a ty- 
phoid carrier from handling food for public 
consumption during the rest of his life has 
been found necessary from wide experience. 

Anotlter group of food handlegs which is 
under the constant surveillance of the State 
Department of Health is the group of oyster 
handlers. Anyone desiring to work as an 
oyster opener or in an oyster shucking house, 
must first submit samples of feces and urine, 
through an arrangement with the health 
officer, to an approved laboratory. If these 
are found to be free from typhoid or para- 
typhoid germs, the health officer issues the 
person 2a permit to work in the shop. Every 
year specimens are examined before the per- 
mit is renewed. 

The State Department of Health makes no 
routine examinations of the various other 
food handlers including chefs, waitresses, 
bakers, butchers, grocers and handlers of ice 
cream, The number employed in these posi- 
tions is tremendous, and the constant changes 
among such employes would make it too 
great an undertaking. However, the State 
Department of Health stands ready to assist 
any health officer in finding the cause of 
any outbreak caused by food products or 
food handlers 

The laboratory has facilities ready at any 
time to examine specimens from workers in 
any eating place where the local health offi- 
cer or State inspectors consider it desirable. 
The general public may always be of serv- 
ice, by reporting to the health officer lack 
of cleanliness or the possibility of disease 
among handlers of any kind of food, 





